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This Week: 


Mexico's Imports Continue Rise 


Slump in economic conditions fails to halt advance during first 


quarter. See page 5 


Chile To Continue import Ban Indefinitely 


Serious shortage of dollar exchange is determining factor in 


suspension of Category A-| shipments. See page 5 


Foreign Investments in Japan Analyzed 


16 U. S. firms participate in technological assistance contracts 
approved during first quarter. See page 8 


Canadian Pulp Output Sets Record 


But reports from individual producers indicates sharp curtailment 


next year. See page 33 


Brazil Wants More Machinery! 


Extensive construction program under way now brings active 
demand for wide range of equipment: See page 34 








Presenting the 
NEW Foreign Commerce Weekly 


There has never been a time when foreign trade was of 
greater importance to our Nation. It has taken on new aspects of 
indispensability which cannot be measured in dollars and cents 
terms. Without a steady flow of imports our economy would be 
crippled. Without a steady export flow the strength of the Free 
World would be irreparably impaired. Our trade is not only essential 
to the maintenance of living standards both in our own and other 
free countries; it is a basic part of the sinews of mutual defense. 


The Department of Commerce has since its inception sought 
to promote our foreign trade. It is keenly aware today of the 
greater importance of its responsibilities in this field. It appreciates 
how vital it is that its services to the business community and to 
the public in general be maintained at peak efficiency. 


The Foreign Commerce Weekly has for many years been 
the means through which the Department has made available to 
the public a flow of timely and accurate information on develop- 
ments both domestic and international affecting foreign commerce. 
With this issue the Weekly has been redesigned. Its new format 
and changes in behind-the-scene organization now make it possible 
to cut production time by more than half. It is hoped that the new 
subdivisions will make its materials more easily accessible. 


The Department will welcome suggestions as to ways in 
which further improvements can be made in order that the Foreign 
Commerce Weekly may be of maximum public service. 

LORING K. MACY, Director, 
Office of International Trade 
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The Importance of World 


Trade Today 


By J. Thomas Schneider, 
Assistant Secretary for International Affairs, 
Department of Commerce 


The democratic institutions and 
the way of life free people cherish 
are today threatened by the ruth- 
less forces of Communist aggres- 
sion. We face the task of counter- 
ing these forces while at the same 
time doing all we can to preserve 
the peace. 

Toward this end, we and the 
other free nations must rapidly 
build our military defense, main- 
tain the strength of our economic 
systems, and reinforce our free- 
doms. 

In this joint effort of the free 
peoples, foreign trade has taken 
on increasing significance. Exports 
and imports are the means through 
which the economies: of the free 
world become related and can act 
in concert toward common goals. 

United States imports play many 
vital roles. They are indispensible 
to the functioning of our economy. 
Without them the wheels of most 
of our industries could not turn; 
our atomic-energy program would 
be halted. Rich as we are in re- 
sources, we lack many commodi- 
ties which we cannot do without. 

And these imports are equally 
important in another sense. The 
dollars we pay other nations for 
them come back to us in payment 
for the goods other nations buy 
from us. Thus our imports make 
possible an outflow of goods ur- 
gently needed overseas to build 
military strength, to sustain living 
standards, and for economic devel- 
opment. 

The importance to our own econ- 
omy of exports should not be mini- 
mized. Last year over 40 percent 
of our raw cotton, over one-third 
of all the wheat we produced, and 
more than one-fourth of our leaf 
tobacco were shipped abroad. 
Large parts of many other crops 
were exported. Of tractors pro- 
duced in 1951, we exported one out 
of five; of trucks, one out of six. 
One out of seven tons of anthra- 


‘ 


cite coal we mined was shipped 
abroad—to take but’a few ex- 
amples. Exports mean the differ- 
ence between profits and loss for 
many of our industries. And to the 
employee they mean jobs. More 
than 3,000,000 wage earners make 
their living through our export 


_ trade. 


Let us never forget what long 
since should have been a platitude: 
To export we must import. It is in 
our national interest, therefore, 
that we set aside the outworn, 
short-sighted notion that imports 
constitute a competitive threat to 
our well-being. 


Our imports today are running 
at an annual rate of about $11 bil- 
lion. They are thus equivalent to 
about 3 percent of total national 
output. In many previous years 
they have had a higher relative 
importance. Imports could increase 
considerably above current levels 
without harmful domestic impact. 
To the extent imports rise above 
present levels, other nations could 
purchase from us essential com- 
modities we must now subsidize 
through our foreign-assistance pro- 
grams. These nations, as well as 
the American taxpayer, would wel- 
come a self-sustaining trading rela- 
tionship. 4 


For these reasons, it is highly 
disturbing to hear a few short- 
sighted but very vocal persons 
clamoring for higher tariff barriers 
and import quotas. It is surprising 
to find active in this group some 
who are enjoying record domestic 
as “well as foreign sales, and to 
whom imports present relatively 
insignificant competition. Pressure 
from such sources must be firmly 
withstood. 


Our export policies, too, must be 
shaped to serve our national inter- 
ests. Our export controls firmly 
withhold from the+Soviet bloc all 
goods that might contribute to ag- 


gression. In the last year and a 
half, our exports to Communist 
China totaled $181—only a small 
shipment of books. A mere trickle 
of goods of no strategic significance 
went to the rest of the bloc. Effec- 
tive parallel action has been taken 
by other nations. 

In recent months, as domestic 
shortages have abated, we have 
relaxed nonsecurity export con- 
trols wherever possible. Further 
easing will be undertaken when 
feasible, for we are keenly aware 
of how vital are our products not 
only for military defenses abroad 
but also for essential economic 
purposes. 

Particularly are we cognizant of 
the economic aspiration of the 
lesser-developed areas of the world. 
We know that as these aspirations 
are realized, all people everywhere 
can share in the benefits of rising 
output. This is the essential mean-~ 
ing of foreign trade. A greater flow 
of goods begets a greater flow of 
goods. All nations benefit as the 
levels of international trade are 
raised. 


The Department of Commerce 
has used and will continue to use 
its resources to build an expanding 
and stronger network of world 
trade, freed as rapidly as possible 
from the barriers which now ob- 
struct its flow. 


This requires a high and sus- 
tained level of output both at home 
and abroad; it requires the rebuild- 
ing of adequate monetary reserves 
abroad, capable of withstanding 
the pressures of day-to-day trade 
fluctuations; it requires reductions 
in tariff and other import and ex- 
change controls. All these things 
are necessary if we are to see re- 
stored the free convertibility of 
currencies, multilateral trading, 
and healthy commercial relation- 
ships. 
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Import Control 
Changes in DPA Act 


The recently extended Defense Pro- 
duction Act continued until June 30, 
1953, with some liberalizing amendment 
the existing provisions of law requiring 
import quotas on cheese and certain 
other farm products and limited to a 
minor extent the agreements which the 
U. S. can conclude through the Inter- 
national Materials Conference machin- 
ery. The proposed amendments to corm- 
pel the. U. S. to withdraw from the 
International Materials Conference 
failed of enactment. The Act as passed 
by the Congress and approved by the 
President does not contain the require- 
ment which was included in the House 
version that the President impose im- 
port quotas on manufactured products 
containing materials the use of which 
is limited by domestic priority and 
allocations controls. 

In re-enacting the provision requiring 
important controls on fats and oils, 
peanuts, butter, cheese and other dairy 
products, and rice and rice products, as 
contained in Section 104 of the Act, 
Congress provided that the import con- 
trols should be established by types or 
varieties. In explaining this change in 
existing law, the Conference Committee 
stated that it, “desires to make it clear 
that this authority is not to be exer- 
cised with respect to types of cheeses, 
such as Roquefort and Switzerland 
Swiss, which, because of their United 
States selling price, are clearly not 
competitive with domestically produced 
cheeses.” 


By way of further change from exist- 
ing law, the new provision authorizes 
the Secretary of Agriculture to permit 
additional imports of each type and 
variety not in excess of 15% when he 
deems it necessary taking 
sideration the broad effects on inter- 
national relationships and trade. 


_ As this magazine goes to press, the 
Department of Agriculture has not yet 
announced the arrangements under this 
provision of law. 

In the earlier consideration of the 
proposed Act by the two Houses of Con- 
gress, various amendments were 
adopted which would have precluded 
the continued membership of the U. S. 
in the International Materials Confer- 
ence which makes recommendations to 
member countries as to the imports and 
exports of such scarce raw materials 
as copper, lead, and sulphur. In recon- 
ciling the differences between the two 
Houses, the Conference Committee pro- 
posed, and the Congress adopted a: pro- 
vision of more limited effects. That 
provision contained in Section 101 of 
the Act as amended would require that 
any agreement concluded by the U. S. 
in the International Materials Confer- 
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into con- . 





Provisions for Foreign 


Aid, 1952-53, Analyzed 


In approving the foreign aid program 
for 1952-1953, the Congress enacted 
into law a number of provisions with 
the purpose of reaffirming and strength- 
ening the policy of increasing the partic- 
ipation of private enterprise in the de- 
velopment of aid-receiving countries. 
These provisions give detailed direction 
to the activities of the Departments of 
State and Commerce, the Mutual Secu- 
rity Agency and ‘the Technical Coopera- 
tion Administration in the private in- 
vestment field. 

Last year, in the Mutual Security Act 
of 1951, the Congress contented itself 
with a declaration of policy that the 
Act should be administered in such a 
way as to eliminate the barriers to pri- 
vate enterprise and to provide incen- 
tives for participation of private inves- 
tors in economic activities in countries 
receiving U. S. assistance. In reaffirm- 
ing this policy in the Mutual. Security 
Act of 1952, the Congress has indicated 
in more detail the scope of the activities 
which the Government should garry on 
in furtherance of private enterprise 
abroad. 

Section 516 of the amended Act re- 
quires the Mutual Security Agency to 
extend its program for the guarantee of 
certain aspects of private investment to 
all aid-recipient countries including not 
only those countries in which the Mu- 
tual Security Agency carries on pro- 
grams, but also countries receiving 
Point Four assistance, The Mutual Se- 
curity Agency is also required to pro- 
mote a greater use by private capital 
of the guarantee program. Previously, 
the guarantee program had been car- 
ried on in European countries and in 
a number of countries receiving techni- 
cal assistance under the Point Four Act. 

The Department of Commerce is re- 
quired to conduct a’ thorough study of 
the legal and other impediments to pri- 





ence provide that U. S. purchasers may 
purchase the quantities of the material 
covered by the agreement which are al- 
located to other countries but not used 
by them. 


Also of interest to foreign traders is 
the elimination by the Congress of “the 
amendment previously approved by the 
House which would have directed the 
President to limit the imports of manu- 
factured products containing materials 
the domestic use of which is limited by 
allocation when the Tariff Commission 
certifies that a substantial portion of 
the industry desires such quotas. This 
provision would have subjected to 
potential import control a wide variety 
of products, 
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vate investment abroad and to give con- 
sideration to the means of removing or 
decreasing those impediments. The 
Commerce study is required to be un- 
dertaken in cooperation with other Gov- 
ernment agencies and with private busi- 
ness groups. It is anticipated that the 
Department will be consulting with in- 
terested businessmen and _ business 
groups as to their views on this subject. 

The Commerce study is intended by 
the Congress to result in recommenda- 
tions to the Director for Mutual Secu- 
rity and to serve as the basis for action 
by Executive agencies. 

A Congressional mandate contained 
in the same Section requires the De- 
partment of State in cooperation with 
other agencies of Government to ac- 
celerate the treaty program and to in- 
clude in negotiated treaties provisions 
to encourage a freer and larger flow of 
private investment. In the interest of 
expedition, the State Department may 
under this provision enter into tempo- 
rary arrangements in lieu of the tradi- 
tional type of treaty of commerce and 
trade. 

The Technical Cooperation Adminis- 
tration, which administers the Point 
Four program, the Department of Com- 
merce and the Mutual Security Agency 
are all required to intensify their efforts 
to develop investment opportunities in 
aid-recipient countries and to bring 
those opportunities to the attention of 
private enterprise. In addition, the, 
Technical Cooperation Administration is 
instructed to encourage a greater par- 
ticipation of private enterprise in car- 
rying on its program through a greater 
use of its contractual authority. 





Lubricant Licensing 
Revised by Greece 


Greek import licensing regulations 
for lubricants underwent further 
changes by several decisions issued late 
in May by the Greek Foreign Trade 
Administration. Previous revisions were 
reported in Foreign Commerce Weekly 
of May 19 and June 2, 1952. 

The new decisions (No. 144-A of May 
21, No. 147-A of May 23, and No. 151-A 
of May 27) enumerate producers and 
exporters in the United States who ap- 
pear in the 1951-52 edition of ‘“‘Petrole- 
um Register,” and are considered eligi- 
ble as suppliers of lubricating oils, in 
accordance with the earlier decisions. 
The list of authorized suppliers is not 
closed, i. e., any authorized importer 
may apply for the addition of any pro- 
ducer or exporter whose name is _ in- 
cluded in the register, ~ 
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ECONOMIC CONDITIONS ABROAD 





Mexican Imports Rise in Face of Slump— 


Economic conditions in Mexico ex- 
hibited more than the usual seasonal 
slump in the first 4 months of 1952, the 
principal contributory factors being an 
aggravated adverse trade balance, an 
extended drought in the northern areas, 
and a drop in retail sales and commer- 
cial construction activity. Industrial 
activity, on the other hand, showed no 
apparent reduction and Mexico’s indus- 
trialization program progressed favor- 
ably. Federal public works were like- 
wise being carried forward more rapidly 
than at any time during President Ale- 
man’s term of office. 

Adverse Trade Balance Continues 

Mexico’s imports continued to in- 
crease and for the first quarter of 1952 
had a value of 1,687,504,112\ pesos as 
against exports of 1,257,305,429 pesos. 
This left an adverse balance of 430,198,- 
683 pesos, as against a modest favorable 
balance in the first quarter of 1951 of 
3,600,000 pesos. April imports were 


- valued at 471,668,896 pesos and exports 


at 386,790,163 pesos, indicating an im- 
port balance of 84,878,733 pesos. 

The continuing adverse balance failed 
to confirm the prediction of Govern- 
ment authorities that the peak in the 
import trade was reached in 1951, and 
that imports in 1952 would more nearly 
approximate exports. It was not known 
how much the adverse balance would 
be offset by receipts from ‘the tourist 
trade and from remittances from 
braceros (emigrant workers), but the 
situation was reported to be of concern 
to manufacturers and merchants in 
Mexico in their long-range planning. 
There was talk of stricter import con- 
trols, and there were the usual rumors 
of devaluation. 

Exports of petroleum products were 
slow in January, but rose in February 


®@and March. Textile exports fell from 


an average of 23,500,000 pesos monthly 
in January and February to 17,500,000 
pesos in March. Metals and minerals 
registered small but steady gains. Mexi- 
can copper was in strong demand 





Dim Prospects Seen 
On Chile's Import Ban 


It is now evident that the suspen- 
sion of Category A-1 imports, insti- 
tuted on April 24 for a 30-day period, 
will remain in effect until further no- 
tice. Officials of the Chilean National 
Foreign Trade Council (CONDECOR) 
have stated that the ban will be con- 
tinued in view of the serious shortage 
of dollar exchange. CONDECOR states 
that dollar receipts by the end of the 
year will be US$100,000,000 less than 
the amount contemplated in the 1952 
foreign exchange budget. 

CONDECOR officials further stated 
that import authorizations for goods on 


abroad, but demand for lead and zinc 
slacked off, particularly in Europe. 
Lumber exports were practically nil be- 
cause of the very few permits issued by 
the Government for cutting pine in the 
important lumber area of Chihuahua. 

Petroleos Mexicanos (Pemex), the 
semiofficial petroizum company, drilled 
69 wells during the first quarter of 1952, 
of which 31 were oil producers, and 
3 were gas producers. The rate of drill- 
ing was comparable to that of 1951, but 
considerably below the 400 to 500 new 
wells which the Director General of 
Pemex had predicted would be drilled 
in 1952. Total initial capacity of the 
new wells was 11,825 barrels daily. The 
company’s production of crude oil and 
distillate during the first quarter aver- 
aged 218,000 barrels daily. 


Agriculture Hit by Drought 


The drought in the north and north- 
eastern States was intensified through- 
out the period under discussion, causing 
severe economic distress alike to farm- 
ers, cattlemen, and merchants. Cotton 
growers, in particular, were hard hit 
by lack of buyers, lower prices, and 
heavy insect infestation, in addition to 
the drought. Some 300,000 bales from 
the 1951-52 crop remained unsold in 
warehouses and on farms, and planting 
of the new season's crop was delayed by 
drought and tight credit. Estimates for 
the 1952-53 cotton production were run- 
ning to about 1,120,000 bales, as com- 
pared with 1,350,000 bales in the past 
season, 
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order before April 24 and covered by 


,letters of credit will be issued as quick- 


ly as possible, in the order of their 
importance to the Chilean economy and 
depending upon the availability of free 
exchange. Orders in this group are be- 
lieved to total between US$100,000,000 
and US$15,000,000. At present the out- 
look for the approval of orders placed 
prior to April 24, but not covered by 
letters of credit, is not favorable. 
CONDECOR has not revealed the total 
amount of such orders. (See Foreign 
Commerce Weekly of June 16 for 
earlier information relative to the sus- 
pension. ) 

The Minister of Economy signed a 
decree on June 6 which will require 
prior import licenses for all imports into 
Chile; final approval of the measure 
is expected shortly. This requirement 
will result in a reversion to the system 
in effect before the promulgation of 
the present Foreign Exchange Law 
late in 1950. 

The peso has continued to depreciate 
in terms of dollars; the free exchange 
rate quoted by banks moved up to 123 
pesos to the dollar on June 6, and the 
curb rate rose to 136.20 pesos on the 
same date. 


Attempts were made by the Federal 
and State governments to relieve eco- 
nomic distress in the drought areas 
through the distribution of food and 
the transfer of unemployed labor to 
nearby areas to work on State and Fed- 
eral projects. 


Although a bumper wheat crop of 
600,000 metric tons is expected for 
1951-52, a Government agency pur- 
chased the entire allocation of 350,000 
metric tons of wheat through the Inter- 
national Wheat Agreement, and, in ad- 
dition, placed orders in the open mar- 
ket for 100,000 metric tons to meet 
Mexico’s expected requirements for 
1952. The same agency will require im- 
ports of 100,000 to 150,000 metric tons 
of corn. Since failure of the bean crops 
in the fall of 1951, this agency has 
bought 17,000 tons of beans, and will 
need to import 40,000 tons more. 

Exports of west-coast winter vege- 
tables, including melons, were up by 
8 percent over the previous season, but 
in Tamaulipas and Nuevo Leon the 
tomato crops met a declining market 
and were not returning the profit 
expected. 


Canadian Report Cites 
High Import-Export Rate 


The annual report of the Foreign Ex- 
change Control Board for the calendar 
year 1951 was presented to the House 
of Commons on May 26. It is chiefly 
notable for its discussion of the devel- 
opment of the balance of payments and 
the relation to it of the heavy invest- 
ment program which now characterizes 
the Canadian économy. : 

Gross domestic investment in Canada 
has been rising at a high rate since 
World War II and particularly during 
the past 2 years, both in absolute money 
terms and as a percentage of gross 
national expenditure. Heavy investment 
expenditures and a generally high level 
of economic activity have stimulated a 
strong postwar demand for imports 
which in the 2 years 1950 and 1951 
averaged 18 percent of gross national 
expenditure as compared with 13 per- 
cent in 1934-39 and 19 percent in 1926- 
29. 

Foreign participation in the financing 
of the investment, which has been 
phenomenally heavy, -has, of course, in- 
creased the debit of interest and divi- 
dend payments payable abroad. So far, 
however, the increase in Canada’s total 
export income has more than kept pace 
with the increase in such payments; 
they now amount to only 10 percent 
of the value of exports as compared 
with 22 percent in 1934-39 and 16 per- 
cent in 1926-29. 

Canadian merchandise exports were 
26 percent higher in value in 1951 than 
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in 1950. The increase to the U. S. can 
be attributed to higher export prices; 
in fact, the rise in value probably con- 
cealed a decrease in physical volume 
in metals and some other goods. In- 


creases in the volume of output of 
Canada’s export industries in 1951 were 
nearly all directed overseas. While the 
rapid deterioration in many countries’ 
foreign exchange reserves since the 
middle of 1951 has led to extensive re- 
strictions on imports from hard-cur- 
rency countries, an element of strength 
in Canada’s present trade position vis- 
a-vis these countries is the essential and 
strategic character of most of its ex- 
ports to them. 


Capital Account 


Referring to the capital account of 
the balance of payments, the report 
uses the official Dominion Bureau of 
Statistics estimate which recently ap- 
peared in that organization’s ,bulletin— 
Fhe Canadian Balance of International 
Payments, 1951 (25 cents). According 
to this estimate, the net deficit on cur- 
rent account with the United States of 
C$955,000,000 in 1951 was offset to the 
extent of more than half by net receipts 
from the United States of $280,000,000 
from _ securities transactions, plus 
C$259,000,000 of capital on direct in- 
vestment account. The remainder was 
paid by Canada out of third countries’ 
payments of exchange to Canada in 
settlement of their balances with that 
country. By geographic groups the capi- 
tal account was as follows: 


The United States supplied a very 
high proportion of total capital imports 
but there were also new and increased 
receipts of capital from overseas, in- 
cluding continental countries. Of the 
$400,000,000 of foreign purchases of 


new Canadian security issues in 1951, 
the flotation of Provincial Government 
issues in the United States accounted 


for about two-thirds, and with the in- 
clusion of municipal and other govern- 
ment issues as well, noncorporate issues 
accounted for roughly five-sixths of the 
total. Large as the recorded net inflows 
of capital were, they understate by a 
considerable margin the total of foreign 
investment in Canada, since they do 
not include reinvested earnings of for- 
eign branch plants and affiliates al- 
ready in the country. 


The appreciation of the Canadian dol- 
lar during 1951 necessitated a writing 
down of the Exchange Fund’s assets. 
The consequent reduction in the Cana- 
dian dollar value of gold and foréign 
exchange assets, including the effect 
of transactions during the year, in- 
creased the Board’s deficit account from 
$43,800,000 at the end of 1950 to $125,- 
600,000 at the end of 1951. Since the 
year énd, there has been a further 
substantial appreciation of the Cana- 
dian dollar. 


Import Values In 1952 


The volume of imports, which de- 
clined sharply in the latter half of 1951 
and early 1952, rose again in March and 
April, according to the Dominion Bu- 
reau of Statistics. Although not as high 
as in the second quarter of 1951, the 
volume compares well with other high 
months of last year. The Canadian dol- 
lar value of clearances from all coun- 
tries in April was $324,000,000 (US 
$330,000,000), compared with $327,000,- 
000 (US$330,000,000) in March and 
$393,000,000 (US$370,800,000) in April 
1951 with declining prices the feature. 
Imports from the United States, valued 
at C$245,600,000 (US$250,400,000), com- 
prised three-fourths of the total. Im 


Capital Account, Canadian Balance of Payments, 1951 (Preliminary Estimate) 
[In millions Canadian dollars] 


Note: A minus sign (—) designates payments, outflows of capital from Canada 
of exchange in the single case of item marked.* 


, or receipts 





























United 
Kingdom 
Item and 
All other Other 
coun- sterling Other over- United 
tries area OEEC seas States! 
Current Account Balance .«..............c..cccdésceseeees- —524 +191 +220 +20 —955 
=e Account: “i 
payment to Government of Canada: 
GE aa 34 14 +17 +3 ee 
REE eS SEES AER 34 Se Sev Siete ge: Pg tcnts 
New issues of Canadian securities............. +411 +7 Fauhe +404 
Retirement of Canadian securities............. —184 —24 = 2 —159 
Net trade in outstanding securities: 
Camadian SeECUTItiCS ooo... k...cccceicccccccccccseeeceees 38 —16 SS 20 
NS REE Saar ee oe 12 wee Si ee —3 15 
Direct investments in Canada...................... +296 +28 ar Oe. ces e +259 
Canadian direct investments abroad......... _ —6 —5 —1li 4 
Other capital movements?........0............:0.008 —52 —54 —13 —10 3425 
Total of above items.....................0005-- +39 +174 +261 —1 —395 
*Net receipts (—) of exchange a 
from Overseas COUNTTIES.............ccceccecee-- —174 —261 +1 44-434 
Increase in official holdings of 
I I a i IS bs ose cacsrocalibahbahacowenpeporqeres Ce ee +39 








4 Including some capital transactions on account of ‘‘other overseas countries.”’ 


2 Including errors and omissions. 
* Includin 
* Editor's 


Source: Dominion Bureau of Statistics. 


decrease in Canadian dollar balances owned in the United States (—53). 
ote: Includes payments made as the result of ECA 
reported at $78,418,000 by the Economic Cooperation Administration, 


off-shore buying in Canada, 


ports from the United Kingdom, which 
normally increase with the opening of 
navigation, were up to C$28,000,000 
from C$22,600,000 in March, although 
much under the April 1951 figure of 
C$48,900,000. 

The value of textile imports, which 
suffered one of the largest declines be- 
tween 1951 and 1952, shows signs of 
stabilizing. However, raw cotton re- 
ceipts were again lower in April, as 
were also farm implements, 


Philippine Credit Bar 
Blamed for Slow Trade 


The slow deflationary trend which 
has characterized Philippine economy 
since late in 1951 showed no change in 
May. Although dollar earnings were 
boosted somewhat by heavy seasonal 
shipments of sugar in March and April, 
the prospects for most export commodi- 
ties, at least for the near future, ap- 
peared pessimistic or uncertain. On the . 
basis of anticipated dollar earnings in 
the next few months, Central Bank au- 
thorities offered no hope for liberaliza- 
tion of restrictions recently imposed on 
cash margins for letters of credit. The 
Bank has felt justified in maintaining 
strict credit policies and avoiding any 
undue increase in money supply, in 
view of the need to prevent inflation- 
ary action. The effects of expanding 
United States dollar aid, coupled with 
prospects of capital investments, it has 
been noted, should soon serve to stimu- 
late the economy. 

Pressure for a relaxation in the rigid 
credit-control policy was intensified in 
May. A leading economist of the Gov- 
ernment, joining many businessmen in 
advocating an increased money supply, 
based his demand on the need for ad- 
justing the supply of money and credit 
to the expanding industrial tempo of 
the country. Although statistical data 
were incomplete, it was generally” 
agreed in business and banking com- 
munities that domestic manufacturing 
was continuing on the upswing. Figures 
of electric-power production in April, 
released by the leading utility company, 
showed an output of 3,623,000 kilowatts, 
or 9 percent above the output in April 
1951. The company reported a steady 
increase in industrial use. The new 
light steel rolling mill, recently inaugu- 
rated by private interests, is expected 
to have a capacity of 40,000 tons a year, 
when in full operation sometime in the 
coming autumn. 

Price and Cost-of-Living Indexes 

The average retail price index, com- 
piled by the Bureau of Census and Sta- 
tistics with 1941 as the base, stood 
at 294 on May 17, a decline of 8.9 points 
from the figure-for the corresponding 
date in 1951. The cost-of-living index 
for April, released by the Bureau, 
showed a drop of 1.6 points to 342.7. 
Statistics for the first quarter of 1952, 
issued by the Central Bank, revealed 
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that the wholesale price of leading ex- 
port commodities dropped from 563.5 in 
March 1951 to 354.3 in March 1952. 
Foreign trade for the first quarter 
of the current year showed a heavy 
decline in value exports and a substan- 
tial increase in imports, compared with 
trade in the first 3 months of 1951. Ap- 
proximately two-thirds of the import 
items this year consisted of producers’ 
goods, in contrast to only about 40 per- 
cent in the first quarter last year, when 
imports were comprised largely of con- 
sumers’ goods. Export tonnage in March 
1952, amounting to 432,000 tons, was 
considerably heavier than in March 
1951, shipments of sugar and ores ac- 
counting for most of the increase. 


Agriculture 

Two significant agricultural develop- 
ments occurred in May: (1) The crea- 
tion by Congress of a Bureau of Agri- 
cultural Extension, and (2) official con- 
sideration of radical modifications in 
policies governing the distribution of 
public land. Recent investigations had 
revealed considerable speculation in 
land in Mindanao, especially along 
routes proposed by the Mutual Security 
Agency for highway development. 
Large tracts of public land leased 
years ago, moreover, have remained 
almost totally uncultivated. It was an- 
ticipated that legislation to relieve this 
Situation and to check speculative ac- 
tivities would be introduced in Con- 
gress. 

Millings from the 1951-52 crop as of 
May 4 totaled 943,366 short tons, or 
about 13 percent under the sugar pro- 
duction forecast. All but 13 of the 28 
centrals had completed grinding. Sugar 
is the only export crop prices of which 
have resisted the general slump. Late 
May quotations of 14.90 pesos per picul 
were higher than those of a month 
earlier and above the May 1951 level. 
(1 peso=$0.50, and 1 picul=139 
pounds. ) 

Copra prices showed slight strength 
toward the latter part of May, in- 
creasing from 19 to 19.50 pesos per 
100 kilograms (220 pounds), but con- 
tinued far below the 37 pesos quoted in 
the corresponding period of last year. 
Copra exports in the first 4 months of 
1952 totaled only 206,430 long tons, 
against 246,797 for the like period in 
1951; desiccated coconut shipments also 
fell off, declining from 11,700 to 8,200 
tons; but exports of coconut oil, 
amounting- to 26,674 long tons, regis- 
tered an advance of 2,820 tons. 

Abaca balings for the first quarter of 
1952 aggregated 261,460 bales of 278 
pounds, compared with 291,040 bales 
produced in the like period of 1951. Ex- 
ports followed the downward trend even 
more markedly, 220,190 bales being 
shipped in this year’s first quarter com- 
pared with 325,160 in the first 4 
months of 1951. Late May prices of 
abaca had fallen to ony 41.50 pesos per 
half bale for Davao J1 grade, a decline 
of almost 10 pesos in a month and of 


32 pesos during the previous 12 months. 

The tobacco market fell rapidly and 
unexpectedly in May, Isabela leaf drop- 
ping to 76 pesos a bale (253.5 pounds) 
compared with 90 pesos in mid-April 
and with 120 pesos a year earlier. The 
regular session of Congress passed a 
bill, later signed by the President, im- 
posing progressive cuts on imports into 
the Philippines of leaf tobacco. The 
measure established a ceiling on leaf 
imports for 1952 at 75 percent of the 
volume of 1950 trade; for 1953 at 50 
percent; for 1954 at 40 percent, and for 
1955 and after at 25 percent. 

Official estimates of the rice harvest 
remained at about 59,000,000 cavans of 
paddy, but reliable unofficial sources 
placed production at 57,500,000 cavans, 
or 3 percent under last. year’s harvest 
(1 cavan of paddy=97 pounds). Such a 
crop would be about 10 percent below 
minimum requirements, and arrange- 
ments under way for heavy imports of 
rice this year. Burma and Thailand 
were expected to supply the deficiency. 
Reports from producing areas indicated 
intensified rice hoarding. Notwithstand- 
ing prevailing conditions, the market 
registered relatively little change in 
May, with cleaned rice of the Macan 
2nd class grade quoted at 23.75 pesos 
per cavan (123 pounds of milled rice), 
or only slightly lower than the May 
1951 price. 





Spain Tackles Problem 
Of Increasing Exports 


Favorable weather in April, promising 
of another year of excellent crops and 
ample power reserves brought a feeling 
of optimism that was bolstered by Gov- 
ernment measures toward freedom of 
internal trade and greater availability 
of lower-priced food staples. Although 
wages had not changed, the leveling off 
of foodstuff prices improved the lot of 
the average Spaniard, who still looked 
for fulfillment of the Government’s 
promise to move against continuing 
high prices of clothing, footwear, and 
other living necessities. In expectation 
of such steps, buyer resistance con- 
tinued, except for foodstuffs, and sales 
improved only slightly. Production in 
general was reported on the upswing, 
and more overtime work and part time 
jobs were available. For the mass of 
workers, however, the gap between liv- 
ing costs and income was still dis- 
couragingly wide. 

To improve the general situation, the 
Economic Council of the National Syn- 
dicates (officially controlled employer- 
employee groups directing various in- 
dustrial and agricultural activities) met 
in April to study plans for increasing 
exports of agricultural products, de- 
veloping the fiber industry, and expand- 
ing production of soft coal, iron and 
steel, cement, and nitrogenous fer- 
tilizers. 

Minister of Commerce Arburua called 
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attention to the results obtained from 
strengthening the peseta, mentioning in 
particular the recent increase in exports 
of agricultural products. He stated that 
the Government must continue to work 
toward lower prices without harming 
the legitimate interests of the producer. 


Agricultural Situation Improves 


The agricultural outlook was even 
better than in April 1951. Wheat pros- 
pects were the best of the century. 
Olive trees were blooming profusely, 
indicating a better-than-normal 1952-53 
production. 

Pastures were excellent and livestock 
had come through the winter in better 
than usual condition. Hoof-and-mouth 
disease was widespread, however, and 
livestock breeders were much con- 
cerned. 

Shortage of scrap hampered steel 
production somewhat, but improved 
coal supplies through shipments from 
the United States under the Export- 
Import Bank loan were expected to 
stimulate steel output in May. The 
smaller steel producers using electric 
furnaces suffered from a shortage of 
graphite electrodes. 

Industrial production in the Barce- 
lona area was generally high in April. 
The cotton textile industry increased 
consumption of raw cotton to 9,357 
metric tons, from 5,625 in March, 
Woolen production was up, and new 
supplies of raw materials arrived for 
the rayon industry. The chemical, 
metal-lurgical, and paper industries 
operated at or near capacity. 


Electric Power Minerals” 


Water levels in reservoirs increased 
from 4,661,000,000 cubic meters to 5,- 
792,000,000 or 81 percent of capacity, in 
April. Heavy snows in the mountains 
virtually assured sufficient power re- 
serves to avoid rationing at least until 
late fall. 

Lead exports totaled 1,300 tons, com- 
pared with none in March. The United 
States received 1,000 tons, shipped in 
partial fulfillment of contracts for 5,000 
tons by Spanish producers for delivery 
to the General Services Administration. 
Lead producers reported that, except 
for these contracts, there was little or 
no world demand for Spanish lead in 
April. = 

Wolfram exports picked up in April 
as a result of the March drop in Span- 
ish export prices to $60 a short-ton unit. 
Unofficial figures showed exports at 
245.48 metric.tons, compared with 75.48 
in March. About 100’ tons were shipped 
to the United States, 46.6 to Germany, 
and the remainder to France, Italy, and 
Sweden. 

Unofficial sources estimated § April 
mercury exports at about 2,420 flasks, 
of which 1,000 went to the United 
States, 800 to Switzerland, and 425 to 
France. Despite rumors of export-price 
reductions for this metal, the Spanish 
minimum export price remained at $200 
a flask. $ 
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Financial Developments 


There was no significant change in 
Spain in April quotations of the peseta 
in the official market. In the free ex- 
change market of Madrid the only 
quotation were 39.65 and 39.655 pesetas 
to the dollar. The rate for the peseta in 
the Tangier market continued the trend 
of appreciation begun in March and 
was quoted at 47.20 to the dollar on 
April 7; after mid-April the peseta 
weakened steadily, and reached its low- 
est point of the month, 49.65, on April 
30. 
The monthly statement of the Bank 
of Spain revealed that currency in cir- 
culation fell by 67,000,000 pesetas dur- 
ing April, the first reduction registered 
since January. 


The budget law of December 1951 
included a provision for “fiscal am- 
nesty” according to which taxpayers 
would not be prosecuted for not having 
previously declared taxable income if 
they would invest these funds in securi- 
ties or in urban real estate by March 
31, 1952. This provision, extended in 
late March to May 31, explains the fact 
that the volume of transactions during 
March in the stock exchanges of Spain 
attained a higher figure than in any 
previously recorded month. March 
trading totaled 2,200,000,000 pesetas— 
twice the amount of the preceding 
month. The increase was particularly 
noticeable in the category of public 
funds, and much of it can be traced to 
the Barcelona exchange, where trading 
in public funds issues increased from 
110,000;000 pesetas in February to 635,- 
000,000 in March. 

As part of its long-term reconstruc- 
tion progam, the RENFE (National 
Railways) offered for sale in April 950,- 
000,000 pesetas’ worth of 4-percent tax- 
free Government - guaranteed recon- 
struction bonds. 


Foreign Trade 


Latest available official foreign trade 
statistics show that February 1952 im- 
ports reached 133,800,000 gold pesetas 
and exports were 132,600,000, resulting 
in an unfavorable balance of 1,200,000 
gold pesetas. Increases over February 
1951 were: In imports, 46,900,000 gold 
pesetas; in exports, 5,300,000. 

Negotiations between Spain and 
Sweden for a new commercial agree- 
ment began in Madrid on April 15. It 
is reported that the new accord, which 
will cover the period from May 1, 1952, 
to April 30, 1953, wil#™be somewhat 
similar to that now in effect, and will 
provide for a trade exchange valued at 
$19,200,000 in each direction. : 

Talk began in Madrid on April 14 
between Spanish and Norwegian repre- 
sentatives of the Mixed Commission 
y which supervies implementation of the 
Spanish-Norwegian Commercial Agree- 
ment concluded in February of this 
year. This agreement envisages an in- 
crease of approximately 60 percent in 
trade between the two countries. 


Foreign Aid Speeds 
Recovery in Japan 


Foreign investment in the first quar- 
ter of 1952 consisted of 18 technological 
assistance contracts; 303 cases of stock 
purchases involving 8,500,000 shares 
valued at 576,400,000 yen ($1,600,000); 
3 loans totaling 6,900,000,000 yen ($19,- 
200,000); and 43 real estate purchases 
by individuals involving expenditures of 
70,500,000 yen ($195,720) and 4 pur- 
chases by foreign governments at a to- 
tal cost of 328,400,000 yen ($912,322). 


Of the 18 technological assistance 
contracts approved by the Japanese 
Foreign Investment Commission, 16 in- 
volved American companies and 2 in- 
volved Swiss. Contracts varied in 
length from 2 to 15 years and dealt with 
steam turbines, textile machinery, ma- 
rine radar, steel rolling mill machinery, 
electrical furnaces, and steel forging 
equipment. Three contracts also in- 
cluded stock acquisition and participa- 
tion in management. The largest share 
of management under these three con- 
tracts amount to 33 percent. 

Of the first quarter stock purchases, 
half the $1,600,000 value was acquired 
through the stock market and the other 
half in connection with management 
contracts. Control stemming from 
stock acquisition ranged from 3 to 100 
percent. It has been the policy of the 
Foreign Investment Commission to ap- 
prove contracts involving more than 50 
percent foreign control only with great 
reluctance, and it is expected that such 
approvals will become increasingly rare. 
Except for one contract involving a con- 
tinuation of a prewar affiliation, al! 
contracts which resulted in majority 
foreign control were with relatively 
small trading companies. Of the total 
purchases, $1,100,000 was made in for- 
eign exchange, $430,000 in kind, and the 
remainder in yen. ; 

Two of the three loans made were 
from American oil companies and com- 
prised, tentatively, $7,300,000 in cash 
and $11,800,000 in oil products. The 
third was a dollar loan of $140,000 from 
a British firm in Hong Kong. 


Cumulative Investment Totals 


Cumulative totals for foreign invest- 
ment as approved under the Law Con- 
cerning Foreign Investment from May 
1950 through March 31, 1952, were as 
follows: Technological assistance con- 
tracts, 132, of which 101 were with 
United States firms; 776 cases of stock 
purchases covering 75,091,930 shares 
with a market value at.time of purchase 
of 6,020,000,000 yen ($16,700,000), of 
which $10,000,000 was purchased with 
foreign exchange, $6,500,000 through 
payment in kind, and $200,000 through 
payment in yen; loans of 7,845,000,000 
yen ($21,800,000); and 342 purthases by 
individuals of real estate, valued at 4,- 
727,000,000 yen ($13,400,000) and 17 real 
estate purchases valued at 678,500,000 


yen ($1,900,000) made by foreign gov- 
ernments. 


Remittances from Investment 


Foreign currency remittances in the 
first quarter of 1952 resulting from for- 
eign investment totaled $1,546,000— 
$1,143,000 in payments on contracts, 
$380,000 in dividends, and $23,000 in in- 
terest. Remittances in foreign cur- 
rency for investments approved during 
the 2-year period ending March 31, 
1952, totaling $6,097,000, included about 
$5,339,000 in payments on contracts, 
$734,000 in dividends, $23,200 in inter- 
est. Remittances in dollars amounted 
to $5,889,000; settlements in sterling, 
$160,000; and settlements through open 
accounts $48,000. 

The Foreign Investment Commission 
has estimated that remittances in the 
fiscal year ending March 31, 1953, will 
total nearly $15,400,000 distributed as 
follows: Payments on contracts, $11,- 
860,000; dividends, $2,896,000; profits 
from investment trusts, $15,000; and in- 
terest, $606,000. The high rate of re- 
mittances compared with the inflow of 
capital resulting from foreign invest- 
ment is causing some concern. The 
Government has instituted studies to 
gage the future impact of such remit- 
tances on Japan’s foreign exchange 
holdings. 


Proposed Amendment to the Law 


On March 11, 1952, a measure was 
introduced in the Diet to amend the 
Law Concerning Investment (Law No. 
163 of 1950) with the stated objective 
of making foreign investment in Japan 
moce attractive At the time of this 
writing the measure had not been acted 
upon. The pending legislation in no 
way impairs the power of the Foreign 
Investment Commission or the Foreign 
exchange Control Board to restrict in- 
vestment “to that which will contribute 
to the self-support and sound develop- 
ment of the Japanese economy and to 
the development of the international 
balance of payments.” To assist in at- 
taining these objectives, and to provide 
a basis for preparing adequate appro- 
priations in the the foreign exchange 
budget, foreign investors must con- 
tinue to comply with detailed reporting 
and validation requirements, 


Subject to the above-mentioned qual- 
ifications, the amendment provides that: 


(1) Proceeds from the sale of Japa- 
nese securities which have been owned 
by a foreign investor for a continuous 
minimum period of 3 years may be re- 
mitted abroad in foreign exchange in 
five equal annual instalments, 

(2) A foreign investor may purchase 
investment trust shares and, following 
liquidation of the trust, repatriate the 
entire investment in five equal annual 
instalments. 

(3) A foreign investor who sells 
Japanese stocks may reinvest in other 
Japanese securities provided the rein- 
‘ (Continued on Page 9) 
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Canadian Activity Records 


The Canadian economy appears to be 
largely stabilized. The economic indexes 
point toward a good outlook for the 
remainder of the year, without danger- 
ous renewal of inflationary pressures. 
In view of the prevailing high prices 
and the lack of any backlog in con- 
sumer durables, it was not expected 
that the lifting of credit controls in 
May would have spectacular results. 
However, there has been a seasonal up- 
turn in commercial and industrial ac- 
tivity in recent weeks and a spotty 
improvement in retail trade. 


Production Tends to Advance 


Employment and general economic 
activity seem likely to move upward 
from their already high present levels. 
Some expansion in production is ex- 
pected but chiefly in the defense and 
defense-supporting sections of the econ- 
omy. The latter development reflects the 
gradual movement of the Canadian de- 
fense effort from the tooling-up to the 
production stage. 

Industrial-production indexes have 
moved steadily upward from last De- 
cember’s relatively low level. Gains 
have been widespread throughout the 
durable and nondurable goods cate- 
gories, particularly automotive and iron 
and steel. Although total industrial pro- 
duction has been running somewhat be- 
low 1951’s high levels, it has been above 
1950 and well in line with the long-run 
production trends, 


Cost of Living Declining 


The cost-of-living index moved down- 
ward in April for the fourth consecutive 
month, dropping 1.1 percent between 


. April 1 and May 1 to 186.7 (1935-39= 


100). This decline placed the index be- 





(Continued from Page 8) 
vestment is made within 3 months. 

(4) Dividends paid to a foreign in- 
vestor may be utilized by the payee for 
additional investment in Japanese 
shares. 

(5) A foreign investor may legally ac- 
quire Japanese securities by gift, in- 
heritance, bequest, merger, stock divi- 
dend, or the like. Upon validation of 
the acquisition by the Foreign Invest- 
ment Commission, the foreign investor 
will be accorded the guarantee of con- 
vertibility as outlined in item (1) above. 


(6) Technical assistance contracts in- 
volving no foreign exchange remittance 
would not require prior validation by 
the Foreign Investment Commission. 

(7) Foreign investors would be at- 
thorized to purchase debentures and to 
extend loans even though such invest- 
Ment is not connected with a technical 
assistance contract; if the maturity of 
the loan or debenture is less than 1 
year, validation by the Foreign Invest- 
ment Commission would not be required. 


low the July 1951 level and marked the 
largest monthly percentage declin2 
since January 1943. Lower food prices 
were again largely responsible; meat 
and meat products showed the largest 
decline. The index for industrial-mate- 
rial prices at wholesale slid from 257.6 
to 249.9 (1935-39=100) between April 
25 and May 23, but the composite index 
for farm-product prices at terminal 
markets advanced from 241.8 to 247.7. 


Automobile Position Better 


The automotive industry, which was 
in the doldrums during the second half 
of 1951, has improved considerably, and 
the outlook for the remainder of this 
year appears to be reasonably good. 
Although production and sales have 
lagged behind the early months of 1951, 
they have shown steady improvement 
since the beginning of the year. Ex- 
panded export markets have been a 
prime factor in this improvement; ex- 
ports of trucks, automobiles, and auto- 
motive parts exceeded C$58,000,000 dur- 
ing the first 4 months of this year com- 
pared with less than C$14,000,000 dur- 
ing the like period last year. There has 
been, a noteworthy expansion in sales 
to South America, particularly to Brazil. 
Some expansion in sales to the domestic 
market is anticipated in view of the 
recent cut in excise taxes and the relax- 
ation in consumer credit terms. 


Essential-Material Supplies 


The supply of essential materials has 
improved markedly in recent months, 
and lead, zinc, and cadmium have been 
decontrolled. Nickel, copper, tungsten, 
cobalt, and aluminum still are subject 
to Defense Production Department or- 
ders, and no public indication has been 
given as to when the restrictions may 
be lifted. Canada’s steel stocks were 
reasonably adequate in early June, but 
it was believed that a prolonged United 
States steel strike would have serious 
consequences in Canadian construction. 


U. S. Capital Influx Large 


The Canadian dollar, which is still at 


large premium in United States funds, 
continues to reflect the country’s favor- 
able export position and the influx of 
capital. Loan flotations in New York to 
June 2 by provincial and municipal 
authorities and corporations totaled 
C$204,000,000 compared with C$149,- 
805,000 during the like period of last 
year. Although provincial and municipal 
issues fell in the second quarter, cor- 
poration issues, some of which were 
privately placed, have more than main- 
tained the record. In addition, there 
has been an inward movement of cap- 
ital for direct investment purposes. 


Export Trade Booms 
Canada’s export trade for the first 4 
months of the year rose to the record 


Q 


Upturn 


total of C$1,350,000,000 from C$1,119,- 
200,000 in the like period of 1951. Im- 
ports, on the other hand, slipped to 
C$1,241,300,000 from _  $1,336,900,000. 
As a result, Canada had an export sur- 
plus of C$109,300,000 during the Jan- 
uary-April period against a deficit of 
C$117,000,000 last year. 

Sharply improved terms of trade have 
contributed to this change. All main 
groups of exports, with the exception 
of animals and animal products, have 
increased in value this year. The sole 
exception to the expansionist trend has 
been the result of the outbreak of foot- 
and-mouth disease in Saskatchewan. 

Exports to all areas were up, particu- 
larly sharp gains occurring in shipments 
to the United Kingdom, Latin America, 
and continental Europe. Although ex- 
ports to the United States increased 
slightly in value, the proportion of 
Canadian exports going to the United 
States market dropped to 54.2 percent 
from 64.5 percent last year. 


Meat Agreement With New Zealand 


As a result of the recently announced 
United Kingdom-New Zealand-Canada 
meat trade agreement, Canada has ob- 
tained an outlet for its surplus beef. 
Canadian meat shipments to Britain 
are to equal New Zealand meat exports 
diverted from the United Kingdom to 
the United States. New Zealand now 
expects to have nearly 80,000,000 pounds 
of beef available for the United States 
Canadian Activity Records Seasonal etc 
market this year. If Canada exports an 
equal amount, its 1952 beef surplus will 
be virtually eliminated. 

No market has been found for the 
pork surplus which is expected to total 
90,000,000 pounds by the end of the 
third quarter. Both beef and pork prices 
are supported by Government pur- 
chasing. 

Conditions in farm markets for com- 
modities other than meat are somewhat 
uneven. Record-breaking prices are 
being paid for potatoes in Canada be- 
cause of the small crop last year. 
Although this situation will be some- 
what relieved as early potatoes reach 
the market, 1952 plantings are again 
below average. The Government has an- 
nounced that it will guarantee a ched- 
dar-cheese price of 24 cents a pound at 
the factories to help offset the loss of 
the British market. é 

Emergency Powers Extended 

Parliamentary approval in May and 
early June was given to a series of bills 
of economic significance. Based upon a 
conviction that the current international 
situation was sufficiently dangerous to 
justify the continued existence of ex- 
traordinary powers, the Government re- 
quested and obtained an extension of 
the Emergency Powers Act to May 30, 
1953, and of the life of the Consumer 
Credit Act to July 31, 1953. 
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Textile Export Slump 
Hits British Trade 


Britain’s trade deficit rose to £96,000,- 
000 in April, compared with a monthly 
average deficit of £70,000,000 in the first 
quarter of 1952. The main cause was 
an 1i-percent decline in exports, im- 
ports being roughly equal to first-quar- 
ter and 1951 averages. The two most 
important factors in the export de- 
crease were the slump in textile ship- 
ments and the impact of Australian 
import cuts. 

Textile production had declined for 
several months, but exports of cotton 
and rayon manufactures had held up 
surprisingly well until April. The de- 
erease in April textile exports, 27 per- 
cent below the 1951 average, centered 
in the cotton and wool products groups, 
but, except for spun cloths, rayon manu- 
factures also were down. The current 
weak world demand for textiles gives 
little hope for early recovery of the 
British textile export trade. 

The effects of the Australian import 
restrictions announced in March were 
clearly shown in April; British exports 
to Australia were only £18,500,000, com- 
pared with the high monthly average 
for the first quarter of £34,400,000. De- 
spite this sharp drop, the April figure 
was only 17 pereent below the monthly 
average exports to Australia in fiscal 
1950-51, the base period for Australian 
import quotas. Unless these quotas are 
relaxed further declines are sure. The 
importance of Australia in the United 
Kingdom's export picture is shown by 
the fact that it bought 12 percent of 
total British exports in 1951; and, in 
a year when the United Kingdom 
showed an over-all deficit with the over- 
sea sterling area, it had a positive bal-. 
ance of £73,000,000 with Australia. 


Prices Favor U.K. 


Import and export price movements 
in April continued to favor the United 
Kingdom. The import index price fell 
by one point to 102 (1951=100), after 
having remained unchanged at 103 since 
December. A three-point drop in the 
cost of raw materails more than off- 
set single-point rises in the costs of 
foods and. tobacco and manufactured 
goods. The export »rice index remained 
at the March high, reductions in prices 
received for textiles balancing increases 
in prices for metals and machinery 
products. 

Most British firms, industrial as well 
as trading, have decided to dispose of 
their interests in China. Chinese gov- 
ernmental organizations have taken 
over many of the functions of the firms’ 
China organizations, and financial loss 
was inevitable under such difficulties as 
the increasing restrictions in movement 
of personnel, arbitrary taxation de- 
mands, and compulsion to retain and 
tiations—varying according to the cir- 
pay redundant labor. Liquidation nego- 


cumstances—are said to have been pro- 
ceeding on a private basis. British com- 
mercial assets in China have been esti- 
mated at roughly £200,000,000 to £250,- 
000,000. 


The Foreign Secretary told the House 
of Commons on May 20 that, at the 
request of the British firms, the Gov- 
ernment had asked the Peking Govern- 
ment to take the necessary steps to 
insure that the problems of dissolution 
were dealt with expeditiously. Also, it 
had proposed to Peking that trade be- 
tween the two countries under exist- 
ing circumstances might be met by set- 
ting up a new form of trading organiza- 
tion—an association of representatives 
of manufacturers and of oversea buy- 
ers, Maintaining direct contact with the 
appropriate Chinese authorities. The 
current discussions in no way affect the 
status of British firms in Hong Kong 
or other Far Eastern areas outside con- 
tinental China. 


Trade With China 


The Foreign Secretary said that the 
establishment of this trading organiza- 
tion is, “in all the circumstances, the 
best way of keeping the situation open 
so as to make use of any (trade) op- 
portunities that may arise.” Britain’s 
interest in expanding its trade with 
China (subject to limitations in respect 
to strategic materials and equipment) 
was shown by the Government’s in- 
quiries following the Moscow Economic 
Conference. No reply on these inquiries 
or on the note dealing with the pro- 
posed new trading organization had 
been announced by the end of May. 


A contract was signed in May with 
the Soviet Union calling for the sale 
of £850,000 of cured herring to the 
U.S.S.R. This contract had been under 
negotiation for some time and, it is 
understood, definitely antedated the 
Moscow Eccnomic Conference., Russia 
had been Britain’s principal oversea 
market for herring prior to World War 
I. Germany became the chief foreign 
market in the interwar period and had 
remained so after World War II. It was 
feared that, with the end of the occupa- 
tion statutes under which Germany had 
been required to take a large share 
of British output, the herring industry, 
with no postwar assured market abroad, 
might lose still more of its postwar 
fleet. ra 


Colonial Markets In Textiles 


Britain’s effort to expand its sale 
of textiles both at home and abroad 
has directed attention to British de- 
pendent oversea territories as markets. 


The Minister of State for the Colonies 
told the House of Commons in May 
that the cuts which the colonial terri- 
tories had been asked to put into effect 
—for balance-of-payments reasons—in 
purchases from nonsterling sources, in- 
cluding Japan, had already resulted in 
reducing, and in some cases suspend- 
ing import authorizations for Japanese 
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textiles. This, he anticipated, should 
improve the market for British textiles 
“of the right type and price.”’ The Board 
of Trade has advised colonial author- 
ities that the United Kingdom cotton 
and rayon industries are now better 
able to make prompt deliveries at com- 
petitive prices. According to the Min- 
ister of State for the Colonies, there 
has been some complaint (e.g., East 
Africa) about deliveries from Britain 
and “in general, about some lack of 
initiative on the part of the cotton in- 
dustry in this country.” A press report 
from Manchester indicates that the 
main advantage of Japanese textiles 
over those from Britain in colonial mar- 
kets has been in quicker delivery rather 
than in price. With the shift from a 
sellers’ to a buyers’ market it is felt 
that British deliveries will be much im- 
proved, 


The Government has announced adop- 
tion of a report which will give cot- 
ton spinners the choice of importing 
raw cotton or buying it from the Raw 
Cotton Commission. Previously, the 
Commission had a monopoly on raw 
cotton imports. Under the new arrange- 
ment the Commission will continue to 
function for those spinners choosing to 
buy through it and will also maintain 
its cover scheme both for its own custo- 
mers and those electing to import pri- 
vately. 


Domestic Refinery Expansion 


Output statistics of United Kingdom 
refineries in 1951 were announced in 
May and show that, despite the Abadan 
crisis, consumption of petroleum prod- 
ucts rose by more than 10 percent—to 
16,900,000 from 15,300,000 in 1950. 
Domestic production rose from 9,300,- 
000 tons to 16,400,000, demonstrating 
progress in the refinery expansion pro- 
gram—aim of the program is 24,000,- 
000 tons by the end of 1952. The major 
increase was in output of fuel, Diesel, 
and gas oils; the 10,700,000-ton produc- 
tion exceeded purely domestic consump- 
tion by 4,500,000 tons, « 


Private Nonferrous Trading 


Reductions in May in prices of zine 
and lead brought intimation that Gov- 
ernment policy is being changed on 
the prices of nonferrous metals and 
other commodities controlled by the 
Ministry of Materials. The Parliamen- 
tary Secretary of the Board of Trade 
announced a policy to return trading in 
nonferrous metals to private hands as 
soon as the balance of payments per- 
mitted; he also added that reductions 
in zine and lead would involve the Gov- 
ernment in trading losses. The drop in 
zinc prices was very sharp, from £190 
a ton to £166. 





A LEADING paint manufacturer in 
Chile has established a new plant for 
the production of zine oxide. Its output 
is expected to be about 30 metric tons 
monthly. 
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Australia 
Readjustment Problems 


Australia is faced with economic 
readjustment problems brought about 
by generally lower agricultural produc- 
tion, reduced export income, accumu- 
lated stocks of many types of imported 
goods, and a recent decline in retail 
gales. While there have been much dis- 
cussion and considerable objection to 
specific corrective measures taken by 
the Government, Australians now have 
a greater appreciation of the factors 
involved and a wider realization of the 
peed for continued Government action 
to correct the critical situations. 


Consideration has been given to the 
necessity of increasing food production 
to meet the growing domestic require- 
ments and help restore the export im- 
portance of primary industries. At a 
recent meeting of the Australian Coun- 
cil, the Commonwealth Minister for 
Commerce and Agriculture submitted 
a 5-year program for increasing produc- 
tion of wheat, meats, dairy products, 
wool, cotton, and tobacco. However, 
farmers are reluctant to spend addi- 
tional money for increased production 
largely because of high taxation and 
the low domestic and export prices pre- 
vailing, particularly for meats and dairy 
products under the long-term contracts 
with the United Kingdom. 


Imports Decline 


Under the impact of severe restric- 
tions imposed in March and credit re- 
strictions established earlier, imports 
continued to decline through April 30 
and were expected to fall sharply in 
May. Chiefly because of the drastic de- 
cline in wool values, the country’s ad- 
verse trade balance amounted to A£354,- 
107,000 for the 10 months ended April 
30 compared with a favorable balance 
of A£211,632,000 in the similar period 
of. 1950-51. The value of total exports 
in the 10 months dropped from A£803,- 
400,000 to A£567,100,000. As a result of 
this trend, Australia’s oversea funds 
fell from A£718,200,000 in June 1951 to 
A£312,800,000 on April 23, 1952, 

Prior to the establishment of *more 
rigid import control, many types of 
consumer goods arid other products were 
imported in greater quantities and the 
value of stocks at the end of March was 
almost 40 percent higher than a year 
earlier. Some manufacturers are having 
difficulty in selling their products and 
inventories have accumulated. In light 
manufacturing industries, notably in the 
textile and metal trades, workers have 
been laid off and for the first time since 
World War II a surplus of labor in 
Some instances is developing. In the 
first quarter of this year, Australians 
spent A£54,700,000 less on food, liquor, 
clothing, household gods, and motorcars 
than in the corresponding period of 
1951, 

Tractors Unsold 


The Director of the Associated Cham- 


bers of Manufactures is reported to 
have stated recently that more than 
10,000 farm tractors, worth about A£9,- 
500,000,.were unsold in Australia and 
could not be absorbed in less than 2 
years; these include 3,000 to 4,000 trac- 
tors made in Australia and others either 
assembed locally or imported. The 
Director indicated that farmers were 
unwilling to finance the purchase of 
equipment for the development of new 
areas, particularly since the initial de- 
preciation allowance for income tax 
purposes has been reduced from 40 per- 
cent to 20. 


Late in May, the Commonwealth 
issued a revised version of the 1950 
directive on bank credit, slightly liberal- 
izing the conditions under which loans 
may be granted. The new directive pro- 
vides for a greater degree of flexibility 
and permits somewhat more discretion 
on the part of private banks in opera- 
tion of the controls. Advance discus- 
sions are being held by the Govern- 
ment on the 1952-53 budget, but indica- 
tions are that taxation will continue 
along the lines of the present budget. 





Bolivia 

Uncertainty in Business Circles 

Only 6 weeks after MNR’s (The Na- 
tional Revolutionary Movement) acces- 
sion to power, pessimism in Bolivia’s 
business circles was already pronounced. 
Certain elements were pressing for ex- 
propriation of the three major tin-pro- 
ducing properties, but tin-mining oper- 
ations remained unimpaired, except for 
a series of holidays and diversion of 
some labor to revolutionary duties. Fall- 
ing prices of a number of other mineral 
exports were expected to curtail pro- 
duction particularly at antimony and 
lead properties, and there was a feeling 
of uncertainty among foreign manage- 
ment personnel in mining areas. 

‘The Government’s policy of reducing 


the cost of living has resulted in the — 


continuing availability of food staples 
at ceiling prices, but demands for siz- 
able wage increases nevertheless were 
being formulated. 

The extent to which Government and 
quasi-Government offices have been re- 
staffed has been so widespread as to in- 
volve a break in the continuity of their 
operations. A proposed decree would cre- 
ate a State agency for importing and 
distributing a score of basic foodstuffs 
so as to effect savings by eliminating 
middlemen, facilitate control of quality, 
and insure the use of honest weights 
and measures by retailers. 

Another decree canceled the require- 
ment that “prithe necessity” importers 
be listed by the Chamber of Commerce 
and in the Importers’ and Mercantile 
Registers. 

The Ministry of Economy directed 
all industrial enterprises to submit by 
May 31 individual reports on the nature 
of their establishments, employed per- 
sonnel, 1951 production, foreign ex- 
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change employed in that year, and other 
details. 

Although the Mining Bank has con- 
tinued selling “free” exchange for the 
importation of luxuries at the 190 rate, 
such exchange has been difficult to 
obtain on the curb market where the 
value of the boliviano has declined to 220 
to the dollar—a 25-point drop in 5 
weeks. 

Industry; Labor 


On May 31, the Government issued 
a decree.creating a 10-man commission 
to study ways and means of national- 
izing the mine properties of the Patino, 
Aramayo, and Hochschild corporations. 
The commission was given 120 days in 
which to submit its report and was in- 
structed to consider the nationalization 
problem from the point of view of ex- 
propriation of properties. 

Meanwhile, small spot purchases of 
tin concentrates by the RFC were re- 
ported. 


The top management of YPFB, the 
State Petroleum monopoly, as well as 
the organization’s Board of Directors, 
was completely reorganized in May. 
They have indicated that they will wel- 
come the assistance of private capital 
in developing State oil properties. 

Wage-increase petitions, ranging as 
high as 100 percent, have been submit- 
ted by numerous mine, factory, and 
commercial workers’ unions, and busi- 
ness expects that general increases of 
approximately 40 percent will result. 

The 3,500-kw. Santa Rosa hydroelec- 
tric unit of the Bolivian Power Co. 
(Canadian) was put in service May 24. 
The new installation will alleviate the 
electric-power rationing that has been 
a feature of the dry season for years. 
The company is also installing a 7,000- 
kw. unit, at Santa Rosa, which should 
be ready for service in 1953. 

Civil Aviation; Highway Project 

Nationalization rumors have caused 
anxiety in civil-aviation circles, but it 
is not yet clear whether these rumors 
correctly reflect the national intention. 

LAB (Lloyd Aereo Boliviano) has an- 
nounced a new agreement with Aero- 
lineas Argentinas (FAMA) under which 
LAB would render service through Ya- 
cuiba (Bolivia) to Tartagal (Argentina), 
the Argentine company to enjoy recip- 
rocal rights on the same route. Under 
this agreement LAB would serve be- 
tween Camiri and Tartagal, the centers 
of important Bolivian and Argentine 
oilfields, respectively, and provide serv- 
ice south from Santa Cruz and other 
Bolivian centers to connecting Argen- 
tine services. 

The Santa Cruz-Montero highway 
project has been completed from Santa 
Cruz to a few kilometers north of 
Warnes, about two-thirds of the pro- 
posed length. Apparently the new man- 
agement of the Corporation is serious 
in its intention to establish a large— 
perhaps 10,000-ton—sugar mill which 
would eventually be available for pur- 
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chase by the sugar growers in the Santa 
Cruz area. 


Food Supplies Satisfactory 


Progress was made in the Govern- 
ment’s program to supply adequate 
quantities of bread, sugar, milk, rice, 
and edible oil, and no serious shortages 
of these staples were reported. 


The Ministry of Agriculture an- 
nounced various activities during May: 
A campaign to vaccinate cattle against 
hoof-and-mouth disease; a plan to erad- 
icate an outbreak of fungus in  tomato- 
growing areas and insect pests in pear 
orchards of the Yungas territory; a 
broad study of soil erosion in Bolivia; 
the signing of an agreement with Ar- 
gentine interests for the importation of 
1,000 head of cattle monthly; and the 
announcement” that eight tabulating 
machines had arrived in Bolivia and 
that work on the 1952 agricultural cen- 
sus could be accelerated as a result. 


The press reported good harvests in 
the Cochabamba Valley, although re- 
ports conflicted regarding the wheat 
harvest, and the altiplano potato crop 
was reported to have been reduced by 
perhaps 40 percent. The Santa Cruz 
crop was reported to be excellent, with 
an anticipated harvest between 18,000 
and 20,000 metric tons. 

Government efforts to channel food- 
stuffs to the public through legitimate 
outlets appeared successful during May. 
The baking and sale of standard loaves 
of bread by the municipal bakery were 
temporarily authorized at a price less 
than that charged by privately owned 
bakeries. Customs surcharges on im- 
ported edible oil were lowered to per- 
mit greater importation of this prod- 
uct, because the domestic industry is 
unable to satisfy demand. The Gov- 
ernment is to organize a State-owned 
enterprise for the importation of es- 
sential foodstuffs and other urgently 
needed supplies with a view to reducing 
co'sumer cost. 

The newly created Ministry of Rural 
Affairs has devoted considerable at- 
tention to proposed agrarian reform. 
Utilizable agricultural lands, which are 
currently unused, whether belonging to 
the Government or privately owned, 
may be liable to redistribution among 
the farm workers. Considerable empha- 
sis was placed on the development of 
communidades (self-contained but back- 
ward settlements) by means of mech- 
anization and modern agricultural 
methods; raising the literacy level; fur- 
nishing free medical care; and offering 
protection from encroachment by neigh- 
boring large landowners, The develop- 
ment of cooperatives among _ rural 
groups was also stressed. To carry out 
some of these provisions,. the Ministry 
organized roving commissions to travel 
about the country hearing and settling 
disputes. Various workers’ organizations 
have announced their support of the 
agency which has invited them to use 
its facilities for registering complaints. 


At the end of May, the Government 
announced that the decree outlining the 


functions of the Ministry of Rural Af- 
fairs had been approved. A number of 
activities formerly performed by the 
Ministries of Agriculture, Education, 
and Health now fall within the scope 
of the new Ministry. 





BRAZIL 


Labor Federation Established 


The Brazilian Minister of Labor has 
authorized the organization of a new 
national labor federation to be known 
as the National Federation of Em- 
ployees of Private Insurance and Fi- 
nance Companies, states a dispatch dat- 
ed June 4, 1952, from the U. S. Em- 
bassy at Rio de Janeiro. The Brazilian 
press reported the authorization on May 
22, 1952, following a request made by 
representatives of employees of such 
companies in Sao Paulo, Rio de Janeiro, 
Porto Alegre, Curitiba, and Belo Hori- 
zonte. ’ 

Foreign-Exchange Shortage 


One of Brazil’s most important prob- 
lems continues to be the severe short- 
age of foreign exchange. In previous 
similar situations, when its dollar ex- 
change supply was low, the country was 
able to make up some essential needs 
through imports from European coun- 
tries, but currently all foreign exchange 
is scarce. The dollar exchange situation 
remains very tight, and there is diffi- 
culty in obtaining sufficient dollars to 
cover even the most essential imports 
such as petroleum supplies. 


With the beginning of the export of 
the new coffee crop in July, and as the 
strict licensing policy instituted the first 
of the year becomes increasingly effec- 
tive, the situation will be alleviated, but 
it is believed that no substantial redut- 
tion of the backlog of dollar commercial 
payments will be realized during the 
next few months. The waiting period for 
the release of dollar exchange covering 
imports, as of mid-June, was almost 
4 months. Remittances on foreign capi- 
tal, which have been suspended since 
last September, probably will not be 
resumed until the proposed free market 
is in operation, 


Agricultural Conditions 


Recent weeks have been normal for 
agriculture, with the weather and rain- 
fall favorable throughout most of the 
country. 


The general decline in the prices of 
many agricultural commodities for the 
past few months has resulted in the 
initiation of several price-support plans 
by the Government. Among the Com- 
modities recently added to the program 
are wood, coffee, cotton, and jute which 
are now being purchased by the Gov- 
ernment through the intermediary of 
the Bank of Brazil. Current trade esti- 
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mates as published in the press are that 
300,000,000 to 400,000,000 cruzeiros wil? 
be needed to support the jute crop, 
2,400,000,000 cruzeiros for rice, 500,000,- 
000 for wool, 5,000,000,000 for cotton, 
and 15,000,000,000 for coffee. 


Coffee—The Ministry of Finance is- 
sued an administrative order governing 
the shipment of coffee during the 1952- 
53 season (July 1, 1952, to June 30, 
1953). This order drops the monthly ex- 
port quotas of the 1951-52 season for 
each port and substitutes a monthly 
quota for release of coffee from each 
State to each port for export. The 1952- 
53 quotas will permit about 60 percent, 
of the estimated 1952 coffee harvest to 
be released for export in the first half 
of the season, when requirement are 
higher in the Northern Hemisphere, and 
40 percent in the second half of the 
season. The apparent intention is to 
spread the shipment of coffee to ports 
from the various States, over the whole 
season. 


Cotton—The decision of the Govern- 
ment to support the price of cotton has 
brightened the outlook for producers, 
although ginners and dealers are con- 
cerned as to the mechanics which will 
be used in financing the new crop. The 
uncertainty thus created in the north- 
east has resulted in many companies, 
which had financed production in the 
past, withholding all credits, to the 
detriment of many producers. Govern- 
ment purchasing in southern Brazil has 
caused local dealers to be hesitant in 
making purchases. 


Meanwhile, the Bank of Brazil has 
been buying seed cotton at the price of 
85 cruzeiros per arroba of 15 kilograms, 
As this price, at the present official ex- 
change rate, is higher than the current 
international price, this cotton is not 
currently being exported. In this situa- 
tion the Government is faced with a 
large financial operation which probably 
will be handled by issuing currené¢y, 
thus increasing the inflationary pres- 
sure. 


Loans for Recommended Projects 


The first announcements have been 
made of developmental loans for Brazil, 
resulting from the advice of the Joint 
Commission. Announcements were made 
by the Export-Import Bank in Wash- 
ington of three loans in the total 
amount of $56,740,000. The largest pro- 
vides $41,140,000 for needed dollar ex- 
penditures in connection with the de- 
velopment and expansion of seven elec- 
tric-power subsidiaries of the Brazilian 
Electric Power Co., which is in turn a 
subsidiary of the American & Foreign 
Power Co. The other loans are $8,600,- 
000 for the Santos-Jundiai Railway and 
$7,000,000 for the Paulista Railway. 

The seven subsidiaries of the Brazilian 
Electric Power Co. comprise the second 
most important electric-power group in 
Brazil, and represent the largest Ameri- 
can investment in the country. The 
cruzeiro financing for the expansion of 
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the systems is to be obtained partly 
‘from operating profits and partly from 
the sale to the public of bonds secured 
by property. 

The Santos-Jundiai loan is uncondi- 
tionally guaranteed by the Federal 
Government and it carries an annual 
interest rate of 4 percent. For the 
Paulista Railway loan there is no Gov- 
ernment guaranty and the annual in- 
terest rate will be 4% percent. 

The Economic Committee of the 
Chamber of Deputies renewed discus- 
sion of the bill to create an official 
free market for certain. types of trans- 
actions, including the entry of foreign 
capital and the remittance of profits 
on such capital, while maintaining the 
official controlled rate for most trade 
transactions. The Government’s reasons 
for favoring action on the bill are: To 
remedy the present undesirable situa- 
tion existing in the illegal exchange 
market; to encourage the entry of for- 
eign capital, and to alleviate the pres- 
sure on exchange availabilities at the 
official rate. Official sources predict that 
the free-market legislation will be 
passed in approximately 2 months. 

Regulation No. 43 of the Superin- 
tendency of Money and Credit published 
in the Diario Oficial on June 3, estab- 
lishes new conditions before banks can 
be authorized to engage in foreign-ex- 
change transactions. This new regula- 
tion should enable the Government to 
maintain a closer supervision over ex- 
change operations. 


Barter Trade Favored 


There was increased pressure for the 


re-initiation of some form of barter_ 


trade or permit the exportation of prod- 
ucts such as lumber, babassu oil, 
oranges, and castor oil, which are known 
as “produtos gravos’’—products priced 
above the international market because 
of high production costs in Brazil. The 
President was quoted in the press of 
June 15 as having stated that barter 
trade would be reestablished with im- 
ports of essential products in return; 
however, no announcement of the adop- 
tion of such a policy has been made. 
Under the proposed free-market ex- 
change bill, the Government would have 
' the power to determine what percentage: 
of exchange received from designateci 
exports could be sold in the free mar- 
ket. By this method, the sale of the 
“produtos gravosos” could be made pos: 
, Sible at international price levels. 
The Brazilian Ministry of Foreign 
Affairs recently has exchanged notes 
effecting commercial agreements with 
Greece and Iceland and renewing those 
With Portugal, Italy, and Yugoslavia. 
These agreements will provide for a 
bilateral exchange of commodities on 
& compensation basis. 


. Exports in January-February 1952, 
according to unpublished preliminary 
Statistics, totaled 711,000 metric tons 
Valued at 4,942,000,000 cruzeiros and 
imports to 1,834,000 tons valued at 


7,688,000,000 cruzeiros. Exports from 
Brazil to the United States during the 
first 2 months of the year amounted to 
300,000 tons and 2,375,000,000 cruzeiros, 


and imports from the United States to 
441,000 tons and 3,685,000,000 cruzeiros. 

The following projects, which had 
been completed by the Joint Commis- 
sion, were approved by President Var- 
gas on the dates indicated: Parana- 
Santa Catarina Railway, May 30; Cia. 
Nacional de Alcalis (soda ash and 
caustic soda), June 2; Cia. Barbara 
(manufacture of cast-iron sewage 
pipes), June 3; and State of Rio de 
Janeiro (highway equipment), June 3. 


Chile 


Wage Increases Settle Copper Strike 


The President of Chile, on May 30, 
granted an increase of 35 pesos in the 
basic daily wage rate of copper workers 
and increases in a number of bonuses, 
including severance pay. The presi- 
dential award settled the labor dispute 
that had paralyzed the Chilean copper 
industry during May. The _ increases 
established by the award are to be ef- 
fective for 14 months from May 30, and 
are retroactive to the termination dates 
of the perviously applicable labor con- 
tracts. 

Rough ‘estimates indicate that the 
award will cost the companies involved 
more than 400,000,000 pesos. Simultan- 
eous with the President’s decision, how- 
ever, the Minister of Finance issued a 
decree which will permit the companies 
to pay the increases with pesos pur- 
chased at the free market banking rate, 
which stood at 123 pesos to the dollar 
on June 6, rather than at the special 
rate of 19.37 pesos to the dollar which 
would otherwise be applicable. It is 
understood that this decree has been 
approved by the Comptroller General, 
but has not been published and there- 
fore has not yet come into effect. 


Colombia 
Mixed Economy Trends 


Static domestic business trends and 
slightly unfavorable exchange develop- 
ments were the outstanding features of 
the Colombian economy during the pe- 
riod May 17 through June 13. However, 
industrial expansion and. welfare proj- 
ects proceed apace, indicating continued 
confidence in the country’s future. 

There has been little change in the 
domestic business situation since April. 
Businessmen complain that sufficient 
credit is not available; but Government 
officials are equally concerned with the 
danger of inflation. Commercial inven- 
tories remain high, and sales have not 
improved noticeably. 

In May, Colombia’s balance of pay- 
ments took a slight turn for the worse. 
Exchange purchases amounted to $32,- 
300,000, and remittances were author- 
ized for $39,200,000. However, increased 
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dollar income during the forthcoming 
coffee harvesting months is expected to 
more than make up for this unfavorable 


‘balance of $6,900,000. Exchange reserves 


dipped nearly $7,000,000 during May. 
They were about $123,000,000 as of mid- 
June. 


Cuba 


A Program to Bolster Economy 


The National Economy Board, pre- 
dicting a lower level of sugar prosperity 
for Cuba in 1953, has recommended a 
10-point program designed to offset the 
effects of the expected general decline 
and to bolster the Cuban economy, 
states Diario de la Marina of Habana. 
The plan encompasses, among other 
things, technical and economic assist- 
ance for the small farmer; a wage sys- 
tem tied to the cost of living; better 
capital-labor relations through media- 
tion and labor tribunals; expansion of 
private capital investment, both domes- 


tic and foreign; public works; and social 
security. 


In a press conference June 2, the 
president of the National Economy 
Board said that he hoped that the in- 
crease in food production, the develop- 
ment of cattle raising, the construction 
of low-cost housing, the rehabilitation 
of the railroads, which will be a reality 
shortly, together with the favorable out- 
look for the industrialization of sugar- 
cane bagasse and kenaf, and the in- 
crease in production of minerals are 
sufficient to clear up the horizon, 


Ecuador 
Economy Shows Further Gains 


The slight improvement in economic 
conditions during April continued 
throughout May. However, merchants 
and exporters look to the rest of the 
year with less enthusiasm. 


Pre-election activities and excite- 
ment had a curbing effect on business 
in general. Although the spring cacao 
crop was disappointing in both quantity 
and quality, the fall crop is expected to 
be above average. Banana _ exports 
continue to boom, and prospects for a 
bumper coffee crop are still bright. 


France 


Lower-Price Campaign Succeeds 


The Pinay Government’s price-reduc- 
tion campaign achieved further suc- 
cesses during May. The cost-of-living 
index declined 1.4 percent during the 
month, and the wholesale price index 
dropped 1.5 percent; however, business- 
men increasingly alleged that the pros- 

ct of further price cuts was prompt- 
ing consumers to defer purchases and 
was adversely affecting trade. Govern- 
ment spokesmen emphasized that it was 
the Government’s intention to, stabilize 
prices at a levél which would exclude 
excessive profit margins rather than to 
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induce an “unreasonable” decline in 
prices. 

The sharp drop in prices of food 
products (other than fresh fruits and 
vegetables) was attributed to decline in 
pork (11 percent), butter (12 percent), 
lard (13 percent), new potatoes (18 per- 
cent), and cheese (8 percent). The drop 
in pork prices is a direct result of the 
Government’s decision at the end of 
April to lower the tax on pork from 94 
to 50 francs a kilogram. Prices of fresh 
fruits and vegetables, which rose by 8.5 
percent during the corresponding period 
in 1951, dropped 0.9 percent during May. 
Prices of eggs and certain qualities of 
beef increased slightly. 

Wholesale prices also continued to 
decline during the month. The general 
index declined from 146.8 to 144.6, or 
1.5 percent. Each of the component parts 
of the index showed a decrease, as fol- 
lows: Food, 1.5 percent, fuel and elec- 
tricity, 1.6 percent, industrial products, 
1.4 percent. 

The most important single develop- 
ment in the price field during the month 
was the Government’s announcement on 
May 13 to reduce controlled prices for 
various types of coal an average of 4 
percent or 200 to 300 francs per ton. 
This reduction was estimated to reduce 
steel production costs about 2 percent, 
but steel producers have hinted that 
they are willing to reduce their prices 
even more. Whether this reduction would 
affect export prices is uncertain. An 
early reduction in freight rates is also 
expected, resulting in savings to the 
consumer for a wide range of products. 


Major Loan Launched 


The Government launched its long- 
heralded major loan on May 26. By a 
3'%-percent issue amortizable in 60 
years, the Government hopes to entice 
hoarded gold and foreign exchange into 
productive channels and the service of 
the economy. To this end, the Govern- 
ment has pegged the reimbursement 
value of the issue to gold, thus assuring 
subscribers of an investment as “safe” 
as gold and at the same time earning 
interest. 


The reimbursement value of the loan 


certificates will increase proportionally 
if the Paris market quotation for the 
gold 20-franc piece (Napoleon) rises 
above the 4,000 francs prevailing at the 
time the loan was launched. Not only 
are subscribers protected against any 
decline in the franc in terms of gold 
also against any decline in gold by the 
proviso that in no case will the reim- 
bursement value of the loan certificates 
be less than the face value. 

In addition, loan certificates will be 
‘accepted toward paymient of inheritance 
and gift taxes and other taxes on the 
transfer of property. Income is exempt 
from the tax on securities and the pro- 
gressive surtax on income; capital gains 
‘resulting from operation of the gold 
clause will also be exempt from taxa- 
tion, 


Germany (Federal Republic) 


April Trade Showed a Surplus 


April was the first month in 1952 for 
which the foreign trade of the Federal 
Republic of Germany showed a surplus, 
Imports declined from $347,000,000 in 
March to $304,000,000 in April, whereas 
exports decreased from $329,000,000 to 
$312,000,000, leaving an $8,000,000 sur- 
plus in April compared with an $18,000,- 
000 deficit in March. 

The greatest decrease in imports was 
registered in those from the dollar area, 
which dropped $20,000,000, or 23 per- 
cent. April imports from Sweden, the 
United Kingdom, Belgium-Luxembourg, 
Australia, Denmark, the Union of South 
Africa, Norway, Pakistan, Indonesia, 
and Turkey were also below the March 
level, whereas imports from Italy, 
France, Austria, and Switzerland in- 
creased. 


Exports to the EPU area decreased 
by $24,000,000, or 9 percent, with de- 
clines being registered particularly in 
exports to Sweden, the Netherlands, 
Denmark, the United Kingdom, Switzer- 
land, Italy, and the nonparticipating 
sterling area. Exports increased to 
Brazil, Argentina, the dollar area as a 
whole, Greece, and Turkey. 


Insolvencies Have Increased 


Insolvencies increased in the first 
quarter of 1952, after falling in Decem- 
ber 1951 to the lowest level since the 
beginning of 1949, according to the 
Statistisches Bundesamt announcement 
of May 9. 


There were 372 bankruptcies. in 
March, compared with 335 in February; 
84 firms went into receivership during 
the month, against 70 in February. New 
insolvencies in the Federal Republic in 
March numbered 430; in February, the 
total was 380. The rise in insolvencies 
in March over February occurred mostly 
in the handicraft trades, 38 percent, and 
in manufacturing enterprises, 27 per- 
cent. 


EXIM Bank Tobacco Loan Granted 


The Export-Import Bank announced 
on June 6, 1952, that it had approved a 
loan of $10,000,000 to the Federal Re- 
public of Germany for the purchase of 
United States tobacco. The credit is 
granted to the Bank Deutscher Laender. 
It carries an interest rate of 234 percent 
and is to be repaid in 15 months, 


Slight Rise in Industry Output 


The index of industrial production, 
adjusted for the number of working 
days, rose from 137.2 in March to 139.1 
in April, an increase of 1.4 percent. Most 
of the increase is attributable to an 18.5 
percent rise in building activity. The 
consumer goods index, which had de- 
clined for four straight months from a 
high of 149.3 in November to 122.4 in 
March, showed a slight rise to 122.6 in 
April. 
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Hong Kong 
Generai Recession Continues ° 


The general economic recession con-~ 
tinued unabated in Hong Kong during 
April as the total value for the Colony’s 
foreign trade declined from HK$525,- 
000,000 in March to HK$500,000,000 
(HK$1=US $0.175, official rate, or US 
$0.152, open market rate, as of April 
30, 1952). There were some indications, 
however, that Communist China, the 
Colony’s most important trading part- 
ner, was reentering the market, and 
increased purchasing activities on its 
part were apparent. Two-way trade be- 
tween Hong Kong and the China main- 
land rose by approximately 35 percent, 
reaching a total of about HK$90,000,000, 
which, though considerably under the 
1951 monthly average, was the highest 
recorded since the first month of 1952, 


The wholesale commodity market 
also firmed up during April as a conse- 
quence of the imposition of certain re- 
strictions against the importation and 
transshipment of Japanese goods, par- 
ticulary cotton and rayon end-produ- 
ucts. These measures were taken pri- 
marily for the purpose of redressing the 
adverse balance-of-payments situation 
between the Colony and Japan. How- 
ever, such action on the part of the 
Government had the effect of stimulat- 
ing local commodity prices and en- 
couraging the domestic textile industry, 
Increased orders from Formosa, Thai- 
land, Burma, and Indonesia also served 
to encourage the Hong Kong foreign 
trader. A considerable percentage of 
this purchasing pressure was for China 
produce which was entering the Colony’s 
market from Communist China in larger 
quantities than it had for some time. 


Foreign Trade 


The total trade in Hong Kong de- 
clined 5 percent in April, reaching the 
lowest figure since April 1950; the de- 
clared value of imports was reported as 
HK$284,600,000, only slightly below 
the March figure but 30 percent below 
the 1951 monthly average. Exports val- 
ued at HK$215,700,000 for the month 
were more than HK$25,000,000 below 
the March export value and 42 percent 
under the 1951 monthly average. Total 
trade with Communist China however, 
rose from HK$67,000,000 to HK$90,000,- 
000 exports being up 65 percent and 
imports, 22 percent. Trade with the 
United States and with Southeast Asia 


reflected the general downward trend * 


of the Colony’s foreign trade. Total 
trade with the United States fell 20 
percent from HK$39,000,000 to HK- 
$31,000,000, with exports down 45 per- 
cent to HK$12,000,000 and imports up 
about 12 percent to HK$19,000,000. 
Hong Kong’s total trade with Southeast 
Asia declined approximately 9 percent 


from HK$160,000,000 to HK$146,000,- - 


000. 


The Hong Kong Chinese Chamber of 
Commerce recommended during April 
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that a joint purchasing company be 
formed, comprising the various drug 
importers, to handle importation of 
strategic pharmaceuticals in order to 
prevent a recurrence of the serious 
overstocking of such items which oc- 
curred in the Colony’s market during 
late 1951 and the first quarter of 1952. 
Doubt has been expressed, however, as 
to whether such an organization can be 
established in view of the diversifica- 
tion and competitive nature of the 
trade. 


A ban was placed by the Hong Kong 
Government on the importation of Japa- 
nese cotton yarn and textiles effective 
April 17, presumably for the purpose of 
implementing similar United Kingdom 
restrictions, assisting the local industry, 
and conserving Japanese sterling ex- 
ehange. A further restriction prohibits 
imports from Japan of rayon yarn and 
piece goods, unless covered by an Es- 
sential Supply Certificate, apparently 
designed to prevent the importation of 
cotton end products disguised as rayon, 

Finance 

The Hong Kong gold and open market 
United States dollar exchange rates de- 
clined during the first 2 weeks of April 
as a consequence of the dull commodity 
market. The month, however, closed 
with some recovery following a revival 
of demand for gold in Southeast Asia 
and India, and on April 30 the open 
market United States TT rate was HK- 
$6.55 as compared with HK$6.40 on 
April 18 and HK$6.66 on April 1. 


A restriction during April was de- 
signed to prevent utilization of the 
Hong Kong open foreign-exchange mar- 
ket by other British oversea territories, 
under which export licenses will not 
be issued to cover Japanese goods be- 
ing transshipped to other destinations 
in the Scheduled Territories of the 
United Kingdom. These territories have 
their own over-all foreign-exchange ac- 
counts from the United Kingdom Gov- 
ernment and presumably Hong Kong 
authorities are anxious to maintain the 


Colony's Japanese sterling account allo- . 


cation for their own use. 


India 


Commodity Prices Decline 


The decline in commodity prices, 
which had been at a relatively high 
level since the late summer of 1950, 
Was the most important economic de- 
velopment in India during the first 
quarter of 1952. From the end of De- 
cember 1951 to the end of March 1952, 
the indexes of wholesale commodity 
prices registered the following percent- 
ages of decline: All commodities, 13; 
food, 15; industrial raw materials, 22; 
Ssemimanufactures, 9 manufactured ar- 
ticles, 5; and miscellaneous, 21. The 
industrial raw-materials group, which 
showed the largest percentage of de- 
Cline, includes jute, raw cotton, raw 
wool, oilseeds, manganese, mica, hides, 
and lac. The miscellaneous group, 


which also showed a large decline, in- 
cludes black pepper, cashew nuts, and 
tobacco leaf. In April the indexes of all 
commodity groups held fairly steady, 
with the exception of industrial raw 
materials which declined 6 percent dur- 
ing the month. The food index rose in 
April, with a net gain of 3.6 percent. 
Food prices were the subject of intense 
interest in India, as the Government’s 
budget for the fiscal year 1952-53 re- 
duced the amount of food grain sub- 
sidies effective April 1. 


A major development affecting prices 
has been the Government’s policy of 
making successive reductions in the ex- 
port duty on jute products. The ex- 
port duty on burlap, which was raised 
to 1,500 rupees ( 1 rupee=US$0.21) per 
long ton in November 1950, was reduced 
to 750 rupees on February 18, 1952, 
and was reduced again to 275 rupees 
on May 7. On the latter date the export 
duty on sacking was reduced to 175 
rupees per ton from the rate of 350 
rupees which had been in force since 
November 1950. As an aid to stabilizing 
prices, the hours of labor in jute mills 
were reduced to 42% a week from a 
work week of 48 hours which had 
existed since December 10, 1951, 


On March 16, export duties on ground 
nut (peanut) oil, Kardi seed, Niger 
seed, and raw wool were removed com- 
pletely. From March 20, cotton mills 
were permitted to sell fine and super- 
fine cloth to buyers of their own choice, 
and to sell other type of cloth freely 
if the State governments did not take 
up their quotas. In order to assist the 
textile industry the Government an- 
nounced on March 27 that it stood 
ready to buy American cotton pledged 
with the banks at prices equivalent to 
American floor prices. This offer was 
soon thereafter extended to Egyptian 
cotton as well, 


Foreign Trade: Negative Balance 


May 1951 was the last month in 
which India had a positive balance in 
its seaborne trade, states the Tata 
Quarterly of April 1952. Seaborne ex- 
ports in the fiscal year ended March 31, 
1952, totaled 6,875,200,000 rupees, and 
imports totaled 8,394,000,000 rupees, 
leaving a negative balance of seaborne 
trade of 1,518,800,000 rupes. Informa- 
tion on landborne trade for the 11 
months ended February 29, 1952, shows 
the following: Exports, 235,200,000 
rupees; imports, 950,800,000 rupees; 
negative balance of landborne trade, 
715,600,000 rupees. A negative balance 
was shown for landborne trade in each 
of the 11 months. 


In. the period January-March 1952, 
India’s seaborne trade was as follows: 
Exports, 1,532,600,000 rupees; imports, 
2,450,200,000 rupees; negative balance, 
917,600,000 rupees. Information on 
landborne trade is available only for 
January and February, showing the fol- 
lowing results for the 2-month period: 
Exports, 59,600,000 rupees; imports, 114, 
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200,000 rupees; negative balance, 54,- 
600,000 rupees. 


National Budget 


The Government of India’s revised 
budget for the fiscal year ending March 


31, 1953, was presented to Parliament , 


on May 23. This latest estimate shows 
the following figures for the Revenue 
Budget: Receipt, 4,049,800,000 rupees; 
expenditures, 4,012,500,000-rupees; 
estimated balance, 37,300,000 rupees. 
Expenditures in the Capital Budget are 
estimated at 793,300,000 rupees for the 
fiscal year, resulting in a net deficit in 
the over-all financial operations of the 
Government of 756,000,000 rupees. 
There are no changes anticipated in 
taxation. It is estimated that cash 
balances at the end of the fiscal year 
will total 830,000,000 rupees, of which 
400,000,000 rupees will represent un- 
expended balances derived from for- 
eign -aid. 
Industrial Production 


The general index of industrial pro- 
duction (1946=100) was 106.3 in 1949, 
105.2 in 1950, and the monthly average 
was 116.0 in 1951. Starting with 111.4 
in January 1951, the general index 
advanced, with variations throughout 
the year to a high point for the year 
of 126.3 in December. The revised 
figure is 123.3 for January 1952, and 
the preliminary figure is 130.7 for 
February, the latest month for which 
information is available. The figure of 
130.7 in February compares with 117.7 
in the corresponding month in 1951, 


Indochina 
Prosperous Conditions Continue 


The prosperity that characterized the 
economy in the latter part of 1951 con- 
tinued in the first 3 months of 1952, 
The price of rice in the Saigon-Cholon 
area rose sharply, but the rise in other 
prices, while steady, did not get out of 
hand. New investments were made in 
apartment buildings, breweries, public 
utilities, rubber plantations, and in ex- 
tension of commercial structures. This 
trend was offset somewhat by disinvest- 
ment and hidden remittances of capital 
to France. 


The Associated States are building 
up large credits in the balance-of-pay- 
ments account with France. This means 
that the quadripartite Institute of Is- 
sue, which began limited operations in 
January, can issue new currency backed 
by the increased franc holdings when 
required to make loans to the Asso- 
ciated States. The Institute’s statutes 
have been approved by all contracting 
parties except Cambodia, which objects 
to the interpretation that would give 
France an effective veto over decisions 
to grant advances to the several na- 
tional treasuries. 


Rice production increased signifi- 
cantly in Cambodia and Viet Nam in 
the 1951-52 crop year, and 1952 rice 
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H rts may top those of 1951. Unfor- 
‘tunately, three separate blockades in 
sViet Nam and Cambodia, imposed to 
revent the rebel Viet Minh from profit- 
g in rice or for purely local reasons, 
aled off rice movements to the Sai- 
gomCholon market and brought alarm- 
ing price rises in that area. To meet 
jthis situation the Viet Nam Govern- 
tment slowed down exports and an- 
‘nounced price-control measures. 


‘Pakistan 
Price-Support Plans Used, April 


; Prices of agricultural products con- 
‘tinued their gradual decline, with for- 
‘eign demand limited. By the third week 
‘in April, cotton prices had reached 
floor levels set by the Government and 
price-support plans were put into oper- 
ation. On April 26 the Government 
designated 20 private firms to buy cot- 
,ton at floor prices for Government ac- 
‘count. Of the 4,000 or more bales of- 
\fered in the first week, the Govern- 
ment took title to more than 2,000 
‘mostly short staple “Desi.” 

The cotton market was partly sup- 
ported through purchases by commu- 
inist China; 99,000 bales were loaded 
on ships destined to China. The trade 
reported that communist China had pur- 
chased 150,000 bales in the preceding 
6 weeks. 


Jute prices fell below the Govern- 
ment support level early in April and 
by the middle of the month there was 
little market activity. Lack of cargo 
caused ships to be diverted from Chalna 
Anchorage on the East Pakistan coast. 


Toward the end of April the Govern- 
ment designated agents to buy jute at 
floor prices, with a steadying result. 
Supplemental jute quotas were issued 
for the export of 872,000 bales prior 
to June 30. The largest country alloca- 
tion, 145,000 bales, went to India and 
the trade expected India’s May pur- 
chases to total 700,000 bales. Commu- 
nist countries bought 17,000 bales. 


The Karachi wool market was de- 
pressed throughout the month, an: 
prices continued to fall. This situation 
was attributed to a substantial carry- 
over from the preceding season, arrivals 
of new-crop wool, and lack of foreign 
demand. By the third week, prices were 
36 percent below the March 1 level, 
and 70 percent lower than a year be- 
fore. The Government announced re- 
moval of the 25-percent ad valorem ex- 
port duty on wool, effective April 29, 
but this action had little immediate 
effect as the trade awaited results of 
Liverpool auctions. A loss of 6,000,000 
to 7,000,000 rupees (rupee=US 
$0.30225) in government revenue in the 
fiscal year ending March 31, 1953, may 
result from removal of the duty, accord- 
ing to the trade. 


Prior to April the Government had 
started buying food-grains in areas of 
relative surplus to provide minimum 
supplies in deficit areas. By the end of 


April retail prices of foodgrains had de- 
clined in nearly all markets. 

The Government prepared to meet 
the threat of locust invasion expected 
in early May from Iran, to cooperate 
with Iranian authorities in combating 
the pest. 


Export Trade Shows Deficit 


Pakistan’s seaborne trade in March, 
latest month for which figures are 
available, showed an export deficit of 
22,900,000 rupees, in contrast to sur- 
plus of 197,300,000 rupees in March 
1951. Seaborne exports were 152,000,000 
rupees against 304,000,000 a year earlier 
and seaborne imports were 174,900,000 
rupees (including 21,000,000 -on Gov- 
ernment account) compared with 106,- 
700,000. On balance, imports in March 
1952 were 68,200,000 rupees greater 
and exports 152,000,000 rupees less than 
in March 1951. The 50-percent decline 
in exports reflects a drop in foreign 
demand for Pakistan’s jute, cotton, and 
wool. 


Finance—Long-Range Effects 


The more significant of April’s finan- 
cial developments were those with 
long-range effects on the economy. 
Legislation approved by the Constituent 
Assembly in a session ended April 15 
broadened the scope of two existing 
quasi-governmental corporations — the 
Pakistan Industrial Finance Corporation 
and the Pakistan Industrial Develop- 
ment Corporation, and provided for es- 
tablishment of three new corporations— 
House Building Finance Corporation, 
Agricultural Development Finance Cor- 
poration, and Pakistan Insurance Cor- 
poration. 


The Industrial Finance Corporation 
was previously limited in its lending 
activities to making loans only to indus- 
trial concerns incorporated as limited 
companies, or to registered cooperative 
societies. It may now loan to all indus- 
trial concerns, including those owned by 
individuals, with the exception of cot- 
tage industries. 

The Industrial Development Corpora- 
tion had been authorized to assist in 
development only of jute, paper, ship- 
building, heavy engineering other than 
shipbuilding, fertilizers, and heavy 
chemicals. The Assembly enlarged the 
Corporation’s scope to include sugar, 
cement, and textiles. 

The House Building Finance Corpora- 
tion was established to make loans to 
individuals and housing cooperatives 
and, if necessary, to lend money to pur- 
chase sites for house construction. The 
Central Government will subscribe and 
hold not less than 51 percent of the 
shares -issued, the remainder to be re- 
served for public subscription. The Cor- 
poration may, with Government ap- 
proval, issue bonds or debentures guar- 
anteed by the Government, raising 
working capital. In addition, the Gov- 
ernment guarantees the investment in 
shares subscribed and a minimum an- 
nual dividend to the investors. 
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The principal objective of the Agri- 
cultural Development Finance Corpora- 
tion is to provide funds for the follow- 
ing purposes: Purchase of mechanical 
farm equipment, seed, fertilizers, and 
agricultural implements; provision of 
water-lifting equipment, tractor sta- 
tions, and land improvement through 
embankments, drainage, and other 
forms of reclamation; elimination of 
pests; and improvement in cattle breeds, 
The Government will subscribe most of 
the capital. It also guarantees to pri- 
vate investors the par value of the 
shares and a minimum annual dividend, 
The Corporation is authorized to ob- 
tain foreign currency loans and to issue 
bonds and debentures to provide work- 
ing capital. 

The purpose of the Government-con- 
trolled Corporation is to encourage the 
development of insurance business in 
Pakistan. The corporation will provide 
re-insurance and under certain condié 
tions may sell insurance direct. 


Industrial Development 


The Third Session of the Council of 
Industries, held in late April, was at- 
tended by prominent Government offi- 
cials and business representatives. The 
Prime Minister and the Minister of In- 
dustries emphasized the need of pri- 
vate investment in industry, and pointed 
out that the Government is aiding in- 
vestors through tax concessions and fi- 
nancial assistance. In reviewing recent 
industrial progress, the Minister of In- 
dustries mentioned establishment of a 
sulfuric acid plant, with a 10-day daily 
capacity, in Rangpur, East Pakistan, 
cigarette factory in Chittagong, East 
Pakistan, with annual capacity of 300,- 
000,000 cigarettes, automatic glass 
manufacturing plant in Karachi, and 
three cement factories with a capacity 
each of 400 to 500 tons of cement. In- 
dustry spokesmen said that present 
levels of tariff protection and tax con- 
cessions were inadequate as incentives 
for new industries, and asked for fur- 
ther special protection for infant ing 
dustries, 


Paraguay 
Financial Difficulties Mount 


Sharp increases in the cost of living 
and continuing dollar exchange short- 
ages reflected the increasing economic 
difficulties Paraguay experienced dur- 
ing May. 

The dollar shortage is so severe that 
the Bank of Paraguay is unable to 
maintain a free market as contemplated 
when the present exchange system 
came into operation on March 5, 1951. 
There is, therefore, no legal method 
at the present time for exchanging 
guaranties for other currencies as the 
Bank has refused to sell dollars, Argen- 
tine pesos, and other moneys except on 
an exceedingly restricted basis and yet 
has provided no alternative means for 
their acquisition. Meanwhile the black- 
market value of the guarani continued 
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to deteriorate and averaged 38 guara- 
nies per dollar. The nominal quotation 
maintained by the Bank of Paraguay on 
the “free” market continued through- 
out May to be 30 guaranies per dollar 
and 126 guaranies per 100 Argentine 
pesos. Late in May the guarani depreci- 
ated very rapidly against the peso and 
at the close of the month 100 Argentine 
pesos cost 190 guaranies on the black 
market, compared with 140 on May 2. 

Cost-of-living figures for April show 
the steepest increase so far recorded. 
Standing at 2191 in March, the general 
index was given as 2550 for April, an 
increase of 12 percent. Similarly, the 
weighted index, which was 2050 in 
March, rose in April to 2465. These 
figures are based on a 1938 index of 
100. The general index in April 1950 
was ‘759 and in April 1951 it was 1177, 
so that the present figure represents in- 
creases of 236 and 117 percent, respec- 
tively. The largest previous increase in 
one month was in August 1951 and was 
due to the general increase in the mini- 
mum wage of 50 percent which had 
been granted on July 1; therefore, the 
huge April increase in the cost of living 
just prior to an anticipated general 
wage increase of 80 percent is highly 
significant. 

Another sign of the difficult situation 
is the Bank’s necessity to rush in new 
paper currency by plane and also the 
Government’s inability to face realisti- 
cally its budget problems. In the latter 
instance, it is understood that the most 
likely plan to be adopted will be the 
suspension for 6 months of the present 
budget, after which a return to a calen- 
dar year will be made. While perhaps 
not exactly the intention of the finan- 
cial leaders in the Government, these 
constant shiftings of budget periods 
tend to obsecure real expenditures and 
makes it virtually impossible to obtain 
any genuine comparative figures. 


Portugal 
Copper and Tin Plate Use Cut 


The use of copper and its alloys, and 
of tin plate, was restricted by an order 
of the Portugese Minister of Economy, 
published in the Diario do Governo, 
Lisbon, according to the Portugese 
press. 

The decree reportedly lists 211 appli- 
cations in which the use of copper and 
its alloys is prohibited. 

The use of tin plate containing more 
than one-half pound of tin to the case 


is to be used only for the preservation 
of foodstuffs. 


Switzerland 


Foreign Trade Situation 


French and British import restric- 
tions, coupled with a domestic decline 
in demand, caused a fall in Swiss pro- 
duction and a feeling of uneasiness dur- 
ing April. The economy is particularly 
Sensitive to external factors which 


usually produce disproportionately 
great deflationary or inflationary 
effects. 


& 

Watch producers, in particular, were 
hit by the new sterling zone and French 
import restrictions and evidence of ap- 
proaching saturation in other principal 
markets. The machine industry was 
also affected, though to a lesser degree; 
however, recent price increases for Ger- 
man machinery improved the competi- 
tive position of Swiss products abroad. 

There was a trade deficit for April 
of 96,900,000 Swiss francs (1 Swiss 
franc = $0.234). Imports, valued at 450,- 
000,000 francs, remained at the March 
level, but were nearly 20 percent below 
those of April 1951. Germany, as Swit- 


zerland’s leading supplier, accounted for ~ 


about one-fifth of the total. Exports 
dropped to 353,200,000 francs, or 15 per- 
cent compared with March 1952 and 
12% percent compared with April 1951. 
Exports of the important watch, ma- 
chinery, and dyestuffs industries 
showed substantial declines from the 
levels of recent months. If commercial 
exchanges with Western Germany de- 
velop as expected, following the con- 
clusion of a new trade agreement be- 
tween the two countries, Swiss foreign 
trade will be firmly anchored to two 
strong points—the United States and 
Germany. An indication of official feel- 
ing toward intra-European trade was 
the Government’s recommendations for 
continued Swiss participation in the 
European Payments Union. 


Prices—Fiscal Policy 


Steadily declining raw-materials costs 
exerted considerable pressure on prices 
of finished and semifinished products. 
Some price cuts were made, but they 
were not yet sufficiently general to 
stimulate consumer demand. The falling 
raw-material prices caused a small de- 
cline of the wholesale-price index from 
222.4 at the end of March to 220.8 on 
April 30 (1939=100). The cost-of-living 
index declined fractionally to 170.1 
(1939=100) at the end of April. 

The Government’s fiscal policy faces 
an important test this summer when 
its bill to finance rearmament by in- 


creased taxes will go to public vote. The. 


recent narrow defeat at the polls of 
the socialist proposal for a capital levy 
to cover defense expenditures leaves the 
fate of the Government measure in 
doubt. 

In contrast to successful flotations 
of foreign bond issues in Switzerland, 
the first Swiss Government loan of the 
year was not fully subscribed. Swiss 
investors continue to favor medium- 
term bank bonds. 


Turkey 
Power Program 
Considerable progress is being made 
in Turkey’s power development and the 


completion of several plants is sched- 
uled for 1952 and 1953. 


The total electric power produced in 
17 
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1951 was estimated at 880,000,000 kw.- 
hr., as compared to 790,000,000 kw.-hr. 
in 1950 and 740,000,000 kw.-hr. in 1949, 
The country’s total installed capacity 
rose to 436,228 kw. in 1951 from 401,781 
kw. in 1950. This increase in capacity 
resulted from the completition of the 
Derme-Malatya (4,500 kw.) hydroelec- 
tric plant, new installations in 11 muni- 
cipalities; expansion of 68 other muni- 
cipal plants, and an increase of 12,137 
kw. in 19 industrial power plants. 

Early this year the contract was 
awarded for the construction of the 
ECA-financed Sariyar dam and power 
station, which is expected to be com- 
pleted in 1954. Its initial capacity will 
be 80,000 kw. Digging of the diversion 
tunnel is now under way. It is planned 
to link this power plant to the Cata- 
lagzi-Istanbul-Burma-Eskisehir grid, and 
additionally supply power in the oppo- 
site direction to Ankara and Kirikkale, 
The grid presently under project would 
also include a Catalgzi-Karabuk line. 

The Gokpinar-Denizli (900 kw.) and 
Girlevik-Erzincan (2,000 kw. initially) 
hydroelectric plants are expected to be 
completed this year. Scheduled for com- 
pletion next year the hydroplants at 
Define-Harbiye (3,000 kw.), Karasu- 
Osmaniye (400 kw.), and Ceyhan-Maras 
(1,500 kw. initially). 

The ECA-financed 154 kv. power 
transmission line from the Catalgzi 
thermal plant (60,000 kw.) to Istanbul 
is expected to be completed within a 
few months. The towers and trans- 
former stations were completed late in 
1951. This line will permit Istanbul to 
use the surplus electric energy now 
available at Catalagzi. By the end of 
1954, it is planned to extend this line 
to Bursa and Eskisehir. 

Substantial success has been reported 
in obtaining private capital subscrip- 
tions to a corporation planned for the 
financing of the Seyhan dam and power 
plant, which will have an initial in- 
stalled capacity of 36,000 kw. 


Union of South Africa 
Highlights for Third of Year 


Developments in the first 4 months 
of 1952 were largely dominated by 
the introduction in Parliament of 
the national budget covering the fiscal 


year ending March 31, 1953, and bills — 


dealing with monopolies and restraint 
of. trade and the creation of a central 
economic advisory council to advise 
the Government on long-term economic 
policy and maximum use of the Union’s 
economic resources. In April, however, 
Parliamentary debate and widespread 
public controversy over the constitu- 
tional position of the Union overshad- 
owed economic developments, and un- 
doubtedly affected adversely the Union's 
current economic position. 


Government’s Budget Statement 


The Finance Minister’s budget state- 
ment delivered in Parliament on March 
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26 clarified the Union’s position as re- 
gards the sterling area’s crisis, and the 
Union’s own import trade policy for 
1952. The Minister revealed the Gov- 
ernment’s decision to sell £10,000,000 
in gold to the Bank of England, as an 
advance, over and above normal quar- 
terly gold sales to the United Kingdom 
under existing financial arrangements. 
The Minister pointed out that the Union 
itself was not faced with a financial 
crisis, and had not contributed to the 
crisis facing the sterling area—that 
actually it was a net contributor to the 
central reserves of the sterling area. 


With regards to the Union’s import 
trade policy, the Minister stated that 
1952 imports from all sources would 
be limited to £400,000,000 (compared 
with about £470,000,000 in 1951), in 
view of an expected decrease of export 
receipts from wool (possibly by £30,- 
000,000) and the probable decline in 
capital inflow from the sterling area. 
As a consequence, the Union’s gold and 
foreign exchange would probably de- 
cline by no more than £20,000,000 in 
1952. It was not expected, the Mimister 
stated, that assistance rendered the 
United Kingdom would involve, as as- 
serted in some quarters, a “drastic 
curtailment of imports from the dollar 
area,” but that the contemplated re- 
duction “will largely be at the expense 
of the soft-currency countries until they 
can quote competitive prices”; the is- 
sue of General Permits in relation to 
Restricted Permits would be on at least 
as liberal a basis as the 1951 issue. 
The Minister stated that the Union’s 
import control authorities would not 
hesitate to authorized increased imports 
of essential goods from the dollar area 
if soft-currency exporters attempted to 
exploit their position (i.e., by not quot- 
ing competitive prices). The Minister 
indicated that the Union would have 
to save more by consuming less, in- 
crease productivity, and slow down the 
rate of domestic expenditures on non- 
productive development. The Union’s 
capital requirements for the next 4 
years were estimated at £700,000,000 
($1,950,000,000),-. presenting a formid- 
able task for the economy. 

The Minister asserted that the “cheap 
money era” was at an end, and an- 
nounced the Government’s decision to 
raise the Reserve Bank’s discount rate 
from 3 to 4 percent effective March 26. 
He pected a corresponding rise in the 
general pattern of interest rates in the 
Union, including interest rates of Gov- 
ernment loans, Treasury bills, Post Of- 
fice Savings accounts, and investments 
with the National Finance Corporation. 


Budget Estimates—New Taxation 


Budget estimates indicate that Gov- 
ernment expenditures and income in the 
year ending March 31, 1953, will be at 
record levels—ordinary expenditure, 
£205,968,000; revenue, £182,835,000; defi- 
cit, £23,133,000. The deficit is to be cov- 
ered by new customs duties, new ex- 


cise taxes, additional communication 
service charges, increased corporate in- 
come taxes, and collection of income 
tax arrears. Increased excise taxes were 
proposed on beer (1d. per pint), ciga- 
rettes (ld. per 10 cigarettes), soft 
drinks, chocolate, and whiskey. Pro- 
posed new coustoms duties consist of 
increases on unmanufactured tobacco, 
cigars, and an increase of 4d. per foot 
of motion-picture films. Increases in 
these taxes and duties are expected 
to yield an additional £7,500,000; in- 
creases in rates on inland telegrams and 


‘telephone rentals, £2,500,000; collection 


of income-tax arrears, £12,000,000; and 
increases in corporation income taxes, 
£2,300,000. 

An increased capital expenditures pro- 
gram calls for £75,000,000, or £13,000,- 
000 more than for fiscal 1951-52. This 
budget will be -financed from various 
sources, including loans already received 
from the International Bank for Re- 
construction and Development and per- 
haps new foreign loans. 

The South African railways budget, 
introduced in Parliament on March 27, 
1952, indicated an anticipated surplus 
of £7,606,000 for fiscal 1951-52. The 1952- 
53 budget is expected to yield a net 
surplus of only £491,000, with revenues 
placed at £126,376,000 for all associated 
services; capital outlays are estimated 
at £30,193,937, an increase of £3,670,442 
over 1951-52. 


Import Control Developments 


The Minister of Economic Affairs an- 
nounced on February 29, 1952, that both 
hard- and soft-currency permits cover- 
ing raw materials, consumable stores, 
and maintenance spares for industry 
would be increased by 50 percent. The 
effect of this measure is, in general, that 
Union importers of commodities in this 
classification can now place orders for 
1952 up to a maximum of 75 percent 
of their 1951 imports of such commodi- 
ties. Apart from the over-all monetary 
limitation on imports disclosed by the 
Minister of Finance in his budget state- 
ment, Government officials have not in- 
dicated whether 1952 imports of the 
commodities mentioned will be increased 
further as the year progresses, 


On March 12, 1952, it was announced 
that general 1952 imports of consumer 
goods would be licensed at 40 percent 
of the 1948 import rate of such goods 
(provision was previously made for 30 
percent of 1948), representing a reduc- 
tion of one-third in relation to 1951. 
Conversion privileges for consumer 
goods permits remain unchanged. (See 
Foreign Commerce Weekly of Decem- 
ber 24, 1951, and May 5, 1952.) 


Foreign Trade Levels Higher 


The Union’s combined external mer- 
chandise trade in January and February 
(latest available data) was at levels 
moderately higher than the 2 months 
of 1951. The 2-month totals (1951 pe- 
riod in parentheses) were: Imports from 


all sources, £78,347,642 (£65,560,040); 
exports, £54,903,239 (£57,808,616). In- 
creases were shown in exports of semi- 
processed and processed gold (from 
£9,818,309 to £11,710,675) and of dia- 
monds. Wool exports declined from 
£20,885,589 to £12,270,674, and coal ex- 
ports, restricted by insufficient trans- 
port facilities, dropped from £902,247 to 
£388,575. 
Increased Cost of Living 


First-quarter data indicate an in- 
crease in the official retail price index 
of about 1.7 percent. At the end of 
March,this price index stood at 182.1 
(1938=100). Over _the quarter, food 
prices showed the greatest increase, the 
index rising from 200.1 in December 
1951 to 207.7. Retail trade during, this 
period remained generally steady, but 
cautious, with evidence of rising com- 
petition among merchants. Over-buying 
of textiles during 1951 has left the 
Union's textile market in a somewhat 
over-stocked condition. 


Banking and Finance 


From January through April 18, the 
Central Bank’s gold reserves were re- 
duced by about £8,900,000, presumably 
because of advance transfers of gold 
to the United Kingdom from a total 
of £10,000,000 to be transferred to the 
Bank of England in support of sterling. 

The Reserve Bank’s holdings of for- 
eign bills discounted (consisting mainly 
of sterling assets) remained relatively 
stable—£68,495,933 on December 28, 
1951, and £68,580,426 on April 18, 1952. 
On April 16, 1952, the Treasury an- 
nounced that maximum foreign ex- 
change allocations for travel would be 
£400 (£7, 10s per day) to all non-ster- 
ling countries; previously, £10 per day 
was the maximum to the dollar area, 
An announcement of April 28, 1952, in- 
dicated that remittances to nonsterling 
countries for the engagement of actors, 
musicians, wrestlers, and boxers would 
be restricted. 


Venezuela 
Trade Competition Remains Keen 


The opening of additional outlets and 
the generally ample stocks of merchan- 
dise caused continuance of extremely 
keen competition in retail trade. The 
volume in May reportedly was below 
that of April, particularly in automo- 
tives, but bank collections generally 
were satisfactory. While the politiéal 
situation pending the coming elections 
was reported in some quarters as tend- 
ing to restrict the volume of both whole- 
sale and retail trade, private investment 
in new construction continued large and 
security prices were firm, 


Industry Expands 


Production of crude petroleum was 
well maintained in May, and the aver- 
age of 1,850,554 barrels per day the 
week ended May 19 was a new record. 


ase at . Gee 82 ae 2 Gee 


is 


he 


ly 
ld 
‘al 
he 
1g. 
r= 
ily 


ing 
uid 


ind 
an- 
ely 
‘he 
ow 
no- 
lly 
@al 
ons 
nd- 
yle- 
ent 
and 


was 
/er- 
the 
ord. 


a 





Large-scale utilization of natural gas 
for industrial purposes was inaugurated 
with deliveries of gas to industrial cus- 
tomers at Maracay and Valencia by the 
Venezuelan Atlantic Transmission Cor- 
poration. The Eastern Venezuela Gas 
Transport Co. expected to deliver gas 
to the Puerto La Cruz refinery by mid- 
June. 

The Venezuelan cannery company at 
Ocumare del Tuy cans fruit juices, prin- 
cipally papaya, mango, and pineapple, 
and is installing new equipment to can 
soups and vegetables. The company an- 
nounced that a new cannery, to handle 
tomatoes and tomato products exclu- 
sively, will be constructed near Mara- 
cay, in the center of the tomato-produc- 
tion area; a large part of the capital 
stock will be subscribed by tomato grow- 
ers. The company has also purchased 
machinery, to can concentrated refriger- 
ated orange juices, for installation at a 
new cannery near Valencia, where there 
is a considerable orange culture. A pur- 
chasing commission was to leave for the 
United States to acquire machinery for 
athird new cannery, to be situated near 
Barquisimeto, which will utilize the 
large pineapple production in that 
region. 

National industry continued to seek 
additional Government protection from 
imported merchandise. The only operat- 
ing Venezuelan steel plant has threat- 
ened to close for inability to market the 
reinforcing bars it makes from scrap. 
The company requested the Government 
to purchase its present inventory and 
also solicit the prohibition of importa- 
tions through the ports of La Guaira 
and Puerto Cabello of the sizes of rein- 
forcing bars it manufactures. 


The Government announced a penalty 
for cotton, to be applied to spinners who 
have not complied with their agreement 
to purchase locally grown cotton. This 
price for the best grade is equivalent 
to 53.58 cents (U. S. currency) per 
pound and «is -approximately 2.6 cents 
above the agreed price. Meanwhile the 
mills which kept to their purchase 
agreement have applied for the right 
to import cotton duty-free, 


Transportation and Communications 
The Government decreed an addi- 
tional 17,000,000 bolivars for the extra- 
ordinary highway construction program 
and an additional 2,200,000 bolivars for 
the extraordinary port and airport con- 
struction program (1 bolivar is equiv- 
alent to 30 cents, U. S. currency). 

The Flota Mercante Grancolombiana, 
which has maintained a monthly service 
between Venezuela and eastern Cana- 
dian ports, announced a twice-monthly 
service would begin June 1. The Flota 
also announced that service would soon 
be initiated between Grancolombiana 
countries and Pacific coast ports of the 
United States and Canada. 

The Government signed a formal con- 
tract with the Caracas distributor of an 
American firm for construction of the 
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Government’s television station at Cara- 
cas; terms require installation by No- 
vember 24. The United States firm is 
training Venezuelan technicians. A com- 
mercial television station is also under 
construction at Caracas by representa- 
tives of the British Marconi Company, 
utilizing equipment of that company. 


Agricultural Situation 


The fluid milk supply is- at an all- 
time high, and producers want an in- 
crease in the retail price. The Ministry 
of Development is awaiting the report 
of a commission appointed to study 
production prices, before taking action 
on price changes. Meanwhile, the Gov- 
ernment decreed an appropriation of 
2,900,000 bolivars to the Venezuelan 
Development Corporation for payment 
of the Government subsidy to milk pro- 
ducers for February through June 1952. 


The sugarcane growers have pre- 
sented a formal request to the Ministry 
of Development for an increase of 11.1 
percent in the price of sugar to 1 bolivar 
per kilogram at the refinery. At the 
same time, they have estimated the re- 
quired imports for the current year as 
32,000 metric tons, and are asking that 
this entire quantity be imported as raw 
sugar. 

The Coffee Growers Association has 
estimated the 1951-52 coffee crop at 
30,000 metric tons, of which 18,000 tons 
will be available for export. The Asso- 
ciation’s preliminary estimate of the 
1952-53 crop is 40,000 tons. 

The potato crop, which has been 
variously estimated at 20,000 to 40,000 
metric tons, is not yet available to con- 
sumers, and long lines of potato cus- 
tomers are forming before potato stalls 
in the free markets. The Government 
may be obliged to authorize potato im- 
portations earlier than usual. 


Financial Developments 


Purchases of dollar exchange by the 
Central Bank for the first 3 months of 
calendar 1952 amounted to $149,999,087, 
and exceeded sales by $1,836,743. The 
balance of gold and foreign exchange of 
the Central Bank was equivalent to 
$364,729,931 on March 31, 1952. 

Government expenditures totaling 
1,762,936 bolivars for the first 9 months 
of the fiscal year ending June 30, 1952, 
exceeded revenues by 261,187,203 boli- 
vars and reduced reserve funds in the 
Treasury as of March 31, to 53,825,314 
bolivars. However, the first installment 
of income-tax payments by the petro- 
leum industry in April was extremely 
large, and it was anticipated that Gov- 
ernment revenues for that month would 
exceed expenditures by about 95,000,000 
bolivars. As a result of the demand for 
bolivars by the petroleum companies to 
make these income-tax payments, April 
foreign exchange operations of the 
Central Bank were expected to show an 
excess of dollar purchases over sales of 
approximately $37,000,000. 

(Continued on Page 40) 
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Controls on International Trade——— 


Philippine Critical 
Import List Available 


A long list of critical items of im- 
port essential to Philippine industry 
and the public welfare was released by 
the Import Control Commission in late 
May. As an aid to procurement, the 
Commission announced at the same 
time that import licenses for such items 
which it had issued up to May 21, 1952, 
would be valid until December 31, 1952, 
provided corresponding letters of credit 
were opened not later than June 30. 
The validity of licenses for critical 
items issued by former licensing agen- 
cies, and the period for opening corres- 
ponding letters of credit, would end on 
June 30, 1952, the Commission stated. 
Holders of outstanding valid licenses 
covering critical imports will be per- 
mitted to change the names of sup- 
pliers in the same country of origin 
without formal annotation by the Com- 
mission, but they may not make any 
change in the items designated’ on a 
license without obtaining such annota- 
tion. 

Among imports on the critical list 
are a variety of commodities in gen- 
eral shortage including numerous metal 
semimanufactures and manufacturers, 
industrial chemicals, drugs, rubber pro- 
ducts, and nonmetallic minerals. De- 
tails may be obtained upon request from 
the Far Eastern Division, Office of In- 


ternational Trade, Department of Com- 
merce. 





Indonesa Prohibits - 
Some Luxury Imports 


A list of luxury goods for which for- 
eign exchange (dollar or nondollar) will 
no longer be given, even at the induce- 
ment rate, was released on June 3 by 
the Ministry of Economic Affairs. The 
principal item of interest to the United 
States is automobiles, used or new, of 
a value exceeding an equivalent of 
US$2100, c. i. f. Other items- are: 
Calendar watches, furniture, colored 
porcelain tiles, crystal ware, luxury 
ceramics, table settings of precious 
metals, jewelry and luxury articles of 
precious metals, lighting fixtures, multi- 
lamp chandeliers, pencils and fountain 
pens with caps made of precious metals, 
luxury craft, air-conditioning equipment 
not for professional uses, electric and 
gas water heaters, coffee extracts and 
substitutes, articles of clothing (except 
brassieres, corsets, socks, and ties) silk 
clothing materials, picture frames, bed 
blankets, Chinese tea, sculptures, mech- 
anical toys, fireworks, furniture, rugs, 
except prayer rugs, leather goods, fresh 
vegetables, and sirups used as sugar 
substitute. 
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CONTROLS ON INTERNATIONAL TRADE 


Cuba Exempts Meats 
From Import Duties 


Refrigerated meats imported into 
Cuba by authorized slaughterhouses 
were exempted until June 30, 1953, from 
the payment of taxes, consular fees and 
other duties and taxes payable at the 
customhouses (except the gross sales 
tax) by Presidential Decree No. 1088, 
effective May 7, 1952. Other provisions 
of Decree No. 1088, which was issued 
to relieve the acute meat shortage in 
Cuba, include: The derogation of Decree 
No. 89 of January 17, 1952, which for- 
merly governed importations of refrig- 
ated meats; exemption of imported ref- 
rigerated meats from domestic ceiling 
prices; and the establishment of such 
meats of a cost-plus-10 percent ceiling 
wholesale price, with a 20 percent mark- 
up on the wholesale ceiling price au- 
thorized for groceries selling directly to 
consumers. 


In an effort to relieve the heavy de- 
mands of Habana on the domestic meat 
supply, Decree No. 1088 also provides 





Egypt Increases Duties, 
Rayon, Wool Piece Goods 


The Egyptian Government, in an ef- 
fort to aid its local textile industry, 
issued two royal decrees, effective June 
5, 1952, which raised the import duties 
on rayon and wool piece goods. 


The new rate per net kilogram on 
rayon tulle, lace and guipure, and em- 
broidery is £E1.750, as opposed to the 
old rate of £E1.500 (£E1.000=—1,000 
mils = $2.88). The rate on tapestry, rib- 
bons, trimmings (passementerie) and 
carpets has been raised from £E1.250 to 
£E1.500. The rates on all other woven 
printed fabrics, including velvets and 
plushes, weighing 90 grams or oyer per 
square meter, has been increased from 
£E1.250 to £E1.750; other than printed 
in the same category has been increased 
from £E1.250 to ££E1.500. Fabrics 
weighing less than 90 grams of the 
same category have been raised from 
£E1.250 to £E1.900 for printed woven 
fabrics and £E1.750 for other than 
printed fabrics. 


The duty on articles containing metal- 
lic thread is that fixed for the respec- 
tive types of textiles involved, increased 
by 20 percent. 


Duties, on other woven articles (wool 
or other animal haif), weighing 200 
grams or less per square meter, have 
been increased from £E0.375 to £E0.750; 
those over 200 grams but not over 350 
grams, from £E0.300 to £E0.600; those 
over 350 grams but not over 550, from 
£E0.250 to £E0.500; and those 550 
grams, £E0.175 to £E0.350, 


that restaurants, first-and second-class 
hotels, clubs, societies, amusement cen- 
ters, and grocery stores in the greater- 
Habana area must use only imported 
refrigerated meats until July 31 of this 
year. Another Presidential Decree No. 
1084, also effective May 7, 1952, pro- 
hibits the slaughtering of beef cattle 
and the distribution or sale of meat in 


restaurants, clubs, and hotels on Fri- 
days until July 31, 1952, 


Jerked beef imported into Cuba was 
exempted until June 30, 1953, from the 
payment of taxes, consular fees, and 
other duties and taxes payable at the 
customhouses (except the gross sales 
tax) by Presidential Decree No. 1173 of 
May 2, 1952. This action is an extension 
of an exemption granted by Decree No. 
88 of January 17 of this year; it was 
brought about by the meat shortage in 
Cuba, and ties in with the similar ac- 
tion on imported refrigerated meats. 





Israel Plans Railway Lines 


Plans for the construction of railway 
lines in the southern part of Israel are 
being studied by an _ interministerial 
committee, with special attention be- 
ing given to convenient facilities for 
transport*of minerals already exploited 
or expected to be exploited in the 
future. 





Brazilian-Trade Reports 


Arrangements have been made 
by the _ Brazilian Government 
Printing Office to photostat the 
Hollerith tabulation of Brazil’s 
trade statistics and place copies 
on sale to the general public. Re- 
ports, including both imports and 
exports of commodities by country 
of origin and country of destina- 
tion, will be available for purchase 
at an initial cost of 50 cruzeiros 
(approximately $2.50). The first is- 
sue will cover the period January- 
December 1951, and it is planned 
to print 1,000 copies. Continuity of 
this service will depend largely on 
the public’s demand for the issue. 
If the demand is large enough to 
reduce costs, an additional number 
of copies will be produced and ad- 
ditional data included later. 

Interested parties should com- 
municate directly with the Direc- 
tor of the Statistical Department 
of the Brazilian Ministry of Fi- 
nance, Rio de Janeiro, Brazil. 











20 








Textile Import Duty 
Raised by S. Africa 


The Government of the Union of 
South Africa in a move to protect its 
growing woolen manufacturing industry, 
has increased the import duties on 
woolen piece goods, certain clothing 
items, and yarns, The increases in duties 
were effected by means of bringing into 
operation “suspended duties” previously 
authorized under the Tariff Amendment 
Act (No. 62) of 1951. These additional 
“suspended” duties were published in 
the South African Official Gazette of 
January 25, 1952, under Government 
Notice No. 190, and are effective as of 
that date, 


[Suspended duties are additional im- 
port levies which may be put into effect 
by proclamation of the Minister of Fi- 
nance in the Government Gazette when- 
ever it is considered that the regular 
import duty does not provide adequate 
protection. ] 

The items and the “suspended” duties 
which apply to imports from the United 
States (intermediate rate) are as fol- 
lows: 

(1) Knitted Gaothing including jerseys 
and pullovers made from worsted yarn 
containing more than 50 percent by weight 
of wool (excluding underwear, shawls 
and second hand clothing)—added duty— 
& percent ad valorem. 

(2) Worsted yarns and mixtures with 
artificial wool or rayon, containing more 
than 50 percent by weight of wool—added 
duty, 12% percent ad valorem. 

(3) Socks made of worsted yarn con- 
taining more than 50 percent by weight 
of wool—added duty, 10 percent ad 
valorem. 

(4) Piece goods, woven, worsted, con- 
taining more than 50 yao by weight 
of wool or hair, or wool and hair mixed— 
added duty, 15 percent ad valorem. 

(5) Knitted fabrics, other, in the piece, 
containing 50 per cent or more by weight 
of rayon—added duty, 20 percent ad 
valorem. 

(6) Knitting wool including crochet and 
darning wool—added duty, 15 percent ad 
valorem. 

(7) Other sewing, knitting, embroidery, 
and crochet threads, yarns and twists, 
containing more than 50 percent by weight 
of wool—added duty, “10 percent ad 
valorem. 


French Duties Changed 


French import duties have been tem- 
porarily suspended on numerous prod- 
ucts and temporarily reduced on a few 
by orders published in the Journal Offi- 
ciel of January 4 and 19, April 18 and 
23, and May 13, 1952. 

Among the products on which duties 
have been suspended are certain chem- 
icals, vegetable fibers, woods, raw wool, 
semi-manufactures of glass and various 
metals, crude metals and their alloys, 
and cotton yarns. 

Ad valorem import duties have been 
temporarily reduced on the following 
products (import tariff numbers and 
normal duty rates in parentheses): Drain 
pipes and the like (No. 1198), 5 percent 
(10); paving tiles and wall-tiles of com- 
mon clay whether or not glazed, enam- 
eled or colored (No. 1199), 6 percent 
(12); siliceous infusorial earths, Kiesel- 
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guhr, Moler’s earths or silicas, diato- 
mites, tripoli and various light earths 
of an apparent density less than or 
equal to one, crude crushed or sifted 
(No. 261), 5 percent (10); insulating 
bricks of Kieselguhr and other fossil 
silicas or light earths (No. 1195), 20 
percent (25); and potatoes, other than 
seed potatoes, imported from March 1 
to May 21 (No. ex 67), 20 percent (30). 


Austria 


Certain Import-Duties Changed 





The Austrian Minister for Finance 


‘increased, as of June 1, 1952, a number 


of import duties, which previously had 
been reduced, by a decree of May 19, 
according to the Internationale Wirt- 
schaft of May 30. The principal items 
affected by the change are certain oil- 
seeds, poultry, honey, various industrial 
oils, casein, and a variety of cotton 
and wool yarns. 

[Further details may be obtained 
from the European Division, OIT, U. S. 
Department of Commerce, Washington 
25, D. C.] 


Trade Pact with Rumania 


Austria and Rumania initialed a trade 
protocol on April 11, 1952, which ex- 
tended the trade agreement of July 12, 
1950, until September 30, 1952, accord- 
ing to “Die Handels- und Zahlungsab- 
kommen Oesterreichs” of May 1. Lists 
agreed upon in the original agreement 
will guide the mutual exchange of com- 
modities for the time being. New lists 
will became effective on October 1. 1952. 

[See Foreign Commerce Weekly of 
August 21, 1950, for a previous report 
on this subject.] 





Belgian Congo 


Revision of Customs Tariff Expected 


A comprehensive revision of the cus- 
toms tariff of the Belgian Congo is in 
process of preparation and is expected 
to be made effective about July 1, ac- 
cording to the Director of Customs in 
the Belgian Congo. The new tariff will 
be expanded to include several thousand 
items. 





Bolivia 
Liquor Taxes Increased 


Bolivian tax rates on whisky and gin 
were increased 50 percent effective May 
30, 1952, states a report of June 4, from 
the U. S. Embassy at La Paz. The in- 
creased taxes now are 18. bolivianos 
per liter (formerly 12 bolivianos) on 
imported whiskey and gin, and 6 bolivia- 
nos per liter (formerly 4 bolivianos) on 
domestically produced liquors, 

Revenue derived from this increase 
in the liquor taxes is intended to aug- 
ment the total of “revertibles”’, a fund 
from which subsidies are paid to en- 
courage the domestic production of es- 
Sential foodstuffs, such as sugar, 


[See Foreign Commerce Weekly of 
January 29, 1951, for a detailed schedule 
of taxes on alcoholic beverages. ] 





Brazil 
Minimum Prices for Carnauba Wax 

The Brazilian government has estab- 
lished minimum prices for carnauba 
wax of the 1951-52 crop year ranging 
from 560 to 720 cruzeiros, per arroba 
of 15 kilograms (about $28 to $36 for 
33 pounds), states a report of May 29, 
1952 from the U. S. Embassy at Rio de 
Janeiro. 

The decree provides that the govern- 
ment, through the Bank of Brazil, will 
purchase the wax outright from the 
holder on the basis of the established 
price, less transportation charges, ex- 
port taxes, and other dispatching costs. 
As an alternative, holders of carnauba 
wax may obtain a loan on the basis of 
80 percent of the prices established by 
the decree, 


Import Controls Tightened 

Preferential treatment formerly ac- 
corded import license applications for, 
various metals, heavy chemicals, ferti- 
lizers, insecticides, and other essential 
products has been eliminated by the Ex- 
port-Import Department of the Bank 
of Brazil, according to a dispatch of 
June 2, from the U. S. Embassy in Rio 
de Janeiro. The new policy became ef- 
fective on May 28, 1952, at which time, 
Notice No. 231 of May 2, 1951, which 
had established preferential treatment 
for those products was revoked by 
Notice 283. 

(For announcement giving the de« 
tailed list of materials covered by No- 
tice 231 of May 22, 1951, see Foreign 
Commerce Weekly of July 2, 1951), 

Increasing Taxes on Coffee 


Increasing Federal and State export 
taxes on coffee in Brazil are becoming 
a serious problem, aecording to a report 
of May 29, 1952, from the U. S. Embassy 
at Rio de Janeiro. 

The Federal District will apply a 
new 2.7 percent sales and consignment 
tax to all export sales of coffee at the 
port of Rio de Janeiro after July 1, 
1952. Coffee stocks arriving in port be- 
fore July 1 will be exempt from the tax. 

Taxes in the State of Minas Gerais 
are now the highest of any Brazilian 
State. Coffee shipped from this State 
pays various federal and state export 
taxes amounting to about 14 percent 
ad valorem. Considering these high 
taxes, increased, wages, transportation, 
and other costs, the unfavorable ex- 
change rate, and the small crop, coffee 
growers in the State of Minas Gerais 
do not expect a very prosperous season 
in 1952, 


Agreement with Italy Renewed 


A new commercial agreement be- 
tween Brazil and Italy, providing for an 
increase in trade between the two coun- 
tries, was signed at Rio de Janeiro on 
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June 4, 1952, states a report of June 6 
from the U. S. Embassy in Rio de 
Janeiro. The new agreement replaces 


that signed on July 5, 1950, and provides 
for an annual trade between the two 
countries amounting to $124,000,000, an 
increase of $24,000,000 over the previous 
agreement, 


Press reports indicate that the ex- 
pansion of Brazilian exports to Italy 
under the agreement would be repre- 
sented by an increase in coffee ship- 
ments from $15,000,000 to $40,000,000. 

[See Foreign Commerce Weekly of 
Aug. 7, 1951, fér a summary of the 
agreement of July 5, 1950.] 


Colombia 


Additions to Prohibited List 


Phonograph assemblies and subassem- 
blies together with certain textured cot- 
ton fabrics have been prohibited im- 
portation into Colombia. As of May 27, 
1952, assemblies and subassemblies for 
record players, particularly chassis, 
when one or more parts are attached, 
motor assemblies and changing mech- 
anisms, were placed in Tariff Item 
943-b, which is on the list of probibited 
imports. However, single parts may be 
imported as replacements and for man- 
ufacturing purposes, 


Effective May 30, 1952, the Colom- 
bian Customs Administration redefined 
Tariff Item 528-b (textured cotton fab- 
rics other than brocade). Cotton cloth 
which “presents an apparent effect of 
texture by the passage of one thread 
of larger diameter than the rest in the 
direction of the warp or weft, but 
which does not modify the weave” may 
no longer be classified under Item 
528-b. It is now classified under Item 
527 and in most cases is prohibited im- 
portation. However, fabrics textured by 
more elaborate. weaving may be im- 
ported. . : 


Import Registration Extensions 

The Colombian Office of Exchange 
on June 10 suspended the extension of 
import registrations for obtaining for- 
eign exchange beyond the normal pe- 
riod of validity (5 months). Exceptions 
may be made for Government imports 
and for industrial machinery built to 
specifications and imported by the user, 


Cuba 


Wheat Flour Duty Reduced 
A deduction of $1.50 per 200 lb. bag 








from the duties and other charges on, 


wheat flour imported into Cuba was 
granted by decree No. 1597 of May 29, 
1952. The deduction was effective on 
June 1-and will remain in effect until 
July 31, 1952. This action is designed 
to alleviate the flour shortage resulting 
from failure of the new Cuban flour 
miil to begin operations as early as 
had been’ expected this year. 
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Denmark 
Trade Pact With Austria Signed 


An agreement to cover bilateral trade 
between Austria and Denmark in the 
period February 22, 1952 to February 
28, 1953, (replacing a similar but less 
extensive agreement which expired on 
February 22, 1951) was signed at Vi- 
enna on May 14, 1952, according to a 
report of June 10, 1952, from the U. S. 
Embassy, Copenhagen. 


Danish exports to Austria are ex- 
pected to total about 32,000,000 Danish 
crowns worth of listed goods subject 
to Austrian import control, and an ad- 
ditional amount of liberalized goods es- 
timated at 7,500,000 crowns (‘Danish 
crown=U. S. $0.1448). Listed Austrian 
exports to Denmark amount to 15,000,- 
000 crowns and additional exports of 
liberalized articles are expected to reach 
an equal amount. The 9,500,000-crown 
balance in Denmark’s favor is intended 
for use by Danish tourists in America. 


Danish exports are to include animal 
products, cryolite, pharmaceuticals, ma- 
chines, and metal manufactures. In ad- 
dition to paper products and metal 
manufactrues, Austria is to supply Den- 
mark with 10,000 tons of pig iron 
{twice the quality supplied under the 
preceding agreement). 


Ecuador 
Tariff Law Further Delayed 


The Ecuadoran National Economic 
Council has recommended that the pro- 
posed tariff law drawn up by a United 
Nations mission to Ecuador be submit- 
ted to a special commission for study 
and revision. Nothing substantially re- 
sembling the UN suggestions will be 
adopted soon. 

The Council endorsed the mission’s 
proposals to standardize the nomencla- 
ture of commodities in accordance with 
international practice. It approved the 
mission’s recommendation to unify into 
one tariff the special import taxes now 
in effect but was opposed to the 33- 
and 44-percent import permit taxes in 
such a consolidation. Although the Coun- 
cil agreed that the UN suggestion to 
substitute specific duties for ad valorem 
rates might be desirable in principle, 
it held that many exceptions would be 
necessary. The Council did not go along 
with the proposal to eliminate export 
taxes; it went on record for a protec- 
tionist tariff. 


Egypt 
Trade Agreement With West Germany 


A new trade agreement between 
Egypt and Germany (Federal Republic) 
for the period June 1, 1952 to May 31, 
1953 was signed in Alexandria, on May 
28. The terms of the agreement are es- 
sentially the same as those of the expir- 
ing trade agreement. Manganese and 








essential oils have been added to the 
Egyptian export list and the total 
amount of trade each way permitted 
within the agreement has been raised 
from approximately $57,000,000 to £E28,- 
500,000 (about $82,000,000). It is con- 
templated that nearly 90 percent of the 
value of Egypt’s exports under the 
agreement will be represented by cot- 
ton. Barter trade outside the terms of 
the agreement has been prohibited. 


El Salvador 
Trade Treaty With Guatemala 


(See item appearing under the head- 
ing “Guatemala.” ) 


France 
Various Taxes Increased 


The customs stamp tax and various 
internal taxes in France have been in- 
creased by French finance law No. 52- 
401 of April 14, 1952, published in the 
Journal Official of April 15. 

The customs stamp tax, formerly 1.30 

recent of the total amount of every 
customs receipt, is now 1.70 percent of 
this total. 

Agreements Signed With Iran 


A new trade agreement between 
France and Iran was signed in Paris on 
April 21, 1952 and a new payments 
agreement between the two countries 
on May 7, according to a report of May 
19 from the U. S. Embassy in Paris. 

Both agreements became effective on 
May 7 for a period of 1 year, the trade 


agreement retroactively from March 21, | 


1952, 


The payments agreement is renew- 
able by tacit agreement and may be de- 
nounced by either party upon 2 months’ 
notice. Payments between the two 
countries are to be made in French 
francs. 

The trade agreement provides for an 
exchange of commodities estimated at 
5,625,000,000 francs in each direction, 
exclusive of special purchases by Iran- 
ian Government agencies of goods not 
mentioned in the lists or purcnases of 
listed’ commodities in quantities larger 
than those mentioned. 

Principal commodities to be delivered 
to Iran from France include medicines 
and pharmaceutical products, tires and 
tubes, metals, castiron pipes, coal tar 
dyes, tractors, agricultural machinery 
and spare parts, trucks amd ambulances 
and spare parts, and wool and animal 
fiber fabrics. 

Principal products which France will 
import from Iran include raw cotton, 
gums and resins, carpets, oilseeds, raw 
and semitréated skins, lumber, dried 
fruit, raw wool, opium, assorted plants, 
and ores. 


Petroleum Products-Import Duties 


French import duties on certain pe- 
troleum products have been reduced by 
one-third by French finance law No. 52- 
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401 of April 14, 1952, published in the 
Journal Officiel of April 15, 


The rate of duty has been reduced 
from 15 percent to 10 percent ad va- 
lorem on the following products 
(French import tariff numbers in par- 
entheses): Gasoline (334 A), white- 
spirit (334 B), kerosene (334 C), and 
unspecified light petroleum and assimi- 
lated products (334 G). 


The rate has been reduced from 7.5 
percent to 5 percent ad valorem on gas 
oils (335 A) and on liquid fuel oils 
(335 B). 


Certain Import Duties Suspended 


Import duties on certain looms for 
the textile industry have been tempor- 
arily suspended in France by an order 
published in the Journal Officiel of May 
31, 1952, effective on that date, states 
a dispatch of June 13 from the U., S, 
Embassy in Paris. 


The products affected by the order 
(import tariff numbers in parentheses) 
are: (No. ex 1620 C) Jute continuous 
spinning looms with spindle reach of 
more than 75 mm. and (No. ex 1623 A) 
rectilinear “Cotton” type and similar 
hosiery looms, operating with hooked 
needles, with 30 or more heads. 


Agreement Signed .with Finland 


A new trade agreement between 
France and Finland was signed in Paris, 
May 10, 1952, states a report of June 
12 from the U.S. Embassy in Paris, 


This agreement is to be effective for 
1 year beginning June 1, 1952. Princi- 
pal products to be delivered by France 
to Finland are textile articles, metal- 
lurgic products, motor vehicles, machin- 
ery, and chemicals. Finland is to export 
to France principally wood and wood 
products, paper and textile pulp, 
matches, and dairy products, 


French Overseas 
Departments 
Certain Import Taxes Suspended 


The production tax has been suspend- 
ed for 10 years on imports of certain 
construction material, fertilizers, agri- 
cultural and*industrial machinery and 
tools entering Guadeloupe, Martinique, 
or Reunion, effective March 1, 1952, ac- 
cording to French decree 52-152 of Feb- 
ruary 13, 1952. The tax rate of 9.30 
percent ad valorem is ordinarily ap- 
plicable to most of these items, only 
rough lumber, such as logs and rail- 
road ties, being subject to the lower 
rate of 3.05 percent. 

The special ad valorem import tax 
of 9.20 percent applicable to certain im- 
ports entering French Guiana was also 
suspended for 10 years, effective April 6, 
1952, by the same decree. 

[Details regarding specific items are 
available upon application to the Ameri- 
can Republics Division, Office of Inter- 
national Trade, Department of Com- 
merce, Washington 25, D. C.] 
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France and Corsica 
Manufactured Tobacco—Import Duties 


Import duties have been increased in 
France on manufactured tobacco of all 
origins, and in Corsica on tobacco man- 
ufactured in Algeria, in French over- 
sea departments and territories, and in 
the associated territories and States 
(Indochina), by orders of February 9 
and April 22, 1952, published in the 
Journal Official of February 13 and 
April 23, respectively. 


The new minimum rates in frances per 
net kilogram (former rates in paren- 
theses) follow: . 

For France: Smoking tobacco, 4,000 
(1,000); snuff and ‘chewing tobacco, 
1,200 (1,000); Havana. cigars, 15,000 
(5,000); other cigars, 7,000 (5,000); and 
cigarettes, 6,000 (5,000). 

For Corsica: Cigars and cigarettes, 
1,900 (1,600); other tobacco products, 
1,300 (1,100), 


Rates for France apply to tobaceo 
imported for the personal use of the 
importer up to 22 pounds per year per 
person. Importation of tobacco products 
otherwise is restricted to SEITA 
(French Tobacco Monopoly). 


Finland 


Agreement Signed With France 


(See item appearing under the head- 
ing, “France.”) 


Germany (Fed. Rep.) 


Motion-Picture Industry Regulated 


Special regulations applying to trans- 
actions of the motion-picture industry 
in the Federal Republic of Germany 
that are subject to exchange-control 
legislation, issued by the Minister of 
Economics on May 2, 1952, are as fol- 
lows: 

Joint production of films by foreign 
and German companies requires a prior 
license by the Federal Ministry of 
Economics. 


Importation of foreign films and the 
licensing agreements concerned require 
a permit from the Federal Bureau for 
Commodity Exchange: (Bundesstelle 
fuer Warenverkehr) at Frankfurt am 
Main. 


Service contracts with foreign actors, 


directors, and others likewise require 
a license from the Bureau. 


Film projects to be carried out out- 
side of Germany and requiring foreign 
exchange above the normal travel ex- 
penses, such as cost for foreign assist- 
ants and studio equipment, require a 
license from the Bureau, 

Importation or exportation of film or 
of film advertising material (e.g. export 
of unexposed film to be exposed abroad, 
import of film copies or advertising 
Material on the strength of approved 
distribution contracts) requires a cer- 


tificate of non-objection from the local 
Land Ministry of Economics. 


Importation of films to be shown at 
trade shows is to follow the procedure 
for the importation of samples (see 


Foreign Commerce Weekly, August 15, 
1949). 


All licenses must be obtained before 
the actual transaction takes place. 
When the transaction requires the pay- 
ment of foreign exchange, a _ special 
(so-called “ND’”) license must be ob- 
tained from the local Land Ministry 
of Economics. (Foreign Trade Circular 
60/52 of May 2, as published in the 
Bundesanzeiger of May 13.) 


Bank Reduces Discount Rates 


The Board of Directors of the Bank 
Deutscher Laender reduced discount and 
other bank rates by 1 percent as of May 
29, 1952. 

Central Bank circles stated that a 
reduction in bank rates had been con- 
templated for some time. The Bank 
expected that, this measure will not lead 
to a sharp increase in the volume of 
short-term credit. A major reason for 
this move appears to be the sales dif- 
ficulties in consumer goods industries. 

The new rates are as follows: 


(a) Land Central Bank discount rates 
on bills of exchange and Treasury bills, 
5 percent; 

(b) Land Central Bank Lombard 
rate, 6 percent; 


(c) Interest rate charged by the Bank 
Deutscher Laender and Land Central 
Banks for cash credits to the Federal 
Government, the Federal railways, the 
Postal Administration, and the States 
(Laender), 5 percent. 


The decision of the Board of Directors 
was highly welcomed by mortgage 
banks, which expect this measure to 
result in a loosening of the market in 
mortgage bonds. Agricultural credit 
banks will also benefit, as the action 
will facilitate harvest-financing trans- 
actions. 


Trade Agreement with Egypt 


(See item appearing under the head- 
ing ‘“Egypt.”) 


Guatemala 


Trade Treaty with El Salvador 


A Treaty of Free Trade between 
Guatemala and El Salvador became 
effective on May 17, 1952, when ratifi- 
cations were exchanged in Guatemala 
City. The treaty provides for the duty 
and tax free importation and exporta- 
tion between the two countries of a 
limited list of items produced or manu- 
factured domestically. The treaty also 
contains clauses designed to stimulate 
trade between the two regions and pre- 
vent discrimination on the part of 
either of the signatories in favor of a 
third nation, 
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Ireland 
Quota Restrictions 


The Irish Government has issued an 
order amending the present quota re- 
striction on imports of woolen and 
worsted piece goods to include “woven 
piece goods exceeding 8 ounces in 
weight per square yard and containing 
85 percent by weight of spun artificial 
silk staple fiber.” The order is effective 
from May 29, 1952. 


According to official sources in Ire- 
land, large quantities of spun rayon 
suitings have been imported within re- 
cent months, and are being used to an 
increasing, extent as a substitute for 
woolen cloths in the manufacture of 
wearing apparel. This is said to have 
affected employment in the woolen 
trade, the demand for woolen piece 
goods having dropped considerably be- 
cause many people affected by the 
steep rise in the cost of living and a 
consequent decrease in purchasing power 
preferred to buy the cheaper ready- 
made rayon clothing rather than the 
more expensive garments of woolen 
cloth. Another factor influencing the 
Government’s decision to restrict im- 
ports of rayon suitings, may have been 
the desire to prevent dumping from 
sources hit by the present recession in 
the textile industry whose normal ex- 
port outlets have been severely cur- 
tailed as a result of trade restrictions 
imposed by importing countries, 


Iran 
Agreement Signed With France 


(See item appearing under the head- 
ing “France.’’) 


Italy 


Netherlands Agreement Extended 


The Italo-Netherlands trade agree- 
ment, which became effective on April 1, 
1951, has been extended to cover March 
31, 1952, to May 31, 1953. It now con- 
tains more extensive commodity lists; a 
higher level of trade is expected to re- 
sult from the trade liberalization poli- 
cies of the two countries and their 
strong demand for each other’s essen- 
tial raw materials and_ specialized 
manufactured products. Larger quotas 
have been agreed upon for Netherlands 
imports of dried fruit, vegetables, cig- 
arette paper, bicycle parts, sewing ma- 
chines, automobile radios, and motor 
scooters. For the first time, Nether- 
lands import quotas have been esta- 
blished for Italian cheese, potatoes, 
certain chemicals, wood products, office 
machines, Diesel engines, hosiery looms, 
motorcycle, and musical instruments, 


Agreement with Brazil Renewed 


(See article appearing under the 
heading ‘“Brazil.”’) 
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Malaya 
Changes in Trade Guides 


Restrictions on the direct importation 
of orange juice concentrates from hard 
currency countries and cement from 


Japan were recently announced by the 
Malayan authorities. These restrictions 
are occasioned by the improved supply 
conditions in Singapore and the Fed- 
eration of Malaya. The “Malaya and 
Singapore Import and Export Guide,” 
February 1952 edition (Department of 
Commerce, Business Information Serv- 
ice, No. 173, $0.15) should therefore be 
amended by deleting from List “A” of 
the Import Guide “Orange juice con- 
centrates, other than for industrial pur- 
poses” because direct importation from 
hard.currency sources of this item is 
no longer permitted. 


In List “B,” Permitted Imports from 
Japan, “Cement” will hereafter only be 
allowed to be directly imported from 
Japan on quota. 


List “C” of the Export Guide should 
be amended by deleting “Orange juice 
concentrates,” as Malaya now permits 
its free exportation. Prior revisions of 
the Guide are available from Depart- 
ment of Commerce Field Offices, 





Mexico 
Import Tariff Modifications 


Import duties-have been reduced for 
powdered milk derivatives and for some 
forms of magnesium, and the rates have 
been appreciably increased for common 
pins of copper and copper alloys and of 
iron or steel by a presidential decree 
signed May 6, 1952, published in the 
Diario Oficial of June 5, and effective 5 
days thereafter. The modifications in 
detail are as follows, with former status 
shown in parentheses: 


Tariff Description and 
fraction dutiable unit 


1.20.11 


Specifie Ad valorem 
duty duty 
(pesos) (percent) 
Preparations in pow- 
der form used in 
children’s food, con- 
taining casein, pro- 
tolysates or deriva- 
tives thereof, even 
with the addition of 
carbohydrates and 
* fats, with 15 percent 
or over of proteins 
(or their equivalent 
in nitrogen), per le- 
gal kilogram ............ Abolished 
(0.40) (25) 
1.22.17 Powdered milk de- 
rivatives, weighing, 
cluding the immedi- 
ate container, up to 
5 kilograms, when it 
is stated on the out- 
side of the container 
that they are en- 
riched with other 
food or tonic sub- 
stances, and provided 
they have been reg- 
istered with the Min- 
istry of Health and 
assistance as food 
for children or con- 
valescents, per legal 
kilogram 
(New classification. ) 


0.10 2 


eee eawewereeeeeeeset 


NOTE: The Mexican import duty is compound: 
l.e., there is a specific duty and an ad 
valorem duty. The ad valorem duty is 
assessed on the official valuation (shown 





in last column) or on the invoice value, 
whichever is higher. 


Tariff Description and Specific Ad valorem 
fraction dutiable vnit duty duty 
(pesos) (percent) 
3.25.40 Magnesium, per 
gross kilogram.......... Exempt 1 
(Previously read: 
**Magnesium ingots 
and pieces.’’) ............ (same) (same) 
3.25.41 Magnesium, not spec- 
ified, per gross kilo- 
EE Sods <s Reiececliiasse Abolished 
(0.10) (10) 
3.51.20 Common pins of cop- 
per or copper alloys, 
not safety, of all 
kinds, per gross kil- 
Ce a ee 2.00 50 
(legal kilogram) ...... (0.10) (40) 
3.54.00 Common pins, iron 
or steel, not safety, 
of all kinds, per 
gross kilogram.......... 2.00 50 
(0.10) (35) 


Import duty rates on unspecified man- 
ufactures of vitrified clay tableware, and 
zinc photoengraving plates were in- 
creased by a presidential decree signed 
April 21, 1952, published in the Diario 
Oficial of June 5, and effective 3 days 
thereafter. The revised rates are as fol- 
lows, with former duties shown in paren- 
theses: 


Tariff 
fraction 


3.32.11 


Description and Specific Ad valorem 
dutiable unit duty duty 
(pesos) (percent) 

Manufactures of 
vitrified clay, deco- 
rated with gold, sil- 
ver or colors, as well 
as those mounted or 
set in base metal, 
even if they are 
gilded or silvered, 
per gross kilogram.... 1.00 80 
(0.50) (40) 
3.32.14 Tableware, clay, vit- 
rified or not, undec- 
orated or with dec- 
orations of gold, sil- 
ver or colors, even 
if they are to be 
used as toys, per 
gross kilogram .. 1.00 80 
(0.50) (40) 
8.63.11 Zinc plates, polished 
or grained, for lith- 
ography or photo- 
engraving, per gros 


kilogram ..... F . Exempt 10 
(same) (5) 

(The word ‘‘photo- 

engraving’’ replaces 


*“‘engraving.’’) 


A change in the wording of the classi- 
fication 2.52.04 covering rectangular cut 
wood was announced by the same de- 
cree. The revised Classification includes 
cylindrical—as well as rectangular-cut 
wood, increases the lateral dimensions 
from 10 to 12 centimeters (also apply 
to diameter), and raises the maximum 
length of the wood from 60 to 170 centi- 
meters. The duty on this fraction is un- 
changed. 


Also, the minimum weight specifica- 
tion of felts of wool and other animal 
fibers (fraction 4.52.01) was increased 
from 1 to 2 kilograms per square meter 
and the duty rate was reduced as indi- 
cated below, the former rate of duty 
appearing in parentheses: 


Tarif Description and Specific Ad valorem 
fraction dutiable unit duty duty 

t 
4.52.01 Felts of wool and eee (gwen) 


other animal fibers, 
even if they have a 
mixture of other 
fibers, except silk, 
weighing over 2 kil- 
ogramg per square 
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meter, without de- 
sigas or ornaments, 


per legal kilogram.... 0.10 3 
(1.25) (35) 

(Previously read: 

“Felt of wool and 

other animal fibers, 

except silk, weigh- 


ing over 1 kilogram 
per square meter, 
without designs or 
ornaments.’’) 


The inside diameter of deep well 
pumps covered in fraction 8.21.04 was 
increased to 63 to 350 millimeters from 
the 15 to 30 millimeters previously stip- 
ulated. This change was effected by a 
presidential decree signed on May 9, 
1952, published in the Diario Oficial on 
June 5, and effective 30 days thereafter. 


Export Tariff Modifications 


Six new classifications were added to 
the Mexican export tariff by a presiden- 
tial decree signed on April 21, 1952, 
published in the Diario Oficial of June 
5, and effective 3 days thereafter. All 
are exempt from export duty except 
glands and viscera (fraction 15-37), 
which are subject to a rate of 10 per- 
cent ad valorem. The items are as 
follows: 


Tariff n.. 
fraction Description 

15-37 Glands and viscera, not specified, of an- 
imals of any kind, fresh, frozen, or pre- 
served in any solvent, even if in infusion, 

63-43 Chiilies, preserved, even if stuffed with 
animal materials 

63-44 Vegetables, not specified, preserved in 
brine. 

67-11 Vanilla extracts. 

79-54 ‘Trunks, suitcases and brief cases, of all 
kinds, not specified, even if they have 
reinforcements of straps of leather, 

81-34 Zinc sheets, polished or grained, for 


lithography or photoengraving. 


Synthetic resins derived from phenic 
acid (phenol), in solid form (fraction 
28-36,) formerly duty free, were sub- 
jected to an ad valorem duty of 3 per- 
cent by the same decree. 


Kraft Paper Subsidy Removed 


The subsidy equivalent to 75 percent 
of applicable import duties on various 
paper and paper products was removed 
from kraft paper (fraction 7.51.00) by a 
presidential resolution signed on April 
28, 1952, published in the Diario Oficial 
of June 6, and retroactively effective 
April 15, 1952. Subsidy authorizations 
granted prior to April 15 for imports 
of this type of paper, however, will con- 
tinue to be honored, 

(For previous announcements of this 
subsidy see FOREIGN COMMERCE 
WEEKLY of Nov. 19, 1951, and May 19, 
1952.) 


Export Subsidies Granted 


A subsidy equivalent to 75 percent of 
the specific export duty of 4.74 pesos per 
gross kilogram was granted to Mexican 
exporters of candelilla wax (fraction 28- 
01) by a presidential resolution signed 
on April 21, 1952, published in the Diario 
Oficial of June 6, and effective January 
1 to December 31, 1952. This subsidy is 
to be available only to groups authorized 
by the Ministry of Economy to produce 
candelilla wax, provided exports are 
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Controls on International Trade 


effected through the Banco Nacional de 
Comercio Exterior, S. A. 

An export subsidy of 0.644 peso (1 
Mexican peso=US$0.1156) per gross kil- 
ogram was likewise establish@d for 
chicle in crude form (fractions 28-50 
and 28-51) by a resolution of the same 
date, published in the Diario Oficial of 
June 6, and also effective January 1 to 
December 31, 1952. This subsidy, too, 
will be granted only to exporters oper- 
ating through the Banco Nacional de 
Comercio, S. A., or in compliance with 
the latter’s requirements. It is further 
provided that if a change in the export 
duties or the official valuation should 
cause the subsidy herein granted to ex- 
ceed 75 percent of applicable specific 
and ad valorem duties combined, the 
subsidy will automatically be reduced 
to that amount (75 percent). 





Netherlands 


Italian Agreement Extended 


(See item appearing under the head- 
ing, “‘Italy.’’) 


Union of South Africa 


Rebate of Duty Granted 


Empty wooden cigar boxes, unmanu- 
factured tobacco, molasses, and tape 
and thread have been added since the 
beginning of 1952 to the list of com- 
modities eligible for duty rebates in the 
Union of South Africa if they are im- 
ported for use in specific local indus- 
tries. Notice 191 published in the South 
African Government Gazette of January 
25, 1952, applied to empty wooden cigar 
boxes and unmanufactured tobacco. 
Notice 925 related to molasses and 926 
to tape and thread appeared in the 
Government Gazette of April 25, 1952. 

Rebate authorizations were made ef- 
fective as from date of official publica- 
tion, but apply only when the specified 
items are imported or taken out of bond 
by South African manufacturers regis- 
tered in given industries. These, to- 
gether with the authorized rebate, are 
listed as follows: 





Extent of 
Commodity Industry rebate 
Molasses ... Yeast manufac- 
turing industry... Entire 
intermediate 
rate! 
Tape and thread......... Separate slide 
fasteners man- 
ange t ufacturing 
industry...........0 do, 
Empty cigar boxes 
for packing cigars 
manufactured in 
the Union.............0.0..«.Cigar manufac- 
turing industry. Go. 


Unmanufactured 

tobacco for use 

in the manufac- 

ture of cigars...........Cigar manufac- 
turing industry. 2s. 6d. perth. 
ee ss 

1The intermediate rate of duty in the South 
African Tariff applies to goods imported from 
Most countries, including the United States, 





Electrical Supply Bids 
Sought, New Zealand 


New procurements of electrical equip- 
ment reportedly are planned by the 
New Zealand State Hydroelectric De- 
partment at Wellington, in connection 
with which bids are invited for the 
supply of the following: 

1. One hundred m.v.a. 11,000-volt 
switchgear of single bus-bar indoor 
metal-clad draw-out type for Arapuni 
Power Station. Section 428, Hamilton 
District. Contract No. 206. Bidding 
period closes October 7, 1952. 

2. One 10,000 kv.a. 110/33 kv. trans- 
former bank and spare unit for Palm- 
erston Substation. Section 282, Christ- 
church District. Contract No. 207. Bid- 
ding period closes October 14, 1952. 

3. One 10,000 kv.a. 110/33 kv. trans- 
former bank and spare unit for Milton 
Substation. Section 99, Invercargill Dis- 
trict. Contract No. 208. Bidding period 
closes October 21, 1952. 

One hundred fifty mv.a. 11,000-volt 
switchgear of the duplicate bus-bar in- 
door metal-clad draw-out type for 
Thames Substation. Section 429, Ham- 
ilton District. Contract No. 209. Bidding 
period closes October 14, 1952. 

5. Two hundred fifty mv.a. 11,000- 
volt switchgear of the duplicate bus-bar 
indoor metal-clad draw-out type for 
Huntly 110-kv. Substation. Section 431, 
Hamilton District. Contract No. 210. 
Bidding period closes October 21, 1952. 

Specifications covering each contract 
are obtainable on a loan basis from the 
Commercial Intelligence Division, U. S. 
Department of Commerce, Washington 
25, D. C., or the New Zealand Govern- 
ment Trade Commissioner, 1346 Con- 
necticut Avenue NW., Washington, D. C. 





Burmese Mine Lessee 
Invites U. S. Capital 


Investment of United States capital 
is invited by M. A. Haq, a mine lessee 
operating in Rangoon, Burma, who 
wishes to engage in large-scale devel- 
opment of wolfram mines. 

The property consists of two mines— 
the Myinmathi (120 acres) and the Up- 
per Sakangyi (727 acres)—in Mong Pai 
State of Southern Shan States, near 
Yamethin District. Some development 
has already been done by hand labor. 

Mr. Haq says the area is rich in wol- 
fram and tin ores in lodes and veins. 
The average assay from both mines is 
reported as follows: Wolfram, 42 per- 
cent; tin, 30 percent; other, 28 percent. 
With underground works and better 
mining methods, potential monthly out- 
put is estimated at an average of 40 to 
50 tons. Information is available from 
the Commercial Intelligence Division, 
U. S. Department of Commerce, Wash- 
ington 25, D. C. or M. A. Haq, 268 
Phayre St., Rangoon, Burma. 
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French Industrial Plant 


Offered For Sale 


All auto-parts manufacturing plant, 
established in 1922 and located near 
Lyon, France, is offered for sale. The 
firm, Etablissements S. Lash, manufac- 
tures flexible transmission couplings, 
fuel and water pumps, magnetos, dy- 
namo and cardanshaft couplings, auto 
rails, tractors, and industrial compres- 
sors, electric-driven and motor (gas) 
pumps, and mixing machines; and en- 
gages in machine work for other firms, 
Its customers include principal manu- 
facturers of automobiles and tractors 
in France and North Africa, 


The property includes a main office, 
manager’s office, drawing office, two 
stores, well-equipped machine shop, and 
rubber shop. All offices and workshops 
are centrally steam-heated. The works 
are freehold, approximately 160x42 feet, 
and well situated on a principal road 
with adjoining vacant land open for 
purchase. 

Interested parties are invited to cor- 
respond with Stanley Lash, owner of 
Etablissements S. Lash, 50 rue Paul 
Verlaine, Villeurbanne, Rhone, France. 


Dutch Aircraft Producer 
Seeks U. §. Assistance 


Collaboration with an American air- 
craft manufacturer is sought by N.V. 
Koninklijke Nederlandsche Vliegtuigen- 
fabriek Fokker, a Dutch aircraft pro- 
ducer, who desires, for purposes of ex- 
pansion, to obtain technical assistance 
and services and arrange for training 
facilities in the United States for staff 
members. 


Fokker also specializes in overhauling 
and repairing airplanes, and engages in 
light metal construction and precision 
work. The company’s main plant at 
Schiphol, international airport of Am- 
sterdam, covers 370,000 square feet; 
and a second factory, covering 125,000 
square feet, is adjacent to an important 
waterway. Facilities and workshops for 
metal turning, milling, stamping, and 
punching reportedly are maintained by 
Fokker, as well as equipment for proc- 
essing plastic materials required in the 
manufacture of aircraft. The firm states 
that it could utilize the manufacturing 
capacity of a group of important sub- 
contractors. ; 

Inquiries concerning this proposal 
may be directed to N.V. Koninklijke 
Nederlandsche Vliegtuigenfabriek Fok- 
ker, Schiphol-Zuid, Rijk Haarlemmer- 
meer, Netherlands. 








A-B BOFORS, Sweden, haS estab- 
lished subsidiaries in Belgium and Italy 
for the sale of chemicals and other 
products, states the foreign press. 
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Mechanization of Babassu 
Industry in Brazil Studied 


Possibilities of increasing the annual 
Brazilian production of babassu palm- 
nut kernels through mechanization of 
the industry are described in a report 
prepared by the Southwest Research 


Institute in cooperation with the Stand- 
ard Research Institute. This report is 
based on the results of a survey con- 
ducted under contract for the Technical 
Cooperation Administration. 


The report contains, in addition to a 
review of the industry and products that 
could be made from babassu nuts, a 
proposed plan of operation for the de- 
velopment of this industry, which has 
been described as perhaps the coun- 
try’s greatest potential source of wealth. 
The industry could provide an impor- 
tant increase in the income of the peo- 
ple of the area. 


Copies of the complete report may be 
purchased from Southwest Research 
Institute, 8500 Culebra Road, San An- 
tonio 6, Tex. Interested parties may ob- 
tain a summary of the report without 
charge from the Commercial Intelli- 
gence Division, U. S. Department of 
Commerce, Washington 25, D. C. 


A recent report prepared by the U. S. 
Embassy at Rio de Janeiro, entitled 
“The History of the Babassu Industry 
in North Brazil” may be obtained on a 
loan basis from the International Trade 
Development Division, U. S. Department 
of Commerce, or through the Depart- 
ment’s Field Offices. A trade list of 
firms dealing in babassu kernels and 
babassu oil is also available at a charge 
of $1 from the Commercial Intelligence 
Division. 





New International Reference 
Book To Be Published 


The first edition of a new reference 
book, the International Yearbook and 
Statesmen’s Who’s Who, published by 
the proprietors of Burke’s Peerage, re- 
portedly will be available for distribu- 
tion in August 1952. Included in the 
Yearbook will be information on each 
country, as follows: Details of constitu- 
tion and government; resume of the 
legal system; government finance, with 
latest estimates of government revenue 
and expenditure; primary and higher 
education; statistics of production, in- 
dustry and commerce, crops, and min- 
ing products; exports and imports and 
their value in local currency; tables of 
area and population; shipping section, 
giving leading companies with numbers 
of vessels and tonnage. owned; air-line 
companies and areas served; internal 
communications — railways, broadcast- 
ing, etc.; and banking section, which 
lists leading banks. 


Other important features of the Year- 
_book are stated to be 10,000 world bibli- 


ographies of the most important cur- 
rent leaders; bibliographies of ambassa- 
dors and heads of diplomatic missions 
of every country of the world; and de- 
tails of the United Nations organiza- 
tion, as well as every other important 
international organization. 


Copies of the Yearbook may be ob- 
tained at a special prepublication price 
of approximately US$17.65 from the 
Editor, International Year Book and 
Statesmen’s Who’s Who, 180 Fleet 
Street, London, E.C. 4, England. After 
the date of publication, the cost of the 
Yearbook will be approximately US$23. 





Licensing Opportunities 
In the United States 


(Note. — Supplementary information, 
in the form of descriptive literature, 
technical data, blue prints, or diagrams, 
is available in specific instances as indi- 
cated by the symbol “*,” from the Com- 
mercial Intelligence Division, U. S. De- 
partment of Commerce, Washington 
25, D.C.) 


Beauty-Shop Equipment—Austria—FE. 
Mandl & Co. (vormals Adolf Nefzger), 
(manufacturer of beauty-parlor equip- 
ment), 28 Biengasse, Vienna XV, offers 
for production hairdressers’ equipment, 
permanent-wave apparatus, massage 
chairs, toilet sets, hairdressers’ chairs 
and accessories, and hand-drying appli- 
ances (hot-air driven) for hotels and 
offices. 

Clothing and Accessories — France — 
VALISERE (Societe Grenobloise de 
Gants d’Etoffes), (manufacturer of 
clothing), Rue de Paris, Grenoble 
(Isere), offers for production ladies’ 
underwear, knitted goods, crepe and 
satin lingerie, brassieres, blouses, bath- 
ing suits of special wool and cotton 
knitted fabrics (with or without lastex) 
in plain colors or prints, children’s knit- 
ted underwear, shirts, gloves, and spe- 
cial fabrics for dresses and_ sport 
clothes. 

Construction Materials—Italy—Dott. 
Ing. Aldo Castellani (manufacturer of 
bituminous waterproof roofing), Piazza 
Grande 2, Leghorn, offers for produc- 
tion waterproof roofing in which a thin 
reinforcement of glass fiber is used to 
reinforce special bituminous waterproof- 
ing mastic. Firm states coatings can be 
stretched very thin and remain water- 
proof, and high plasticity prevents 
cracking at low temperature or leaks 
at high temperature. 

Containers—Netherlands—H. Nijman 
& Co., N.V. (manufacturer of wooden 
boxes and children’s beds), 120 Voor- 
haven, Rotterdam, offers for production 
a system of manufacturing wooden 
boxes which reportedly saves 10 to 20 
percent of raw materials. 

Foodstuffs and Feedstuffs: 


France—Etablissements Barbier & 
Dauphin (food canners), 4 Place Jeanne 
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d’Arc, Aix-en-Provence (Bouches-du- 
Rhone), offers for production its for- 
mulas for chestnut cream, and is wil- 
ling to supply licensee with fresh Euro- 
pean chestnuts, 

Current World Trade Directory Re- 
port being prepared. 

Italy—Dr, Francesco Agostini (manu- 
facturer of special milk ferment prep- 
aration for livestock), Via Torelli, Sta- 
bilimento del Castelletto, Parma, offers 
for production its method of developing 
and keeping alive fully efficient lactic 
ferments at a temperature of 40°C. and 
higher by a new process of lactic alco- 
hol symbiosis. Firm states the new con- 
centrates are used as the basis for sub- 
stances added to animal foodstuffs, and 
are particularly suitable for adding to 
mixtures of degreased soybean-meal 
feeds and allied products. 

Machinery and Parts: 


Algeria—Etablissements A. Blachere 
& Ses Fils (manufacturer of machinery 
and apparatus such as winery materials, 
cellar equipment, machines for the ex- 
traction of oive oil, pumping materials, 
centrifugal pumps, cotton gins, and 
hydraulic balers and presses), Hussein 
Dey, Algiers, offers for production ma- 
chinery for de-stemming and crushing 
wine grapes. 

Austria—Oesterreichische Al1pine- 
Montan Gesellschaft (manufacturer of 
iron and steel and related items), 4 
Freidrichstrasse, Vienna I, offers for 
production brown coal briquet-making 
equipment and adjustable steel props 
and caps for long wall mining. Firm 
states it will furnish blue prints and 
technical know-how or the necessary 
equipment. 

Canada—BLM Automatic Clutch Cor- 
poration of Canada Ltd. (manufactur- 
er), 165 Spadina Avenue, Toronto, offers 
for production or outright sale of patent 
rights, automatic clutches particularly 
suitable for use with large electric en- 
gines, as well as with Diesel and gaso- 
line engines in industrial, hydroelectric 
power, and mining establishements. 
Firm states the clutches are quite sim- 
ple, are manufactured in many sizes, 
and have a wide application in industry 
and mining. Further information and 
catalog available*. 

France—Societe Industrielle et Com- 
merciale R. Marechal—S.I.C.M.A. (man- 
urfacturer of passenger seats for air- 
planes, pilot seats, airplane tanks, AN 
couplings for Sellers screw threads), 
Route de Vouillon, Issoudun (Indre), 
offers for production coiling machines 
for pilot seat straps. 

Italy—Armando & Riccardo Fratelli 
Lupattelli (manufacturer of heating 
systems and equipment), 46 Via XXIV 
Maggio, Rome, offers for production a 
tobacco dryer of refractory material, 
complete with steel frames, that can 
be completely disassembled. The dryer 
reportedly has a patented hot-air cir- 
culation system which ensures uniform 
heat, 40 percent fuel economy, 60 per- 
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cent reduction in heat radiating steel 
pipes, and less drying time. 

Machine Tools—Switzerland — Theo- 
dor Saxer (engineer and inventor), Ein- 
siedelweg 3, Rorschach, offers for pro- 
duction circular planing and copy mill- 
jing machine, “Pan-Hydrotor”’. The de- 
sign provides \a tracer controlled tra- 
versing cutter head so that a smaller 
cutter can be traversed radially with 
the head to cover the width of long 
work set out around the table, or to 
profile irregular shapes. Literature and 
photostats available*. . 

World Trade Directory Report being 
prepared. 

Patents and Processes: 


Austria—D. Counde (dry-cleaning 
plant), 20 Mollardgasse, Vienna VI, 
offers for production its patented im- 
provements in commercial automatic 
washing machines, in a _ nondivided 
drum, centrifuging the clothes at maxi- 
mum speed (at least 1,000 to 12,000 
rotations per minute). Firm states that 


-no solvent recovery plant is necessary 


as loss in the machine amounts to ap- 
proximately 10 to 12 percent of the 
weight of the material treated. 

Italy—G. Terin & C.—Officina Elet- 
tromeccanica (manufacturer of electric 
switches for switchboards; shock ab- 
sorbers for motorcycles, etc.), 2r Via 
Marassi, Genoa, offers for production 
a patented device which facilitates clos- 
ing and securing tarpaulin-covered 
hatches by means of specially designed 
steel wedges spaced at intervals along 
the hatch coaming. 


Plumbing and Heating Equipment— 
Italy—Armando & Riccardo Fratelli 
Lupattelli (manufacturer of heating 
systems and equipment), 46 Via XXIV 
Maggio, Rome, offers for production a 
one-piece terra-cotta domestic heating 
stove which reportedly cuts down great- 
ly on fuel consumption, and the ‘Litho- 
lite’ kitchen-range hood made of ena- 
meled.cellular conglomerate, which is 
extremely light, unbreakable, and eco- 
nomical. 

Scientific and Technical Equipment— 
Italy—G. Luraschi & C, (manufacturer 
of technical equipment, special electric 
welders, and motorized saws), 5 Via 
Filicaia, Milan, offers for production a 
patented ebullioscope which tests the 
alcoholic content of wines, liquors, and 
other alcoholic beverages. 

Sculpture Materials — Italy — Carlo 
Ferrairio (manufacturer of painting and 
sculpturing materials), Rovereto (Tren- 
to), offers for production a new model- 
ing paste for sculptors which is easy to 
work and is not affected by changes in 
temperature. Firm states that the raw 
Material necessary for the production 
of this paste is available in the United 
States. 

Toilet Preparations—France— Marius 
Penna (manufacturer), 22 Avenue Ro- 
land Garros, Marseille 9, (Bouches-du- 
Rhone), offers for production hair re- 
Storer under the trade name of “Nepan 


70.” The product is in liquid form, am- 
ber-colored, and has an agreeable 
fragrance. 


In Foreign Countries 


Abrasives — France — Societe |]’Abra- 
sienne (manufacturer of millstones and 
abrasives), 60 Rue Saint-Lazare, Paris 
Se, wishes to manufacture in France 
under U. S. license abrasives such as 
silicon carbide, titanium carbide, borides 
and boron carbide, metal shavings for 
cleaning and scraping; adhesives with 
urea base; artificial millstones which 
turn at great speed for the scraping and 
engraving of steel ingots; metallic pow- 
ders; and briquets for electrical re- 
sistance, 

Air-Conditioning Equipment — France 
—Manufacture des Metaux Ouvres— 
“ECOFROID” (manufacturer of electric 
refrigerators and washing machines), 4 
and 6 rue du Jeune Anacharsis, Mar- 
seille (Bouches-du-Rhone), wishes to 
manufacture in France under U. S. 
license portable air-conditioning appara- 
tus for apartment use. * 

Beauty-Shop Equipment—Austria—E. 
Mandl & Co. (vormals Adolf Nefzger), 
(manufacturer of beauty-parlor equip- 
ment), 28 Biengasse, Vienna XV, wishes 
to manufacture in Austria under U. S. 
license beauty-shop equipment and ac- 
cessories. 

Chemicals—France — Etablissements 
‘Droweck” (P. Denninger et Cie.), 
(manufacturer of chemicals and *paint 
pigments), Lozanne (Rhone), wishes to 
manufacture in France under U. S. 
license chemical products in similar 
lines. Firm is also interested in co- 
operating in the production of material 
for the armed forces, and would need 
capital to increase its output. 

Containers: 


France—Ateliers de Constructions de 
Valenciennes (manufacturer of boilers 
and steel structures), 8 Square du 
Croisic, Paris 15, wishes to manufac- 
ture in France under U. S. license boil- 
ers, tanks, cisterns, pipes, and contain- 
ers. 

Netherlands—H. Nijman & Co. N.V. 
(manufacturer of packing crates and 
children’s furniture), 120 Voorhaven, 
Rotterdam, wishes to manufacture in 
Netherlands under U. S. license contain- 
ers, such as cardboard materials -and 
boxes. 


Dairy Equipment—France—Etablisse- 
ments Charles Chappaz (manufacturer 
of dairy equipment, boilers, tanks, and 
vats), Saint-Julien-en-Genevois (Hte. 
Savoie), wishes to-manufacture in 
France under U. S. license new equip- 
ment in its line, having-good marketing 
possibilities. 

Electrical Equipment—France—L’ Ap- 
pareillage Electrique Simplex (manufac- 
turer of electrical apparatus and switch- 
boards), 1 rue Loyson de Chastelus, Vil- 
lefranche-sur-Saone (Rhone), wishes to 
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manufacture in France under U. S. 
license electrical apparatus of high and 
low voltage and switchboards. 

Foodstuffs—Sweden — Mazetti Aktie- 
bolag (manufacturer of cocoa powder, 
cocoa butter, chocolate, candies, confec- 
tionery, milk powder, vanillin, starch 
derivatives, and starch sirup), 24 Skol- 
gatan, Malmo, wishes to manufacture in 
Sweden under U. S. license food special- 
ties for which its present facilities are 
suitable or adaptable. 

Current World Trade Directory Re- 
port being prepared. 


Machinery and Parts: 


France—Ateliers de Constructions de 
Valenciennes (manufacturer of boilers 
and steel structures), 8 Square du 
Croisic, Paris 15, wishes to manufacture 
in France under U. S. license refinery 
equipment or industrial or agricultural 
equipment. 

France—Companie Parisienne d’Outil- 
lage a Air Comprine (manufacturer of 
pneumatic equipment), 11 bis rue Roque- 
pine, Paris 8, wishes to manufacture in 
France under U. S. license electric and 
pneumatic infra-vibrators and all types 
of pneumatic industrial equipment for 
which its plant facilities are suitable or 
adaptable. 

France —N. Schlumberger & Cie. 
(manufacturer of textile machinery; 
general machine shop work), 170 rue 
de la Republique, Guebwiller (Haut- 
Rhin), wishes to manufacture in France 
under U. S. license new mechanical 
equipment other than textile machinery, 
which could be manufactured, for the 
most part, on present machinery. 

‘ Current World Trade Directory Re- 
port being prepared. 

France—Societe Industrielle et Com- 
merciale R. Marechal—S.I.C.M.A. (man- 
ufacturer of passenger seats for air- 
planes, pilot seats, airplane tanks, AN 
couplings for Sellers screw threads), 
Route de Vouillon, Issoudun (Indre), 
wishes to manufacture in Franée under 
U. S. license the mechanical system per- 
mitting the back plate of airplane seats 
to rock; the spring system used on the 
back plates of Constellation seats; and 
ejectable seats for jet planes. 

Germany—Gustav Espey G. m. b, H. 


- (manufacturer of cast iron, copper and 


lead packers for piston machines, steam 
turbines, pumps for mining, railway, and 
high-capacity machine construction), 
102 Musfeld, Duisburg am Rhein, wishes . 
to manufacture in Germany under U. S. 
license metal packers or similar items 
(no asbestos packing), general machine 
elements, and machine parts or ele- 


ments for railways, mining, and high- ~~ ~ 


capacity machine construction. 

Italy—Tessiltecnica S. r. 1. (manufac- 
turer of Garnett textile machines), 2 
Via del Giglio, Florence, wishes to 
manufacture in Italy under U. S. license 
saw-toothed wire fileting for own use 
and sale in its market. 

Current World Trade Directory Re- 
port being prepared. 
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Italy—F ratelli Zambelli Soc. a. r. L 
(manufacturer of pumps and machinery 
for the wine industries), Saonara (Pa- 
dova), wishes to manufacture in Italy 
under U. S. license power sprinkling 
pumps for use in small factories, and 
new types of grape-pressing equipment, 

Netherlands — Bosch N.V. Machine- 
fabriek & Metaalgieterij (manufacturer 
of farm machinery and low-pressure 
steam boilers), 14 Salomonstraat, Nij- 
verdal, wishes to manufacture and/or 
assemble in the Netherlands under U. S. 
license machinery for which its present 
facilities are suitable or adaptable. 

Current World Trade Directory Re- 
port being prepared. 

Metals and Metal Products: 


Italy—Societa’ Italiana Acciaierie 
Cornigliamo (S.I.A.C.), (manufacturer 
of steel and steel products), 2 Via S. 
Sebastiano, Genoa, wishes to manufac- 
ture in Italy under U. S. license patent- 
ed rolls for hot and cold strip mills. 
Firm is interested in: (1) quality of 
steel which must be used for each type 
of roll; (2) special processes for pro- 
duction of these steels; (3) special proc- 
esses for forging and casting rolls; (4) 
heat treatment methods and procedures; 
and (5) engineering techniques for ma- 
chine finishing the rolls. 

Novelties — France — Manufacture 
d’Injection Moderne (manufacturer of 
plastic (injection process) articles and 
apparatus for electrical, radio, and 
household equipment, and toys), Route 
d’Ozenay, Tournus (Saone and Loire), 
wishes to manufacture in France under 
U. S. license novelties and other articles. 
Correspondence should be addressed to 
Mr. Maurice Berlan at the firm’s Paris 
office: 12 Rue Neuve Sainte Pierre, 
Paris. . 

Paints and Varnishes-——Italy—G. Lam- 
borghini di Jacopo Linussio (manufac- 
turer of skis, sleighs, and similar ar- 
ticles), Tolmezzo, (Udine), wishes to 
manutacture in Italy under U. S. license 
special varnishes based on _ synthetic 
resins which harden when subjected to 
severe temperatures. This varnish is to 
be used to protect skis from the harm- 
ful effects of snow. 


Paper and Paper Products—Fyance— 
Papeteries Valle (manufacturer of writ- 
ing and rag paper and rag pulp), Loc 
Maria, pres Belle-Isle-en-Terre (Cotes- 
du-Nord), wishes to manufacture ir 
France under U. S. license special 
grades of papers on machines of small 
width (90 inches) running at low speed 
(under 240 feet per minute). Firm 
states it would need patents, processes, 
and techniques for these new products, 
including vulcanized fiber, and perhaps 
capital and machines in case of installa- 
tion changes. 

Patents and Processes: 


Austria—Erich Schmid, Holzschrau- 
ben-und Tacksfabriken (manufacturer 
of wood screws and tacks), 6 Hoerl- 
gasse, Vienna IX, wishes to manufac- 


ture in Austria under U. S. license new 
types of wood screws and tacks and/or 
acquire modern automatic machinery 
used in the production of wood screws 
and tacks. 

France—Etablissements Pierre San- 
guinetti (manufacturer of lubricating 
greases), 44 rue Peyssonnel, Marseille 
(Bouches-du-Rhone), wishes to manu- 
facture in France under U., S. license 
special clays (bentonites), which are 
soluble in mineral oils and are used in 
the manufacture of lubricating greases. 

Current World Trade Directory Re- 
port being prepared. 


Plumbing and Heating Equipment— 
Italy—Armando & Riccardo Fratelli 
Lupattelli (manufacturer of heating 
systems and equipment), 46 Via XXIV 
Maggio, Rome, wishes to manufacture 
in Italy under U. S. license terra-cotta, 
cement, or earthenware articles, par- 
ticularly stoves and toilets. 


Refrigeration Equipment — France —., 


Manufacture des Metaux Ouvres— 
*“ECOFROID” (manufacturer of electric 
refrigerators and washing machines), 4 
and 6 rue du Jeune Anacharsis, Mar- 
seille (Bouches-du-Rhone), wishes to 
manufacture in France under U. S. 
license domestic refrigerators. 

Rubber Products—F ran c e—Societe 
Chromex (manufacturer of oil seals of 
leather and chrome), 2 rue Tirebarbe, 
Lardy (Seine-et-Oise), wishes to manu- 
facture in France under U. S. license 
oil seals of synthetic rubber. The direc- 


tor*of the firm states he is willing to 


travel to the United States for the pur- 
pose of negotiation. 

Scientific and Technical Equipment— 
Italy—G,. Luraschi & C. (manufacturer 
of technical equipment, special electric 
welders, motorized saws), 5 Via Filicaia, 
Milan, wishes to manufacture in Italy 
under U. S. license technical instru- 
ments and equipment for which its plant 
facilities are suitable. 


Import Opportunities 


(Note. — Supplementary information, 
in the form of literature, catalogs, 
photographs, price lists, or samples, is 
available in specific. instances as indi- 
cated by symbol “*” from the Commer- 
cial Intelligence Division, U. S. Depart- 
ment of Commerce, Washington 25, 
D. C.) 

Alcoholic Beverages — England— 
James Hawker & Co., Ltd. (wine and 
liquer merchant), Hawker’s . Avenue, 
Exeter Street, Plymouth, Devon., offers 
to export direct or through agent (ex- 
cept in State of Maryland) old English 
liqueurs, fine wines and spirits. 

Chemicals—Germany—Joh. A. Benc- 
kiser, G. m. b. H. (manufacturer), 30 
Jaegerstrasse, Ludwigshafen-Rhein, of- 
fers to export direct tartaric acid, pow- 
dered or gritty, USP quality. 

Clothing and Accessories—Germany— 
Georg Simon, Schirmfabrik (manufac- 
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turer, exporter), 20 Mittelstrasse, Horn/ 
Lippe, offers to export direct or through 
agent ladies’ and men’s umbrellas, 300 
dozen quarterly, Catalog and price list 
available, 


Netherlands — Gelmok Kleding, N.V. 
(manufacturer, exporter), 17 Tuin- 
straat, Assen, offers to export direct 
leather jackets and suede garments for 
men and women, 


Conveying Equipment—Netherlands— 
Naaykens Luchttechnische Apparaten- 
bouw (manufacturer), 26 Stedekestraat, 
Vilburg, offers to export direct pneu- 
matic conveying equipment. 


Drafting Supplies — England — The 
Quickdraw Co. (manufacturer), 127 
Gunnersbury Avenue, London, W.3, of- 
fers to export direct the quickdraw in- 
strument, a precision instrument de- 
signed to assist both professionals and 
amateurs in the production of line draw- 
ing for all purposes. Illustrated pam- 
phlet available*. 


Engineering Products—E n gland— 
Weale & Roberts (engineers’ agents), 
56 Holborn Viaduct, London, E.C.1, of- 
fers to act as purchasing agent for all 
types of light engineering products. 


Foodstuffs—Germany—Eurasia Han- 
delsgesellschaft m. b. H. (export mer- 
chant), 8/10 Speersort, Hamburg, offers 
to export direct high-grade canned 
hams, frozen-fish filets, and canned fish. 

Forest Products: 


Australia (Western)—A. Gerich & Co. 
(sawmiller and timber merchant), 24 
Archer St., West Midland, offers to ex- 
port direct Australian hardwoods in- 
cluding Jarrah, Karri, and Wandoo tim- 
bers. Quantities available: 600,000 board 
feet annually. 

_ Morocco (Spanish)—Julio Ferrer Ma- 
tas (cork producer and exporter), 44 
Generalissimo Franco, Tetuan, offers to 
export direct or through agent 500 tons 
per season of raw cork, grades 1 
through 7, in the following widths 
(inches): 8 to 10, 10 to 12, 12 to 14, 14 
to 18, 18 to 20, 20 to 24. Also, 2,000 
tons per season of virgin cork in several 
grades, first, second, and third qualities, 


Jewelry and Gems—Germany—Rich- 
ard Klein (export merchant), 283 Tief- 
ensteiner Strasso, Idar-Oberstein .3, of- 
fers to export direct high-quality pre- 
cious, semiprecious and synthetic jewel- 
ry and stones. Quantities available each 
month: 5,000 synthetic stones, 5,000 
pieces of onyx, 2,000 intaglios, and 500 
cameos. Firm seeks connections with 
ring manufacturers, preCcious-stone deal- 
ers, and importers in the. following 
cities: New York, N. Y.; Newark, N. J.; 
Buffalo, N. Y.; Attleboro, Mass.; Chi- 
cago, Ill.; Indianapolis, Ind.; St. Louis, 
Mo.; Pittsburgh, Pa.; Philadelphia, Pa., 
and Providence, R. I, 

Leather and Leather Goods: \ 

Netherlands — Gelmok Kleding, N.V. 
(manufacturer, exporter), 17 Tuin- 
straat, Assen, offers to export direct 
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first-class leather products for motor- 


_ ists and military use. 


Netherlands — N.V. Chroomlederfab- 
riek S.T.H. Rijkmans (manufacturer, ex- 
portporter), 4 Paradijswag, Meppel, of- 
fers to export direct good-quality tanned 
bovine unfinished leather for the manu- 
facture of furniture and leather goods; 
finished bovine and horse leather for 
Jeather wearing apparel and the shoe 
industry; vegetable tanned split bovine 
Jeather for leather goods and shoe manu- 
facturing. 

Machinery and Parts: 


Germany—Peter Franken, Maschinen- 
und Apparatebau (manufacturer, ex- 
porter), 200-202 Fuerstenwall, Duessel- 
dorf, offers to export direct or through 
agent peeling machines for fruits and 
vegetables, 5,000 per month. Leaflets 
available*, 

Germany—Nadelfabrik Max Mueller 
KG. (manufacturer, exporter), 7 Gar- 
tenstrasse, Rhede Kr. Borken, offers to 
export direct or through agent needles 
and cutters for velvet-cutting machines, 
up to 100,000 pieces each month. Sam- 
ples and literature available*. 


Marine Products—England— Southend 
and Leigh Fishermen and Watermen 
Ltd. (cooperative association, exporter), 
31 Gainsborough Drive, Southend-on- 
Sea, Essex, offers to export direct large 
quantities of Thames estuary white 
weed (dyed), sometimes known as sea 
moss or Neptune fern, 


Metals and Metal Products—Japan— 

Taihei Trading Co., Ltd. (exporter), No. 
5, 3-chrome, Kitahama Higashi-ku, 
C.P.0. Box 386, Osaka, offers to export 
direct stainless-steel sheets, including 
nickel, types—302, 304, and 316. 
’ Mohair and Wool — Turkey — Sakir 
Kinaci Ortaklari Ltd. Sirketi (export 
merchant, wholesaler), 15-17 Liman 
Han, Sirkeci, Istanbul, offers to export 
direct 1,000 tons annually of mohair, 
first and second kids, best average, 
good average, and fair average; and 
1,500 tons annually of Anatolian carpet 
wools. 

Optical Goods: 

England— Optical Laboratories Ltd. 
(manufacturer), 5-9 St. Johns Way, 
Upper Holloway, London, N.19, offers 
to export direct optical advertising 
novelties, such as magnifiers, penknife 
with magnifier attached, and a folding 
magnifier in leather case, all containing 
high-quality ophthalmically worked 
lenses, set in cellulose acetate material, 
available in a wide range of colors. 
Illustrated literature and price list 
available*. 

Netherlands—Verkoopkantoor “Safe 
Light” (manufacturer), 259 Caen van 
Necklaan, Rijswijk, Z. H., offers to 
export direct sunglasses for use by 
motorcyclists, drivers, and pilots. Spe- 
cial safety glass used in the sunglasses 
is based on the principle of the Venetian 
sun-blind. The following advantages are 
claimed: (1) The protection device does 
not darken or discolor the field of vision, 


making the glasses useful at night; (2) 
it protects the eyes from irritation by 
strong-light sources; and (3) it does not 
cause headaches. Photograph available*. 

Paints and Enamels—Italy—cColori- 
ficio Sammarinese (manufacturer), Do- 
gana, Rep. of San Marino, offers to 
export direct special opaque wall ena- 
mel called ‘“Murion,” 


Plumbing and Heating Equipment: 

Germany — August Ehlert (whole- 
saler, export agent), 33-36 Bierstrasse, 
Osnabrueck, offers to export direct or 
through agent (1) ‘‘Tombac” compen- 
sators (high grade brass) to take up 
expansion in hot water or steam mains. 
Specifications: five-eighths of 1 inch to 
8 inches I. D., for pressures up to 120 
pounds per square inch and for tem- 
peratures up to 340° F.; (2) condensate 
water drainers for steam-heating instal- 
lations and boilers; (3) quick-action 
condensate remover for steam installa- 
tions of all kinds, such as pipe lines and 
radiators, for pressures from 1.5 to 110 
pounds per square inch and tempera- 
tures up to 340° F. Angle or straight- 
through form in one type. 


Netherlands — Naaykens’ Luchttech- 
nische Apparatenbouw (manufacturer), 
26 Stedekestraat, Tilburg, offers to ex- 
port direct good-quality heaters. 


Radio and Electronic Equipment— 
England—The Telegraph Condenser Co. 
Ltd. (manufacturer), Wales Farm Road, 
North Acton, London, W.3, offers to 
export direct or through agents (pref- 
erably in New York, Chicago, and Los 
Angeles) every type of precision and 
standard capacitors (paper, mica, cera- 
mic, dielectric and electrolytic). Firm 
states it is in a position to manufacture 
relatively small quantities of special 
designs. Literature and _ blueprints 
available*, 


Sporting Goods—Germany—Leonhard 
Erhard Soehne — Sportartikelfabrik 
(manufacturer, exporter), 2-6 Rosen- 
gasse, Rothenburg ob der Tauber, 
Bavaria, offers to export direct or 
through agent sporting goods, such as 
footballs, table-tennis sets, and racket 
covers and presses. Catalog and price 
list (in German) available*. 


Textiles—Ireland—O’Flaherty & Col- 
lins (factor and exporter of Irish home- 
spuns and flannels), Ballconneely, Con- 
nemara, County Galway, offers to ex- 
port direct 400 yards or more each 
month of natural-color flannel, pure 
wool, 56 inches wide, 19% ounces to the 
yard, made from 48s 50s Irish and New 
Zealand wools. Firm states flannel is 
pre-shrunk, takes dye very well, is wind 
and rain resistant, and very warm. 
Other grades are also available for ex- 
port. Price information available*. 


Toys and Games — Germany — Her- 
mann Eichhorn, Spielwarenfabrik 
(manufacturer, exporter), Eggiham/- 
Ndb., Ba®aria, offers to export direct 
or through agent all types of wooden 
blocks, such as cube games, pyramids, 
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babies’ blocks, and construction wagons, 
Literature -available*. 


Ventilating Equipment—Netherlands 
Naaykens’ Luchttechnische Apparaten- 
bouw (manufacturer), 26 Stedekestraat, 
Tilburg, offers to export direct centri- 
fugal exhaust fans (high-, medium- and 
low-pressure), and axial flow fans. 


Export Opportunities 


Advertising and Display—Belgium— 
Maurice Moutal (retailer, manufacturer 
of ladies’ ready-made clothing), 6 rue 
Leys, Antwerp, wishes to purchase ar- 
ticles for window dressing and advertis- 
ing for shops selling ladies’ ready-made 
clothing. Prices to be quoted c. i. f. 
Antwerp, payment in. either Belgian 
francs or American dollars, 

Machinery: 


Belgium—Maurice Moutal (retailer, 
manufacturer of ladies’ clothing), 6 rue 
Leys, Antwerp, wishes to purchase di- 
rect from manufacturers or suppliers 
machinery for manufacturing ready-to- 
wear clothing for women. Prices to be 
quoted c. i. f. Antwerp, payment in 
either Belgian francs or American 
dollars. 


Germany—Leonhard Erhard Soehne 
— Sportartikelfabrik (manufacturer), 
2-6 Rosengasse, Rothenburg ob ~- der 
Tauber, Bavaria, wishes- to purchase 
direct from manufacturers or suppliers 
tennis-racket-stringing machines or 
tools. 


Italy—A. Fantoni & G. Pofferi, 
“Piumalex” (manufacturer of mat- 
tresses), 2 via Ca Selvatica, Bologna, 
wishes to purchase machinery for the 
manufacture of innerspring, coil spring, 
and pocket spring mattresses. 

Paints and Enamels—Italy—cColori- . 
ficio Sammarinese (manufacturer of 
varnishes and enamels, washing and 
toilet soaps), Dogana, Rep. of San 
Marino, wishes to purchase direct and 
obtain agency for luminous, subma- 
rine, anti-acid, and anti-alkali paints 
and enamels. 

_ Paper and “Paper - Products—New 
Caledonia—La Tribune du Pacifique 
(newspaper), Noumea, wishes to pur- 
chase small lots of newsprint. Firm 
states adequate dollars will be available. 

World Trade Directory Report not 
applicable. 

Printing Machine—New Caledonia— 
La Tribune du Pacificio (newspaper), 
Noumea, wishes to purchase direct from 
manufacturers .or suppliers a printing 
machine for producing 3,000 to 4,000 
copies per issue of a semiweekly news- 
paper. 

World ‘Frade Directory Report not 
applicable. 


Agency Opportunities 


Drugs and Pharmaceuticals—Italy— 
Laboratorio Chimico Farmaceutico G. 
Nistri (manufacturer), 13 via Sighieri, 

(Continued on Page 40) 








BOAC Expands Jet 
Airliner Services 


On June 1, British Overseas Air- 
ways Corporation increased its Comet 
jet air liner services between London 
and Johannesburg from one a week to 
three a week in each direction. The 
Comets leave London on Tuesdays, Fri- 
days, and Sundays; departures from 
Johannesburg are made on Mondays, 
Wednesdays, and Fridays, Flight is via 
Rome, Beirut Khartoum, Entebbe and 
Livingstone. 


On the same date BOAC discontinued 
its Hermes London-Johannesburg serv- 
ices and the Company’s station at 
Brazzaville, through which the Hermes 
passed, will be closed down, 


It also-introduced a new system of 
Hermes services between London and 
West Africa. Hitherto there had been 
a daily service in each direction on the 
route London, Tripoli, Kano, Lagos 
and Accra. The new schedule calls for 
the operation of four Hermes services 
a week in each direction between Lon- 
don and Lagos and three a week be- 
tween London and Accra. Both of these 
services will make intermediate stops 
at Tripoli and Kano. 

Seven Hermes services a week in each 
direction on the East African route be- 
tween London and Nairobi will also be 
operated by BOAC. Six of them will call 
at Rome, Cairo, and Khartoum, and 
two of the six will make an extra stop 
at Entebbe en route to Nairobi. The 
seventh service will fly from London to 
Nairobi via Rome, Cairo, and Aden. 


New Air Service Links 
Brussels and Barcelona 


Sabena Airlines inaugurated, on May 
12, a weekly one-flight service to Bar- 
celona. The flight is made in about 3% 
hours in a DC-4 plane. 


A recent agreement signed at Madrid 
authorized Sabena to make the Brus- 
sels-Barcelona flight in addition to an 
existing connection to Madrid. Recip- 
rocally, the Spanish airline, Iberia, was 
authorized to provide a _ Barcelona- 
Brussels service, but no plans for such 
service have been announced. 


The Sabena service to Barcelona is 
being featured as facilitating visits to 
Majorca, Balearic Islands, by means of 
an Iberia flight to Barcelona. A round- 
trip ticket to Barcelona from Brussels 
costs about $77 and the round trip to 
Majorca (Palma) is approximately $89. 
To make connection on the latter trip, 
Sabena provides an overnight lodging 
at Barcelona. 

Plans call for eventual extension of 
the Barcelona flight southward to Casa- 
blanca and connection with Leopoldville 
in the Belgian Congo. 





TRANSPORTATION AND COMMUNICATIONS 


Transportation Brazil's 
No. 1 Economic Problem 


Improved transportation facilities are 
a major factor in Brazil’s economic ex- 
pansion, but improvements have been 
far behind expanding needs. Today the 
lack of adequate transportation is con- 
sidered Brazil’s number-one internal ec- 
onomic problem. The Joint Brazil-Unit- 
ed States Economic Development Com- 
mission recognizes this problem and is 
now in the process of making recom- 
mendations for the continuing expansion 
of transportation facilities in general. 


The fact that the Government of Bra- 
zil recognizes the necessity for improv- 
ing transportation is firmly emphasized 
by its active programs fcr highway 
construction, airport expansion, dock 
improvement, and railroad rehabilita- 
tion. The following expenditures from 
the National Highway Fund are indica- 
tive of the rate of increase of highway 
construction: 


Brazil—National Highway Fund, 
1946-51 








etek: cs ec * 6,851,106,590.20 

1 Preliminary and subject to adjustment. 

2 Estimated. 

* Approximately US$343,000,000. 

The problem of transportation is re- 
flected in practically every phase of 
the country’s economy. Poor distribu- 
tion is a major factor in the inflationary 
cost of living. The principal food items 
are plentiful in production centers, but 
by the time shipments reach the large 
consumption areas losses are heavy 
from damage and prices are exhorbi- 
tant. Domestic industry needs raw ma- 
terials, which are plentiful in Brazil 
but when delivered to industrial cen- 
ters prices are too high for economical 
production. Most important of all, Bra- 
zil has tremendous reserves of natural 
resources that are needed by the free 
world but are underdeveloped primarily 
because of inadequate transportation. 





Cairo-Paris Air Service 


As of June 1, the Egyptian airline 
MISR_ extended its regular weekly 
Cairo-Naples service to include Paris. 
The Cairo-Paris service has been con- 
templated for over 2 years, but the 
largest and fastest planes used by MISR 
consisted of Vickers-Vikings, which 
could not compete with the Constella- 
tions, DC-6’s, and other large 4-engine 
planes used by foreign trunk carriers 
on this route. MISR will use 4-engine 
Languedocs 161’s on the newly extended 
service, and hopes for a feasonable 
share of the lucrative summer traffic 
between Egypt and France, 
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Cuba Announces Plans for 
Helicopter Mail Service 


At a recent meeting of the Cuban 
Association of Airline Pilots, the Min- 
ister of Communications and Transport 
announced that all first- and second- 
class mail in Cuba would soon be car- 
ried by aircraft. The $200,000 a year 
now paid to railways for carrying mail, 
plus the larger revenue in raising the 
first-class letter rate from 2 cents to 
3 would defray the costs. 

One of the commercial airlines, pre- 
sumably Compania Cubana de Aviacion, 
would transport the mail from Habana 
to capitals of the provinces, whence it 
would be transported to smaller towns 
and villages by helicopter. The Director 
of Posts estimated the need of 15 to 20 
helicopters for this service, which he 
planned to operate in conjunction with 
the rural delivery service that was ex- 
pected to begin in July. 


U. S.,, Danish Firms Busy 
on Colombia Road Project 


Colombia’s ambitious highway pro- 
gram was set in motion early in 1951 
when the World Bank announced a loan 
to Colombia of $16,500,000 for highway 
development. The program, recom- 
mended by the Economic Development 
Committee and.scheduled for comple- 
tion in 1954, is designed to connect all 
major cities and the Pacific and Carib- 
bean ports with the Venezuelan border, 
Of the proposed 2,050 miles of all- 
weather roads, about half will be paved. 
Four American engineering firms and 
one Danish concern were awarded con- 
tracts, the over-all cost representing 
some $40,000,000. In addition, work is 
going forward, outside the World Bank- 
approved 3-year plan, on highway im- 
provement from the Ecuadoran border 
to Cali and from the Pacific port of 
Tumaco, near the border, inland to 
Pasto. 

This new highway construction and 
reconstruction program is Colombia’s 
first attempt to develop an integrated 
highway system. The three routes in- 
cluded are: Cucuta-Bucaramanga-Bogo- 
ta-Girardot-Cali-Buenaventura; Barran- 
quilla-Cartagena-Medellin-Cali; Bogota- 
Honda-Manizales-Medellin, 

Colombia’s 12,600 miles (estimated) 
of roads generally were in better condi- 
tion in 1951 than for some time because 
the rainy seasons were not as severe 
as usual. 








Cairo-Frankfurt Telephone 


Radiotelephone service was inaugu- 
rated on May 20 between Cairo, Egypt, 
and Frankfurt, Western Germany. Serv- 
ice will be provided daily between 9:15 
a.m. and 11:15 a.m., Cairo time, 





~s a Se tot bee 


—_— 2 ye fe BM Ft Oe OUOUlUlCUlUl OCU 


“ae 


a oe Bee ene aot ak Oe COU! 


, OP Or” re ae Ses ee CU eee ee 


a die Va 


Gene pin Ae Ge 





TRANSPORTATION AND COMMUNICATIONS, 


Costa Rican 
Airline Dissolved 


Arrangements have been concluded 
for the dissolution of TACA de Costa 
Rica and purchase of its equipment and 
assumption of its services by LACSA 
(Lineas Aereas Costarricenses S.A.), an 
affiliate of Pan American. 


LACSA now is Costa Rica’s only 
scheduled internal airline. It will serv- 
ice all points heretofore on the sched- 
ules of both companies, but the new ar- 
rangement eliminates duplication and 
cuts down over-all operation § costs. 
LASCA has agreed that all repair work 
on its fleet, which now includes TACA’s 
four C-47’s, can be handled by SALA 
(Servicios Aerotecnicos Latino-Ameri- 
eanos), to the extent that company’s 
facilities permit. 





Germany Builds 
Gas Tanker 


The Howaldts Werft A.G., Germans 
(Federal Republic), are building the 
world’s first gas tanker for the Deut- 
sche Vakuum-Oel-A.G. The tanker, the 
former Liberty ship “Edward Grieg,” is 
being equipped with 64 pressure tanks 
having a total capacity of 7,000 cubic 
meters. Operation of the tanker will 
permit the first oversea transport of 
natural gas. 


Rail Lines. Pakistan 


The land-borne traffic of Pakistan is 
carried principally by the North West- 
ern Zone and the Eastern Bengal Rail- 
way in the Eastern Zone. The North 
Western Railway has 6,612 miles of 
broad-gage track, 377 miles of meter 
gage and 551 miles of narrow gage. The 
Eastern Bengal Railway has 912 miles 
of broad gage, 1,620 miles of meter and 
22 miles of narrow. In 1950, the North 
Western Railway carried 66,578,937 
passengers and 7,813,522 tons of freight 
and the Eastern Bengal Railway, 48,- 
493,139 passengers and 2,788,617 tons. 
Both railways are Government owned 
and operated. 

West Pakistan has 11,438 miles 
(latest estimate) of high-type surface 
roads (black top, concrete, and maca- 
dam) and East Pakistan, only 872 miles, 
West Pakistan also has extensive mile- 
age in roads of granular materials but 
East Pakistan 24,000 miles of matural- 
surface and banked-earth roads are pri- 
marily fair-weather tracks and rarely 
motorable, 

All of the trunk roads are in the dry 
western zone, where weather is not 
much of a problem. In East Pakistan, 
most of the motoring roads are in towns 
separated from one another by rivers 
that lack bridges at many points. The 
Village roads in this zone generally are 
unsuitable for motor traffic and during 
the June-September monsoon remain 
under water, 








Highway Conditions 
In Panama 


Panama has a limited number of very 
good automobile roads, by American and 
European standards. The best highways 
are the Trans-Isthmian Highway which 
unites the cities of Panama and Colon, 
a distance of 50 miles; a section of the 
Inter-American Highway from Panama 
to Rio Hato, about 80 miles; and a high- 
way to the National Airport at Tocu- 
ment, 18 miles from Panama. These are 
the only concrete highways in the Re- 
public. The principal Canal Zone roads 
are paved. 

Among poorer, but serviceable roads, 
is the Inter-American Highway from 
Rio Hato to David, Chiriqui (307 miles 
from Panama), which is macadam and 
rough gravel. No road has been com- 
pleted from Chiriqui to the Costa Rican 
border. Through automobile travél to 
and from the United States is impos- 
sible. 

A number of other rather poor trunk 
roads lead off the Inter-American High- 
way. Through the dry season several 
dirt roads are traversable by auto- 
mobile, but during the remainder of the 
year, only horses or special trucks can 
negotiate the deep mud and swollen 
fords. 





Egypt-Pakistan Air Transport 


The bilateral Air Transport Agree- 
ment between Egypt and Pakistan was 
initiated in Cairo on May 19, 1952, by 
the Director General of the Civil Avia- 
tion Department, in behalf of the Egyp- 
tian Government and the Charge d’ Af- 
faires of the Pakistan Embassy, in be- 
half of the Pakistan Government. This 
agreement will be submitted to the 
Egyptian Council of Ministers for ap- 
proval, and it is anticipated that it will 
be signed in Karachi in the near future. 

It is said that the Agreement follows 
the Egyptian standard form in every 
respect. Pak-Air is provided with a 
route from Karachi—a point in the 
Persian gulf area—Tehran—Cairo—Is- 
tanbul—to Europe. MISRAIR is pro- 
vided with two routes—Cairo—Damas- 
cus—Baghdad—a point in the Persian 
gulf area—to Karachi; and Cairo—Jid- 
da—a point in the Persian gulf area— 
to Karachi. The frequencies permitted 
to the two carriers were not restricted. 





Short-Wave Broadcasting, 
Sweden 


The Swedish radio service officially 
inaugurated international short-wave 
broadcasting on May 8 at Horby, in 
southern Sweden. Since January the 
service has been in an experimental 
stage. 

Programs are now broadcast in Swed- 
ish, German, English, and French, and 
there are plans for broadcasting in 
Spanish and Portuguese. 
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Egypt Announces Civil 
Airport Expansion Plan 


The Egyptian Civil Aviation Depart- 
ment was granted an appropriation in 
March of £E 1,500,000 (about $4,430,000) 
to cover expansion and improvement of 
civil airports in the new fiscal year 
beginning July 1. Most of the money 
will be used on Farouk Airport, Cairo 
(£E 500,000), Fouad First Airport, Alex- 
andria (£E 280,000), and Luxor Airport 
(£E 222,000), although substantial sums 
are for runway improvements and the 
purchase of new equipment at other 
Egyptian airports used for civil avia- 
tion except Almaza Airport, Cairo, A 
certain amount will be spent at each 
airport for the purchase of airport crash 
and fire-fighting equipment. 

All international carriers now operat- 
ing into Almaza Airport (Cyprus Air- 
ways, Middle East Airlines, and Air 
Liban), as well as the Egyptian air car- 
rier MISR, must transfer operations to 
Farouk Airport within the next few 
months. Almaza Airport is to be used 
solely as a military airport by the Royal 
Egyptian Air Force. 





Japanese Shipping Resumed 


Service of Nippon Yusen Kaisha Line 
to Europe, on its regular run, was in- 
augurated on June 13, 1952, when the 
first vessel, the Helan Maru, sailed from 
Hokodate after completing loading at 
Yokohama. The N.Y.K. Line was re- 
cently admitted, in the European Con- 
ference. } 

It also has been reported in shipping 
circles that a rate war between the 
Maersk Line and the Japanese-Indo- 
nesian Freight Conference was intensi- 
fied as Maersk announced further re- 
ductions in rates for Indonesia. Both 
Maersk Line and Pacific Far East Line 
were refused membership in the Jap- 
anese-Indonesian Freight Conference re- 
cently. 

The Japanese Foreign Office was no- 
tified on June 5, 1952, that blanket 
clearance for Japanese vessels has been 
given to enter Australia and New Zea- 
land. Formerly, Japanese vessels had 
been required to get prior approval from 
the two nations before entering their 
ports, 


Liberia's New Airfield 


The new James Spriggs Payne Air- 
port at Sinkor, which is 4 miles from 
Monrovia, is now completed. This air- 
strip lies in a general north-south direc- 
tion about 500 yards from the beach. It 
has clear approaches from either direc- 
tion but is flanked on both sides by 
mangrove swamps. It measures 4,900 
feet long by 250 feet wide and is cov- 
ered by laterite soil, which gives it a 
fairly hard surface. At present there 
are no hangars, and no gasing and main- 
tenance facilities on the field. 
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FAIRS AND EXHIBITIONS 


Levant Fair To Draw 
Nearly 4,800 Exhibits 


The 1952 International Sample Fair 
of Bari, Italy, officially known as the 
Levant Fair, is scheduled for Septem- 
ber 6-24. The Fair is organized as a 
private enterprise. It was established 
in 1929, and was held annually in Sep- 
tember from 1930 through 1939, and 
was reopened in 1947. Last year’s event 
was the fifth since the World War II 
The total exposition area encompasses 
180,000 sq. meters, of which 35,800 rep- 
resents covered space (1 sq. meter = 
10.76 sq. ft.). 


It was estimated that nearly 4,800 
exhibitors from 52 countries and terri- 
tories participated in the 1951 event. 
There were nearly 100,000 samples on 
display, including machinery, machine 
tools, automobiles, motorcycles, elec- 
trical goods, industrial chemicals, office 
machines, textiles, furniture and wines 
and liquors. The value of goods exhib- 
ited was estimated by fair officials at 
$16,000,000, about 50 percent of which 
represented industrial machinery. 

Fair officials reported that the coun- 
tries doing the largest volume of busi- 
ness, in order of importance, were West- 
ern Germany, United States, United 


ly were made in machinery, chemicals, 
textiles, wearing apparel, dried fruit, al- 
monds, and wine. 

Among the foreign business results 
were the conclusion of a contract for 
a 100-mile oil pipeline for an African 
country; orders for large quantities of 
Austrian wine; sale of almonds to In- 
dia; and the plan of an Italo-Indian 
enterprise to set up a liquor factory 
in India. 

The Fair is considered a free port 
in Italy. All merchandise imported for 
exhibition purposes is allowed into Italy 
under an informal procedure of tempo- 
rary importation. Goods which remain 
in the country are released through the 
customshouse at the Levant Fair 
Grounds on payment of duty and upon 
presentation of the customary import 
license. The Ministry of Foreign Trade 
granted a limited allocation of exchange 
for goods from the dollar area (the 
United States, Canada, and Cuba) val- 
ued at $200,000. 

Further data on the 1951 and 1952 
fairs may be obtained either directly 
from the Levant Fair, Bari, Italy; or 
through its representatives in the 
United States: Filippo Cordaro, 1 North 
Square, Boston, Mass.; Pio Serbini, 225 
Lafayette Street, New York, N. Y.; 
or Augusto Borselli, 506 South Wabash 
Avenue, Chicago, Ill; as well as 
through Italian consular offices located 


Fall Frankfurt Fair 


To Emphasize Textiles 

The 1952 Frankfurt International 
Fall Fair will be held in Frankfurt am 
Main, Federal Republic of Germany, 
August 31 to September 4. 

The countries to present exhibits in 
national pavilions are Italy, Switzer- 
land, Belgium, the Netherlands, France, 
Ireland, Austria, Yugoslavia, and pos- 
sibly Spain, Greece, and Luxembourg. 
Commodities will be grouped in 27 clas- 
sifications. The textile industry is sched- 
uled to have the largest number of ex- 
hibitors and to occupy the largest ex- 
hibition area. 

Data on results of the 1952 Spring 
Fair’ apeared in the June 23, 1952, issue 
of FOREIGN COMMERCE WEEKLY. 
The next Frankfurt International Spring 
Fair will be held February 22-26, 1953. 
Firms interested in the Frankfurt fairs 
may communicate either directly with 
the Messe-und Ausstellungs Gesell- 
schaft m.b.h.; Frankfurt am Main, Fed- 
eral Republic of Germany; or with the 
United States-German Chamber of Com- 
merce, 11 Broadway, New York 4, N. Y¥. 





A UNITED STATES firm has re- 
ceived permission to operate an aerial 
spraying project in Canada under con- 
tract to a Canadian company. The 
amount of spraying needed is too large 
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Kingdom, and ‘France. The greatest in various cities throughout the United to be handled by companies now in the 
number and value of contracts reported- States. field, it is said. 
e e ef] e,¢ SE. TR adintncesimate Seventh National Instrument Conference & 
List of Fairs and Exhibitions Exhibit, Cleveland, Ohio. 
SE Ap See Seventh National Chemical Exposition, Chi- 
ca 
May 15-July 31 .............Werld. Exhibition of Photography, Lucerne, Bemt.. BOBO iccccccricintserec Office eutpnssnt Exposition (International), 
Switzerland. ; Zurich, Switzerland. 
June 2i-July 21°* ...... Istanbul Exposition, Istanbul, Turkey. ey a wesveenovesivonsones German Fels of Music, Dusseldorf, Germany. 
June 29-July 13 ............ International Sample Fair, Trieste, Free Ter- Se eran mes eee ettbinian tennis — & 
ritory of Trieste. Sept. 18-22" ................... National Radi Televisi Exhibitio 
July 2-12 “Ireland Can Make It” Exhibition, Dublin, aan See. et eee 
Ireland. i ee Seventh International Trade Fair, Ghent, 
Tully 4-20 ceccccccccseeseeeee German Handicraft Fair, Munich, Germany. Sept. 13-28 _ Belgium. ; 
July 5-19 Second | British | Food | Fair (International), pt. - ‘ we, — —~ Autumn Fair, Lausanne, 
nden, England. Sept. 13-28 ..International Trade Fair, Zagreb. Y¥ 1 
ET ROE edeemtevesstinnteioteat International Trade Fair, Luxembourg, Lux- Sept. 13-29 International Trade Fair. Sn gy ty 
embourg. Sept. European Machine Tool Exhibition, Han- 
FULY 28-37 ...cecrsressoesseeeee Fourth Italian High Fashion Show, Florence, - nover, Germany. 
Italy. Sept. 16-20*® on....ccccccrcesss w= eee Home Appliance 
. 10W, ontreal, Canada. 
SD Cccanimaninanl Derahire Mepert ond Samples Fair, Dorn Sept. 17-Oct! 4 ou... International Machine Tool Exhibition, Lon- 
; : on, England. 
a Royal National Agricultural & Industrial Sept. 19-29 .. ..Watch and Clock Fair, Frankfurt am Main 
10w, Brisbane, Australia. Germany. 
Aug. 20-Sept. 20 ............ International Trade Fair, Izmir, Turkey. _ Sept. 19-Oct. 5 ......0....German Industry Show. Berlin, Germany. 
_ Eee International Trade Fair, Innsbruck, Austria. Sept. Sen ey International Sample Fair,~Bolzano. Italy. 
| German nate & Television Exhibition, Dus- Sept» 22-27** ...................Dairy Industries Exposition, Chicago, Iil. 
seldo ermany. eS Fe ee F kfurte i i 
Aug. 23-Sept .. Tenth es. os . Fair (International) Stock- Sep wesas a PRY Sie: Daeie, 
. olm, Sweden. i es, BO ctendecni Int ti : © i s 
Aug. 26-Sept National Radio & Television Exhibition, me Y Wbitn ia ao 
London, England. : Sept. _ 27-Oct. 9 .......... International Trade Fair, Graz, Austria. 
Aug. 30-Sept —r, yr = ge Pretoria, Union of Sept. 27-Oct. 10 international Technics Exhibition, Turin, 
outh ica. taly. 
Aug. 31-Sept. 4 ........... es ar Trade Fair, Frankfurt am Sept. 27-Oct. 12 ..._International Cotton & Rayon Exhibition, 
n Main, Germany. Busto Arsizio, Italy. 
Aug. “31-Sept. 4** . --Othonnah eee Fair, Offenbach am Sept. 29-Oct. 2** ..........Chemists’ Exhibition, London, England. 
Main, ermany t. 29-Oct. 12° ......... Internati l N ic » ibiti 
Sept. 2-7 . Farnborough “Flying Display & Exhibition, ~~ ate eee 
orough, England. Sept. 30-Oct. $ .............. Tron and Steel E sition, Cleve , Ohio. 
Sept. 2-11 .... Tg Ste Industries Fair, Utrecht, Neth- Oct. Ee ara iat he Ao gg ae 
erlands. : Exhibition. Paris. France. 
Sept. 5-14** .. ... Thirteenth International Automobile Exhi- Ct: Sa ee International Food & Housekeeping Exhibi- 
bition, Copenhagen, Denmark. , . tion. Brussels, Belgium. 
Sept. 6-14 rcccrsssereeneeeee Washington State—Far East International Oct. 4-19 a a .. Swiss Fair of Lugano, Lugano, Switzerland. 
Trade Fair, Seattle, Wash. Get. 19-198 on cccsennen ‘Plastics 1952’ Exhibition, Dusseldorf, Ger- 
Sept. 6-21 0... International Trade Fair, Strasbourg, France. ri many. 
Sept. 6-24 on. ececsereneeeednternational Trade Fair, Bari, Italy. | he ee ee Fifth London Regional Display of the En- 
Sept. 7-14 . ...Anternational Trade Fair, Vienna, Austria. gineering Industries Association, Lon- 
Sept. 7-16 ....... ‘ ..International Trade Fair, Cologne, Germany. don, England. 
Textile Fair, Sept. 7-9. Oct. 20-24 . .......National Metal Exposition, Philadelphia, Pak 
epeeete and Hardware Show, Sept. Oct. 21-24 . - Sixty-sixth Annual Dairy Show, London, 
Sept. 7-17 ...... «...Anternational Trade Fair, Leipzig, Germany. Palas? spel 
Sept. 7-28  cecccccceccsesee-sre ternational Trade Fair, Salonika, Greece. (See Page 23) 
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NEWS BY COMMODITIES 





Canadas Pulp Harvest 
Sets All-Time Record 


Canada’s pulpwood harvest for the 
wood year ended May 31, 1952, is esti- 
mated at some 14,000,000 cords, the 
highest on record. Last year’s crop, 
which also was at peak levels, totaled 
12,500,000 cords. 


Although the pulp and paper industry 
will not finally determine its pulpwood 
needs until later in July, reports from 
individual companies indicate that the 


overall cut in the next wood year, 1952- 
53, will certainly be curtailed. Some 
officials are said to have suggested that 
the reduction may amount to 15 to 20 
percent. Meanwhile, the over-all pulp- 
wood inventory position of the industry 
is described as “comfortable.” 


As to the ability of woodlands of the 
pulp and paper mills to maintain the 
larger cuts necessitated by the postwar 
demand for pulp and paper, it is said 
that 10,000,000 cords of last year’s rec- 
ord cut came from the 158,000 square 
miles of limits leased by the mills. The 
recent improvement in mill inventories 
has been reflected in a softer market 
for purchased pulpwood. Today’s easier 
market situation may also be attributed 
in part to the fact that demand for 
certain grades of pulp has declined and 
that the total production of all pulp 
grades was down in April for the first 
time this year—4 percent below March 
levels—although total output for the 
first 4 months of 1952 was 2.6 percent 
higher than for the like period of 1951. 


Newsprint Price Rise Justified 


Notwithstanding the recent modera- 
tion in the demand for pulp and the 


resultant easing in pulpwood demand. 


and prices, Canadian authorities justify 
their $10-per-ton increase in the price 
of newsprint (to $126 per ton) not only 


on a sustained loss due to the reduced 
value of United States exchange vis-a- 
vis Canadian but also on a general in- 
crease in production costs. The prin- 
cipal items cited by authorities as con- 
tributing to the latter is the rise of $8 
per cord for pulpwood—approximately 
the same dollar amount per ton of 


newsprint—since the last previous rise 
in the newsprint price in July 1951. In 
this connection, according to govern- 
mental computations during World War 
II, pulpwood represented well over half 
the manufacturing cost of a ton of 
newsprint paper. 


With pulpwood supplies becoming an 
increasing problem in Western Europe, 
as the reviving pulp and paper industry 
of that area approaches the exhaustion 
point in the consumption of readily 
available indigenous wood, a growing 
dependence on Canadian pulpwood is 
manifesting itself. As compared with 
total annual Canadian exports of 67,000 
cords of pulpwood to Western Europe 
in the year just preceding World War 
II, Canada shipped over 200,000 cords 
to that area in 1951, chiefly to the 
United Kingdom and France. European 
shipments in 1951 were 500 percent 
above the 33,000 cords exported to the 
same area in the preceding year. 


Important to U. S. 


German Coal Production 


Slumps; Outlook Hopeful 


West German production of coal de- 
clined in April, with preliminary figures 
showing total monthly production at 
9,714,000 tons compared with 10,759,000 
tons in March. Daily average production 
(excluding Sundays and holidays) stood 
at 405,000 tons in April, compared with 
411,700 tons in March. This decline in 
output was attributed to absenteeism, 
labor turn-over, prolongation of the 
Easter holidays and some seasonal shift 
in underground mining. 


Although production is likely to con- 
tinue to lag somewhat during the spring 
and summer, owing to such seasonal 
factors as vacations, the Rheinisch- 
Westfaelische Institute for Economic 
Research recently asserted that West 
German coal prospects are much im- 
proved. The report states that total 1952 
production should reach the goal of, 126,- 
000,000 tons—7,000,000 tons more than 
in 1951—and that after midyear there 
should be no necessity to continue coal 
imports from the United States. The 
Institute notes that if industrial pro- 
duction follows the same cycle as last 
year, supplies of coal throughout the 
first three quarters of the year will be 
about 3,000,000 tons greater than con- 
sumption. From this surplus the esti- 
mated deficit of 2,000,000 tons in the 
last quarter of the year could be cov- 
ered with ease. These estimates of the 
Institute are predicated on the assump- 
tion that there will be no sharp up- 
surge of industrial production during 
the year. 





The United States pulp and paper 
industry, particularly the mills along 
the Canadian border, rely to an im- 
portant degree on Canadian pulpwood. 
Imports of Canadian wood for pulping 
in 1951, aggregating more than 2,600,- 
000 cords, represented an all-time an-~ 
nual peak in this traffic. In northeast- 
ern United States, where 62 percent of 
these imports are received, 34 percent 
of the total mill receipts of wood are 


of Canadian origin. The mills in the 
Lake States use 30 percent of the pulp- 
wood coming from Canada. Of the total 
mill receipts in that area, 23 percent 
of Canadian wood. Pulpwood from Can- 
ada represents 8 percent of the wood 
received by pulp mills in the Pacific 
Northwest. Canadian wood, however, 
comprises only 4 percent of total mill 
receipts of pulpwood in that area. 











Oct. 22-NoOv. 1 ....c..cossseess Tntornationsl | Motor Exhibition, London, Feb. 28-Mar. 15** ........ International Exhibition, Colon, Panama. 
England. -15** 
Oct. 26-NOV. 2 ..rccccccccseeee International Cycle & Motorcycle Exposition, raridinetine til cememaeaaans ee, ae, en 
_,, Frankfurt am Main, Germany. ak See International Beauty Show, New York, N. Y. 
Oct. 27-30 ..nnseeersreeerennieee National Shoe Fair, Chicago, Ill. Ns MOBO sinister International Agricultural | Machinery Exhi- 
SL Be? on cscsoresensonrcenrv Public Works & Municipal Congress & Ex- bition, Paris, Franc 
hibition, London. England. ad eS TOD sh ccscicciciimei International Automobile Exhibition, Frank- 
Be BO-BD circnceccunsciserscecees a — & Electronics Exhibition, furt am Main, Germany. 
ombay, India.  26- eee Eas . Joh . 
Bs, READ.» ..ccccesecoroscccneconne International Cyele & Motorcycle Show, Lon- Sone — South Africn, ees ae 
don, England. ' el A. te Swiss Industries Fair, Basel, Switzerland. 
NOV. 17-21°* c.neccccsoeseserees Posty ee we and Leather Fair, London, Apr. 16-May 18** ..... “Conquest of the Desert’? Exhibition, Jeru- 
ngland. — salem, Israel. 
NOV. 24-28  .......ccesccseesesees Brewer's Exhibition, London, England. Apr. 26-May 5** ............ Heavy Industries Fair, Hannover, Germany. 
Nov. * .-Women’s International Exposition of Arts & Apr. 27-May 8** .......... British Industries Fair,, London and Bir- 
Industry, New_ ¥ork, ¥, mingham, England. 
Dec. Twentieth National Power & Mechanical En- BaD RII ac dacttncrrsasmens International Petroleum Exposition & Con- 
’ gine ering Exposition, New York, N. Y. gress, Tulsa, Okla. 
Dec. Smithfield Show & Agricultural Machinery May 29-June 29** ........ Istanbul Exposition, Istanbul, Turke 
Exhibition, London, England. Oe e.g International Trade Fair, Toronto, Canada. 
Jan. Philippine International Fair, Manila, Phil- June 1-Aug. 31 ............ Central African Rhodes Centenary Exhibi- 
ippines. / tion, Bulawayo, Southern Rhodesia. 
Jan. ..Second Netherlands Packaging Show, Am- Tune 3-13%%  nccrescccssesesse Second British Plastics Exhibition & Conven- 
sterdam, Netherlands. tion, London, England. 
Jan. ee Motor Exhibition, Brussels, June 10-30** International Trade alr, Barcelona, Spain, 
“ . ” * + 
Feb. 22-26** ..................international Leathergoods Fair, Offenbach, ee mex: Seeman t work sn — 
Germany. : ‘ Aug. 20-Sept. 20** ........ International Trade Fair, Izmir, Turkey. 
Feb. 22-26** menu "Ngee Fair, Frankfurt am Main, * Exact dates not yet available. 
Feb. 28-Mar. 4** .......0.. Light Industries Fair, Hannover, Germany. 
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Lively Call for Machinery 
Marks Activity in Brazil 


As a result of Brazil’s active interest 
in improving its transportation facilities, 
demands for construction machinery 
have increased at an unprecedented 
rate since the beginning of 1951, states 
a despatch from U. S. Embassy, Rio 
de Janeiro, May 22, 1952. Prior to 1951, 
but after 1946 when the Federal High- 
way System was reorganized, there was 
either a lack of dollars available for 
purchases of construction machinery, or 
such machinery was in short supply in 
the United States. As a result, there 
has been an accumulation of require- 
ments for construction machinery, par- 
ticularly the heavier types of equip- 
ment. Congressional appropriation for 
the year 1952 total 2 billion Cruzeiros 
(U.S. $100 million) for port, highway, 
and railway rehabilitation. 


In addition to the needs of machinery 
for augmenting transportation facilities, 
increasing amounts of machinery .are 
required for clearing new land for agri- 
cultural expansion, preparation of 
ground, for hydroelectric and industrial 
cénstruction, and for land drainage in 
connection with the control of malaria 
and yellow fever. 

The United States is the dominant 
supplier of construction machinery al- 
though various European countries have, 
during the past 2 years, supplied in- 
creasing quantities. The increase in im- 
ports from sources other than the 
United States has been most noticeable 
in tractors, pumps, and cranes. The 
principal European suppliers are Eng- 
land, France, Germany, and Italy. 

The present trend in requests for 
import licenses. indicates that Brazil’s 
demand for imports of construction ma- 
chinery from the United States will 
continue upward. However, becatnse of 
the current shortage of dollar exchange, 
a number of these licenses probably will 
be denied and others will be held pend- 
ing improvement in the exchange situ- 
ation. It is questionable whether suffi- 
cient dollar exchange will be available 
for purchases of the total requirements 
from the United States. 

Until 3 years ago, practically all of 
Brazil’s needs for construction machin- 
ery were purchased through the Gov- 
ernment. Now an estimated 90 percent 
of the purchases is made directly by the 
contractors, and there has been a trend 
toward using heavier equipment. Heavy 
equipment does the job faster and lasts 
longer. These are two important factors 
in Brazil because of the roughness of 
the terrain and the limited construction 
season. , 

Production of construction machinery 
in Brazil is negligible and is limited to 
certain of the lighter types of equip- 
ment. The principal items produced are 


small and medium concrete mixers, a 
few tamping rollers and small road 
rollers (3 to 5 tons). A limited variety 
of equipment used in conjunction with 
imported machinery is also being pro- 
duced. Only concretg mixers are pro- 
duced in appreciable quantity and of 
satisfactory quality. The greater part 
of the concrete mixers produced domes- 
tically are made in the State of Sao 
Paulo. There is no production of power 
cranes and shovels, excavators, graders, 
scrapers, bulldozers, and tractors. 


Production of construction machinery 
in Brazil has been retarded by the lack 
of -adequate transportation facilities. 
Producers in Sao Paulo, the only pro- 
duction center of importance, find it 
extremely difficult to deliver machinery 
to consumers in outlying districts of 
this vast country. As a result, users of 
such machinery find it advantageous, in 
terms of time and price, to import the 
machinery through the port nearest the 
area where the machinery is required. 

It is expected that with improved 
transportation facilities, domestic pro- 
duction of machinery will increase, but 
for some time the variety of production 
will be limited. 


Automotive Products 
Austria’s Motor-Vehicle Output 





~ 


Austria’s 1952 program for the pro- 
duction_of commercial and agricultural 
vehicles shows considerable increases in 
production goals as compared with 1951, 
states the Austrian Information Bulle- 
tin of June 7. 

Tractor production in 1952 is sched- 
uled to reach about 9,000 units as com- 
pared with 6,800 units in 1951; truck 
output is expected to be 3,100 units, as 
compared with last year’s 2,800 units. 

Austria does not produce complete 
passenger cars, but assembles Fiat cars 
under license. It is planned to consider- 
ably increase this assembly—4,200 pas- 
senger cars are to be assembled in 1952 
as compared“With 2,800 units in 1951. 

The motorcycle production of ap- 
proximately 27,000 units per year will 
be maintained. 

About 50 percent of Austrian auto- 
motive production is being exported. 





Chemicals 
Australia’s Sulfuric-Acid Output _ 


Australia’s production of sulfuric acid 
totaled 155,280 long tons in the first 
quarter of 1951 but increased to 172,500 
tons in the second quarter. The 1950 
quarterly average was 151,800 tons. 


Bolivia’s Sulfur Operations 
The Mining Bank of Bolivia has an- 
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nounced that it will establish agencies 


in sulfur areas near the Chilean border 
to stimulate production of this material 
and control exports. It is reported that 
United States interests will enter into 
an agreement with the Mining Bank 
to engage in sulfur operations in these 
areas. 


Preferential Treatment, Brazil 


To permit stockpiling, fertilizers and 
materials for their manufacture, soda 
ash, caustic soda, sulfur, and insecti- 
cides and their raw materials were 
among the commodities which received 
preferential treatment in Brazil in ex- 
change quotas and import licenses. 
However, requests for licenses will be 
rigidly inspected in the future, the ex- 
port-import department of the Bank of 
Brazil announces. 


Ceylon’s Imports Increase 


Ceylon imported 3,347 hundredweight 
(1 hundredweight=112 pounds) of sul- 
furic acid, valued at 270,414 rupees 
(4.7725 rupees=US$1), in the period 
July-December 1951, compared with 690 
hundredweight (46,126 rupees) in the 
first half of 1951. The principal sup- 
pliers were the United Kingdom, France, 
Germany, and the Netherlands. The 
United States, which was not a source 
in the first half of the year, supplied 
458 hundredweight in the second half. 


Imports of sulfur also increased and 
amounted to 4,507 hundredweight, val- 
ued at 154,580 rupees. The United 
States was the principal source in the 
first half of 1951 but accounted for only 
80 hundredweight in the second half. 
The United Kingdom and Belgium were 
the leading suppliers in the latter pe- 
riod; neither of these countries was a 
source in the first half of 1951, 


Egypt Controlling Locusts 


Despite large swarms of locusts re- 
ported in neighboring Middle Eastern 
countries, Egypt has not been invaded. 
A few small flights reaching the Red 
Sea coast were exterminated. However, 
June was expected to be the critical 
period, when it was feared that large 
swarms which have attacked Jordan 
and Israel might enter the country. The 
Egyptian Government has cooperated 


with the Arab States in Joint control ° 


efforts. 
Plant Expansion Possible, Finland 


.The Finnish plastics industry includes 
70 firms, the combined output of which 
was valued at approximately 1,600,000 
Finnish marks (231 Finnish marks= 
US$1) in 1951, exclusive of sales taxes 
and the value of raw materials pro- 
duced. Possibilities for plant expansion 
and improved production methods are 
good, provided raw materials, machin- 
ery, and replacements can be freely 
imported. The shortage of foreign ex- 
change has been a principal factor re- 
stricting such imports. The industry 
was fairly well supplied with raw ma- 
terials in 1951, especially thermoplastic 
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compounds; phenolics and polyvinyl- 
chloride resins were short. Equipment 
includes 232 thermosetting presses and 


139 injection-molding presses, but much 
of it is obsolete. 


Fertilizer Sales Up, Germany 


Sales of fertilizers in Western Ger- 
many in March 1952 were higher than 
in February or in March 1951. Phos- 
phates dropped, lime (153,000 metric 
tons) established a new postwar record 
for a single month and brought the 
total for this product in the first 9 
months of the fertilizer year 1951-52 to 
more than the amount sold in the year 
1950-51. April sales of lime also were 
high. Higher consumption is partly at- 
tributed to the work of the extension 
services, 


Distribution of fertilizers in the pe- 
riod July 1951-March 1952 was as fol- 
lows, in metric tons, in terms of plant- 
food content (July 1950-March 1951 
figures in parentheses): Nitrogenous, 
315,600 (294,200); potassic, 347,500 
(318,800); phosphatic, 568,000 (504,- 
000); and lime, 645,400 (493,800). 


Sulfur Source, Costa Rica 


The only possible source of sulfur in 
Costa Rica is the Volcano Poas, states 
the Ministry of Agriculture and Indus- 
try. This deposit has not been proved 
and adequate transportation to the re- 
gion is not available. The Ministry dis- 
counts the occurrence of sulfur in 
Guanacaste Province, 


Sulfur Production, Cyrenaica 


Cyrenaica produced approximately 
200 metric tons of sulfur in 1951, ac- 
cording to official estimates. Deposits 
of phosphate rock and natural soda ash 
were not worked during the year, 


Indonesia’s Imports 


Indonesia imported 4,830 metric tons 
of coal-tar dyes, valued at 35,288,000 
rupiahs (11.40 rupiahs=US$1, official 
rate), in 1951, compared with 1,936 
tons (13,466,000 .rupiahs) in 1950. Im- 
ports of ready-mixed paints and colors 
increased to 3,208 tons, worth 9,162,000 
rupiahs, from 2,470 tons (4,531,000 ru- 
piahs) in 1950. Imports of fertilizers, 
however, declined to 57,595 tons, val- 
ued at 14,935,000 rupiahs, from 77,227 
tons (18,734,000 rupiahs) in 1950. 


Fertilizer Sales, Nigeria 


Fertilizer sales in Nigeria have been 
encouraging. Farmers had shown little 
interest in these materials, but 10,000 
pounds were sold in a 10-day period in 
April 1952. To stimulate the use of 
these products, the Production Board 
Sells them below cost, 


White-Arsenic Output, Portugal 


Mina do Pintor, the sole producer of 
White-arsenic in Portugal, had a favor- 
able year in 1951. Output increased to 
939,525 kilograms from 800,595 in 1950. 
Domestic sales doubled, to 71,360 kilo- 
grams from 34,670 in 1950, but exports 


declined from 864,670. kilograms from 
1,276,805. Stocks were reported at a 
minimum at the end of the year, and 
the total estimated 1952 production has 
been sold in advance. The United King- 
dom was the principal purchases in 
1950 and 1951; Australia was second. 


The company plans to construct a 
plant for calcining and refining arsenic, 
considerably increasing capacity. Equip- 
ment for the new plant will come prin- 
cipally from Western Germany; about 
20 percent is to be manufactured in 
Portugal from German designs. 


Splitting Wool Grease, S. A. 


A new method of splitting wool grease 
has been patented by the Council for 
Scientific and Industrial Research, 
South Africa. The process, which uti- 
lizes lime, is said to be cheaper and 
milder than the method formerly used. 
Licenses to use the process will be 
granted to commercial firms. 


Fertilizer Subsidy, Uruguay 


The Uruguayan Government has 
granted a 40-percent subsidy on fertili- 
zers in reducing prices to farmers. This 
action increased sales somewhat, but in 
1951 they were probably less than 20,000 
metric tons, because of the limited sup- 
plies and the farmers’ lack of knowl- 
edge concerning the need for these 
products; the volume represents only a 
fraction of the country’s requirements. 
The cost of the subsidy in 1951 (first 
year of operation) is estimated at 500,- 
year of operation) is estimated at 
500,000 to 1,000,000 pesos (1 peso= 
US$0.5263, controlled rate; US$0.4082, 
free rate). 


Foodstuffs 


Brazil’s Cacao Crop Down 


Brazil’s 1951-52 cacao crop is esti- 
mated at 1,760,000 to 1,765,000 bags of 
60 kliograms each compared with the 
1950-51 estimated crop, 2,271,141 bags. 

Exports of cacao from Brazil in the 
first 4 months of 1952 totaled 234,861 
bags compared with 527,966 bags in the 
1951 period. 


Stocks of cacao in Brazil, May 24, 


1952, were estimated at 30,000 bags; 
none were on hand May 8, 1951. 


Pepper Trade, British Malaya 

Imports of white pepper into British 
Malaya in 1951 totaled 1,627 long tons, 
as compared with 728 tons in 1950. The 
principal suppliers were Indonesia, Sar- 
awak, and Thailand. 

Exports of white pepper in 1951 to- 
taled 1,730 tons compared with 1,300 
tons in 1950. In 1951 the United King- 
dom took 518 tons, the Netherlands 241 
tons, Australia 189 tons, Germany 136 
tons, and the United States 89 tons. 

Black pepper imports into Malaya in 
1951 totaled 1,395 tons, compared with 
2,599 tons in 1950. 

In 1951, exports of black pepper 
amounted to 1,455 tons as against 2,344 
tons in 1950, a decline of 38 percent, at- 
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tributed to smaller demand from cer- 
tain countries. 


Cuba’s Sugar Crop May Top Others 


Cuba’s 1952 sugar crop may reach an 
all-time high, probably exceeding the 
6,701,000 short tons tentatively esti- 
mated by the Cuban Sugar Stabiliza- 
tion Institute. ~ 

On March 31, 1952, except for that 
portion of Cuban sugar set aside for 
consumption in the United States (2, 
424,571 short tons), the trade estimated 
that only about 1,419,777 short tons of 
the 1,800,000 long tons of the World 
Free Quota had been committed for 
export to countries other than the 
United States compared with about 
1,760,523 short tons sold by the end of 
March 1951. 


Grapefruit Prospects, Cuba 


Grapefruit growers on the Isle of 
Pines, Cuba, estimate that their exports 
to the United States during the coming 
export season will reach about 88,500 
standard grapefruit crates, compared 
with the 88,774 crates shipped during 
the 1951 season. 

Grapefruit are expected to be shipped 
from August 20 to about October 10. 

Rainfall in May increased the size of 
the early fruit, and although’ the setting 
of the fruit upon the trees will not be 
as heavy as in 1951 the growers explain 
that the fruit will tend to be of larger 
size and better quality. 


Rice Output and Exports, Ecuador 


Production of rice in Ecuador in 1952 
(excluding that escaping official con- 
trol) is forecast at 150,000,000 pounds. 

Ecuadoran rice entering normal com- 
mercial channels during 1951 is esti- 
mated at 135,000,000 pounds of milled 
equivalent, from about 122,000 harvest- 
ed acres, about the same as production 
in 1950 or only 54 percent of the peak 
in 1947. This 1951 estimate does not 
include about 15,000,000 pounds pro- 
cessed by hand mills usually escaping of- 
ficial control or consumed in rice-grow- 
ing areas. 

Exports of rice from Ecuador in 1951 
amounted to 5,022 metric tons, valued 
at about $814,000, the smallest quantity 
exported in any year since 1938 and 
only 8 percent of exports in the preced- 
ing year About 419 metric tons were 
exported in the first quarter of 1952. 

Stocks of uncommitted rice at mills in 
Ecuador on April 15, 1952 (before har- 
vesting of the 1952 crop began), totaled 
about 29,600,000 popnds. Of this quan- 
tity, some 7,200,000 pounds were ex- 
pected to be for consumption through 
May 15 when 1952 rice was to enter 
marketing channels in commercial 
quantities. The carry-over into the new 
crop therefore would amount to 22,300,- 
000 pounds, excluding undetermined but 
currently small quantities escaping of- 
ficial control. 


Sugar Imports—Greece 
Greece imports all of its sugar re- 
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quirements. Sugar was one of the first 
foods put into the revised rationing and 
price control program in September 
1951. This community has been under 
some form of rationing almost contin- 
uously since the occupation. 

Imports of sugar into Greece in 1951 
totaled 98,239 metric tons, of which 
48,354 tons were supplied by Cuba and 
41,799 tons by the United States. 

Stocks of sugar in Greece on January 
1, 1952, totaled 27,180 tons, about three 
times the monthly requirements of the 
country. 

Rice, India’s Largest Crop 


The area planted to rice in India in 
1951-52 is estimated at 74,125,000 acres, 
about twice the area of any other crop 
grown in India. The production of 
about 20,500,000 to 21,000,000 long tons 
is only slightly smaller than the total 
production of all other food grains and 
pulses. 

Rice is the most important single ar- 
ticle of food in India, and in 1951 do- 
mestic production was. supplemented by 
755,075 tons imported. The low yields 
of rice will have to be increased to sub- 
stantially improve the country’s supply 
position, which can be accomplished by 
widely applying the results of research 
at the farm level. 

Rice is rationed in all the large urban 
centers and in certain other areas and 
is distributed at fixed prices. 


Almond Market Dull, France 


French almond dealers state that 
they have not had such a dull season in 
30 years. Normally, the market in May 
and June is active. 

Shelled sweet-almond production in 
France in 1952 will amount to 700 to 
800 metric tons, or 200 to 300 tons 
above the 1951 output of 500 tons but 
only about two-thirds of normal pro- 
duction—1,000 tons. 

Exports of almonds from France con- 
tinues to be small; Finland took practi- 
cally the entire 117 tons shipped during 
the first 4 months of 1952. Of a total 
of 69 tons exported in April, 64 tons 
went to Finland. Dry almonds shipped 
to the United States in the first 4 
months of 1952 were limited to 2.5 
metric tons in January. 

Spanish Almond Crop Large 

A large almond harvest of 29,550 me- 
tric tons, shelled basis, is forecast for 
Spain in 1952, as compared with 26,500 
tons in 1951. 

Exports of almonds from Spain in 
the first half of the 1951-52 crop year 
(August 1, 1951-July 31, 1952). 
amounted to 9,285 metric tons. For- 
eign markets were extended over pre- 
vious years to about 25 countries. The 
United Kingdom was the leading buyer, 
taking 3,891 tons, of shelled almonds. 


Current stocks of almonds in Spain 
are estimated at 9,500 tons, a substan- 
tial portion of which may be carried 
over into the 1952-53 crop year. Prices 
for exports to the United States were 
recently revised upward, 





Italy's Cement 
Industry Active 


The production of cement in 
Italy has increased each year 
since World War II as the indus- 
try has recoveded from wartime 
plant destruction. Production in 
1951 amounted to 5,859,038 metric 
tons, which was 39 percent higher 
than 1938 and 11 percent higher 
than 1950. Two firms account for 
70 percent of the production of 
cement in Italy. Domestic prices 
are fixed by the Italian Govern- 
ment. Imports of foreign cement 
have been relatively small, 
amounting to only about one-tenth 
of 1 percent of domestic produc- 
tion. Italy’s principal supplier is 
France, and small amounts are 
obtained from Yugoslavia and the 
United States. Italian exports of 
cement in 1951 amounted to 221,- 
907 metric tons, of which 63 per- 
cent was shipped to Turkey, Isra- 
el, San Salvador, and Australia. 
In the first quarter of 1952 ex- 
ports totaled 54,468 metric tons. 











tons 


Naval Stores, Gums, Waxes 
and Resins 
Demand High for Pine Oil, Canada 


Pine oil is the only naval-stores prod- 
uct for which demand continues high in 
Canada. Trade sources in the Toronto 
area report sales of this material run- 
ning well ahead of 1951 figures. 


Output May Decline, Portugal 


Although production of naval stores 
in Portugal in January and February 
1952 was running at a rate slightly 
higher than in 1951, it is too early to 
estimate accurately the year’s output, 
according to the trade. Furthermore, 
production in the first quarter of 1952 
was from raw materials obtained dur- 
ing the 1951 season. 


If certain factors become fully opera- 
tive, the trade states that production 
in 1952 may be as much as 40 percent 
smaller than the 1951 figure. 


These factors are smaller demand 
from abroad, lower output of crude 
gum, and greater use of the French 
method of cutting, which probably will 
reduce the volume of gum collected. 


Spain’s Rosin Exports 


The United Kingdom and Germany 
continued in 1950 and 1951 to be the 
principal destinations for exports of 
Spanish rosin. However, other European 
countries also were major outlets. Ex- 
ports decreased to 10,985 metric tons, 
valued at 5,950,975 gold pesetas (1 gold 
peseta = US$0.327), in 1951 from 13,820 
(7,327,620 pesetas) in 1950. Ex- 
ports of rosin averaged approximately 
19,000 tons annually in the 3-year pe- 
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riod 1933-35 (before the civil war), 
when the United Kingdom and Germany 
took approximately two-thirds; the 
average dropped to 11,600 tons in the 
period 1946-51, 


Ireland Imports Rosin from U.S, 


The United States supplied 19,388 
hundredweight (1 hundredweight = 112 
pounds) of Ireland’s total imports of 
26,380 hundredweight of rosin in 1951. 
Values were £81,623 and £105,935, re- 
spectively. The United States also was 
the source for 181,746 imperial gallons 
of turpentine out of total imports of 
182,644 gallons; values were £77,495 
and £78,010, respectively. 


Dollars for Imports, Germany 


German exporters receive credit to 
the extent of 40 percent of the dollars 
earned by their export sales, which they 
may spend to purchase certain com- 
modities, 
the United States. Exporters also may 
transfer their right to make dollar pur- 
chases, now selling above their nominal 
value. The importer of naval stores can 
thus obtain dollar exchange, but when 
shipping costs and the premium for dol- 
lars are added to the original price of 
the United States product the competing 
Greek industry may have an advantage. 
However, the reputation of United 
States naval stores is high on the Ger- 
man market. 


Paints and Pigments 


Terra-Umber Output, Cyprus 

A sharp increase in ocean freight 
rates caused a cut-back in production of 
terra umber”in Cyprus in 1951, The 
principal group of producers mined 15,- 
225 long tons; the corporation’s grind- 
ing mill produced 165 tons of crude 
umber, all of which was exported, and 
1,215 tons of powdered umber (948 tons 
exported). Other firms also exported 
umber, mostly in crude form, 


Petroleum and Products 


Petroleum Production, Austria 


Petroleum production in the fields in 
Lower Austria, which are at present 
under Soviet administration as “Ger- 
man assets,” is estimated at 3,000,000 
metric tons in 1952, states the Austrian 
Information Bulletin of June 7, 1952, 


The daily production in the petroleum 
fields of Matzen, Zistersdorf, and 
Aderklaa, which are the largest fields 
in Lower Austria, is 8,500 metric tons, 
or about 50 percent more than the 
corresponding average for 1951. Al- 
though the output for 1950 was esti- 
mated at only 1,200,000 metric tons, it 
is believed to have risen in 1951 to 
about 2,200,000. 


Approximately 60 percent of the to- 
tal output of the Lower Austrian pe- 
troleum fields is sent to Eastern Eu- 
rope. Austria buys the remainder of the 
output at prices stipulated by the 
Soviet occupation authorities, 





including naval stores, from ° 
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Pulp and Paper 
Forest Resources, Australia 


The forests of Australia for the most 
part consist of relatively coarse ever- 
green hardwoods. The characteristic 
genus is Eucalyptus which consists of 
500 to 600 species, but only 80 or 90 
are used for sawmill purposes and not 


more than 30 or 40 are widely exploited. 

In recent years, certain of the 
eucalypts have been extensively pulped 
for paper making and, to a less degree, 
for the manufacture of hardboard. 


The only known reafforestation pro- 
gram being carried out extensively is 
that of the Australian Paper Manufac- 
turers Ltd. In its 1950-51 report, the 
firm stated that it it planting pine 
trees ‘on a scale which must be con- 
sidered big by any world standard.” 
The company is using mechanical tree- 
planting machines, the fleet in opera- 
tion being capable of planting 50,000 
trees a day. During 1950-51, some 2,000 
acres have been planted in Gippsland, 
Victoria, with an estimated 2,000,000 
trees for the year. In subsequent years, 
3,000 acres will be planted annually. 


The company’s subsidiary, A. P. M. 
Forests Pty. Ltd., is to plant and ac- 
quire encalypt forests for pulpwood 
production, 

The Association Pulp and Paper Man- 
ufacturers Ltd., affiliated with the fore- 
going company, operates a company 
forest in Tasmania for pulpwood, 


Production and Exports, Norway 


The pulp and paper industry in Nor- 
way continued to experience difficulty 
in maintaining full produetion during 
May, and several.mills announced plans 
for temporary shut-downs or exten- 
sions of the usual summer-vacation 
period. Preliminary April statistics 
show a drop in export value of pulp 
and paper of 48,000,000 crowns ($6,700,- 
000) from the March total of 148,500,000 
crowns ($20,800,000). The volume was 
down by about 20 percent. 

The industry intensifiéd its campaign 
to have export taxes abolished on pulp 
and paper products. A suit was filed 
against the Government by the Wood 
Processors Council, representing all 
branches of the pulp and paper indus- 
try, on the grounds that export taxes 
are unconstitutional, being levied by 
the Price Directorate of the Ministry 
of Finance rather than by the Storting. 


Radio and Television 


Italian Radio Industry 


Radio Audizione Italiana (RAI—the 
Italian government-owned and_ con- 
trolled broadcasting network) reported 
that.on March 30, 1952, the total regis- 
tered and licensed sets were 3,900,000. 


- An additional 10 percent were esti- 


mated in use but unregistered. An an- 
nual 2,500 lire license fee is assessed on 


sets, this despite the fact that commer- 
cial programs and advertising are 
broadcast. 


Actually engaged in manufacturing 
of radio receivers are 80 firms, although 
700 licenses have been issued for the 
construction of radio.apparatus. Of the 
80 firms, 20 of them account for over 
90 percent of Italian receivers and are 
the only ones operating on an “indus- 
trial’ scale. 

Italian estimated production of radio 
receivers declined from 650,000 in 1950 
to 550,000 in 1951. In May of this year, 
about 50 percent of Italian production 
was devoted to the ANIE series, (See 
Foreign Commerce Weekly, Dec. 24, 
1951), which largely meets the Italian 
preference for small or medium-sized 
cabinets, 5 or 6 tubes, several wave 
bands, and a retail price not to exceed 
29,000 lire, or about $46 (625 lire= 
US $1). 

The Italian public is notably indif- 
ferent to FM broadcasting and only a 
few thousand _sets including the FM 
feature have been sold. 


Exports of radio receivers in 1951 
totaled a value of 195,133,000 lire, an 
almost 300 percent increase over the 
1950 exports of 65,139,000 lire. Principal 
destinations were Turkey, Israel, and 
Egypt. 

Exports of loudspeakers dropped from 
54,568,000 lire in 1950 to only 8,978,000 
lire in 1951, but exports of tubes in- 
creased more than 300 percent from 
51,440,000 lire in 1950 to 177,279,000 
lire in 1951. Exports of parts and ac- 
cessories increased only slightly in 1951. 

Annual production of radio tubes 
during both 1950 and 1951 was esti- 
mated at 5,500,000 with a total value of 
about 3,000,000,000 lire. Consumption, 
however, declined and stocks in ware- 
houses were about 2,000,000 units at the 
end of May 1952. Loudspeaker produc- 
tion in 1951 was approximately 700,000 
units. Radio parts production reported- 
ly increased in 1951, although no statis- 
tics are available. 


Retail prices in 1951 averaged about 
10 percent lower than in 1950 for radio 
receivers, tubes parts, and loudspeakers. 

Imports of radio receivers, loud- 
speakers, parts and accessories declined 
in 1951 from 1950. The United States, 
most heavily involved in the parts and 
accessories .category, suffered a loss of 
exports to Italy from 196,259,000 lire in 
1950 to only 33,133,000 lire in 1951. 
Italian radio tube importation, how- 
ever, more than doubled to a total value 
of 518,112,000 lire in 1951 from 231,- 
313,000 lire in 1950. In 1951 the United 
States was the principal source, sup- 
plying goods worth 178,340,000 lire, 
followed closely by the Netherlands with 
goods worth 169,881,000 lire. 

Despite relatively high duties and de- 
clining prices, a segment of importers 
believes that United States radio and 
parts could easily compete both in price 
and quality with domestic output if 
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import licenses were not generally re- 
fused in line with the Italian govern-. 


ment’s current dollar conservation pro- 
gram. 


The radio industry takes rather a 
gloomy view of deyglopments in 1952, 
In the first 4 months of 1952 sales con- 
tinued to drop, decreased purchasing 
power beinggoffered as the principal 
reason. A secondary cause is the con- 
siderable publicity given to television, 
as a result of which a number of poten- 
tial radio buyers are putting off pur- 
chases in favor of a TV receiver. 


Television in Italy 


At the opening of the Milan Fair, on 
April 12, 1952, the second television sta- 
tion began operations. The first experi- — 
mental telecasting station was estab- 
lished at Turin (625 lines, 25 frames) 
at the close of 1950. 


About 30 Italian firms, including 
practically all of the principal manu- 
facturers of radio sets, have announced 
their intention of making TV sets. As 
a result of the Milan Fair, applications 
were made to purchase 10,000 receivers, 
delivery of which is not expected before 
winter of 1952. TV production is en- 
visaged variously from 10,000 to 20,000 
in 1952, about 40,000 in 1953 and 50,000 
in 1954. An estimated cost at first of 
250,000 to 300,000 lire is expected for 
locally manufactured 17-inch picture 
tube sets and mass production: may 
eventualy reduce these prices by 100,000 
lire. However, the industry admits that 
for sometime prices will be higher than 
those quoted in other countries. TV 
manufacturers are currently forced to 
purchase all video tubes (principally 
from the United States) as well as cer- 
tain other television tubes and parts 
not manufactured in Italy. A further 
disadvantage is the small number of 
trained or experienced: technicians in 
this ‘new field—TV repair and service- 
men are practically nonexistent, 


Nevertheless interest in television is 
high—groups gather regularly to ad- 
mire nonoperating sets, and audiences 
assémble when a set is shown in actual 
operation. As yet, not more than 3,000 
television receivers are in use in Italy, 
1,500 of these in Turin and vicinity, the 
remainder in Milan and other parts of 
Lombardy and Piedmont. 


Rubber and Products 


_ Brazil’s Rubber Production Up 


Output of natural rubber in Brazil 
in the first 4 months of 1952 was 14,489 
tons, as against 12,410 tons in the like 
period of 1951. (These figures represent 
gross weight, no allowance being made 
for moisture content.) 

Production of washed and dried rub- 
ber in plants under contract to the 
Amazon Credit Bank amounted to 
10,455 tons in the period January-April 
1952, down slightly from the 10,894 
tons produced in January-April 1951. 





NEWS BY COMMODITIES 


Textiles 
' ‘Belgian Flax and Jute Situation 


Belgian flax-straw production § in 
1951 was the seco largest since be- 
fore World War II, amounting to 203,- 
400 metric tons. Flax imports, mostly 
from France and the Netherlands, to- 
taled 145,000 tons, compared with 123,- 
600 tons in 1950. These increases are 
attributed to the greater demand for 
textiles, with accompanying higher 
prices. However, net exports of scutched 
flax of 47,300 tons were only 300 tons 
larger than in 1950. Of these exports, 
20,100 tons went to the United King- 
dom, 8,100 to France, and only 2,110 
to the United States. 


Flax-yarn production increased from 
9,490 metric tons in 1950 to 12,237 in 
1951. The increase in linen production 
was not so great—8,121 tons in 1951 as 
against 7,748 in 1950. Exports of flax 
yarns were 5,600 tons in 1951, somewhat 
larger than the 4,620 tons exported in 
1950. Linen-fabric exports, 4,140 tons, 
were practically the same as in 1950. 


Production of jute yarn and fabric 
was much larger in 1951 than in 1950. 
Yarn production amounted to 67,237 
metric tons in 1951 and showed an in- 
crease of 30 percent over the preceding 
year; the production of jute fabric ‘to- 
taled 45,881 tons in 1951, an increase 
of 18 percent over 1950. 


Imports of raw jute in 1951 showed 
a substantial increase and _ reached 
72,491 metric tons, compared with 47,- 
430 tons in 1950. Almost 75 percent of 
the total imports came from Pakistan 
and the remainder from India. Exports 
of jute products were also larger in 
1951 than in 1950, both for jute yarn 
which totaled 10,409 tons and for jute 
fabric which totaled 27,018 tons. Jute 
yarn was mainly exported to the 
Netherlands, and jute fabric chiefly to 
the Union of South Africa, the United 
Kingdom, the United States, and Uru- 
guay. Stocks of jute yarn were high 
at. the end of 1951, totaling 5,336 tons 
" on December 31. They were larger still 
during the first months of 1952. 





Egyptian Cotton Market Slow 


The Egyptian Government has not yet 
been able to solve the problem of stimu- 
lating the movement of Egyptian cotton 
into world markets. As a result of this 
situation, purchasing power in most 
sections of the country is short, and 
the drain on current-account sterling 
continues. 

Government measures were taken to 
unfreeze the cotton market. The Gov- 
ernment announced on March 17 
that it would accept delivery of cotton 
at 120 tallaris for July long-staple con- 
tracts and 72 for August medium staple; 
export duties on cotton shipments were 
to be suspended on May 19 through 
August 31 and export taxes on cotton 
shipments were to be reduced after 
August 31, 








NOTES ON INSURANCE IN ICELAND 


(Prepared by Insurance Staff, Office of International Trade) 


No laws or regulations in Iceland are specifically applicable to the insur- 
ance industry. In general, insurance companies are subject to legislation 


governing all types of corporations, but such legislation contains no special . 


provisions affecting insurance companies. Foreign insurers wishing to operate 
in Iceland are required to register and become licensed and appoint a general 
agent with full powers to represent the company in Iceland. Foreign firms are 
required to maintain assets in Iceland to the minimum value of 10,000 crowns 
(1 crown =$0.0614), either in cash or property, as security against obligations 
incurred in Iceland. There appear to be no requirements as to qualifying 
deposits, minimum capital, reserves, or investments. Automobile third-party 
liability insurance is compulsory and must be carried with a registered 
insurance company. 


There are reportedly 10 locally owned insurance companies and 1 profes- 
sional reinsurance company. Of the 10 direct-writing companies, 3 write all 
of the commonly written branches of life and nonlife insurance and 4 write 
only nonlife. One company, Government-established, handles all fire insurance 
on buildings outside the city of Reykjavik, which are reportedly required by 
law to be insured with it. A second Government-established company operates 
through a federation of small mutual companies throughout the country set 
up to handle compulsory all-risk insurance on fishing craft up to 100 gross 
registered tons; there is also a mutual insurance company set up by the 
Union of Icelandic Steam Trawler Owners, handling all-risk insurance on 
trawlers. The one professional reinsurance company was set up in 1939 by the 
Government and the leading Icelandic insurance companies, the purpose evi- 
dently being to provide alternative reinsurance facilities and to insure Ice- 
landic ship crews. Ownership is held 45 percent by the Icelandic Government, 
45 percent by shipowners and others, and 10 percent by three local insurance 
companies. Besides its reinsurance operations, the company still insures crews 
on larger merchant and fishing vessels, which is being its only direct-writing 
activity, and since 1949 has maintained an agency in London. Eleven foreign 
insurers are represented in Iceland—4 British, 3 Danish, 2 Norwegian, and 
1 each Swedish and Dutch. 


Consolidated over-all insurance statistics and results of company opera- 
tions in Iceland in the various branches of insurance are not available. The 
following data have been compiled from 1949 and 1950 annual accounts of the 
three largest Icelandic insurers; no information is available regarding the 
other Icelandic insurers or foreign insurers. Assets of the three largest Ice- 
landic insurers totaled 58 million crowns at the end of 1950, as compared 
with 43.5 million in 1949. Total premiums reported were 33 million crowns in 
1950 and 26 million in 1949; 1950 premiums, expressed in millions of crowns, 
were as follows (1949 in parentheses): Life insurance, 2.7 (1.7); fire, 9.6 (7.8; 
marine, 15.3 (10.5); and automobile, 5.4 (6.0). Total losses reported were 19 
million crowns in 1950 and 19.3 million crowns in 1949; 1950 losses, expressed 
in millions of crowns, were as follows (1949 in parentheses): Life insurance, 
0.5 (0.4); fire, 6.6 (9.0); marine, 7.7 (5.8); and automobile 4.2 (4.1), 


Iceland’s social-insurance system provides for compulsory accident (occu- 
pational and non-occupational) insurance, health insurance, old-age and dis- 
ability insurance, family allowances, and allowances for maternity and for 
children. Under the Social Security Act of 1946, the administration of these 
different branches, except for health insurance, was combined and centralized 
in the hands of one organization, the Social Security Institution (Tryggin- 
gastofnun rikisins). The Institution is run by a Director who is appointed b; 
the Minister of Social Affairs and operates under supervision of the Ministry. 
Health insurance was made compulsory under a 1951 law for all persons be- 
tween the ages of 16 and’67, and such persons are required to insure them- 
selves with the local sick benefit society of their community. According to one 
estimate, the cost of the social-security program is about 9 percent of national 
revenue. . 

Total income of the Social Security Institution and of the various sick 
benefit societies was estimated at 100 million crowns in 1951, as compared 
with 84 million in 1950. Principal sources of income of the Social Security In- 
stitution were premiums paid by insureds and contributions paid by the Na- 
tional Government, followed by contributions by local Governments and em- 
ployers of insured persons. Income of sick benefit societies was received 60 
percent through premiums paid by insureds and 40 percent through govern- 
mental contributions. Principal sociai-security expenditures were for pensions; 
in 1951, 8,100 persons received old-age pensions totaling 34 million crowns and 
2,800 persons received disability pensions totaling 10.5 million, 
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EXPORT SUPPLY DEVELOPMENTS 





Ultimate Consignee 
Provision Clarified 


Since the very beginning of the 
export control program, the Office 
of International Trade has tried to 
keep the trade informed on the 
“whys” and “wherefores” of regu- 
lations affecting export transac- 
tions. In the past, this has taken 
the form of press releases and an- 
swers to individual questions. The 
institution of a column on “Export 
Supply Operations” in Foreign 
Commerce Weekly is a further 
means of circulating the story be- 
hind a given action as widely and 
as fully as possible. 


Inquiries about the revision of the 
ultimate consignee and/or purchaser 
statement provision, effective July 1, 
indicate that clarification may be de- 
sirable. 


The revision does not alter the long- 
standing requirement that export 
license applicants must give the ulti- 
mate destination and end-use of the 
commodities to be exported. Initially, 
this information was included only on 
the application itself. Later, on March 
1, 1951, a more positive method of 
presentation was instituted. This pro- 
vided for the submission of a statement 
from the ultimate consignee, to be at- 
tached to each license application, to- 


* gether with a separate statement from 


the purchaser if he was different from 
the ultimate consignee. 

Under the March 1, 1951, provision, 
the statement could be in the form of 
a letter, cable, or wire, so long as it 
contained the necessary information. 
This included: The ultimate destination 
of the goods covered in the license ap- 
plication; the specific use to which they 
were to be put; if intended for resale, 
the country or countries to which they 
would be resold; and assurance that any 
changes in the original facts would be 
presented in a supplemental statement. 

The same provision set up an alterna- 
tive procedure for the submission of a 
Single statement to cover a number of 
applications in cases where an exporter 


* had a continuing, regular relationship 


with an ultimate consignee. It is with 
this alternative or multiple transaction 
procedure that the July 1, 1952, re- 
vision is concerned. To standardize the 
submission of the end-use statement, 
two forms have been developed, based 
upon suggestions from the Export Ad- 
visory Committee. 

Form IT-842 may be used for state- 
ments on individual transactions. Indi- 
vidual statements by letter, wire, or 
cable still are acceptable. 

Form IT-843 must be used if an ex- 
porter elects the multiple transaction 
procedure. Use of the multiple trans- 
action procedure is not mandatory. 
However, if an exporter has a continu- 
ing, regular relationship with an ulti- 





mate consignee and chooses to file one 
statement covering recurring orders 
rather than an individual statement 
with each order, he must submit the 
multiple statement on IT-843. It must 
not be submitted on any other form or 
in any other manner. 

* Primarily “information seeking” in 
nature, the ultimate consignee state- 
ment requirement is designed to regu- 
larize, insofar as possible, the submis- 
sion of data on the ultimate destina- 
tion and end-use of exports. It is by 
no means intended to reflect against the 
integrity of any exporter or importer. 
Rather, as one facet of our Govern- 
ment’s over-all security program, it is 


- intended to emphasize the national de- 


fense aspects of export transactions. As 
a matter of fact, the ultimate con- 
signee statement helps to protect the 
exporter by putting his consignee spe- 
cifically on record concerning the in- 
tended use of the items being exported. 


New System for Austrian Cases 


The method of considering applica- 
tions for licenses to export to Austria 
has been revamped to permit prompter 
action. 

For security reasons, Austrian cases 
in the past have been. reviewed extrem- 
ely closely. In general, they have re- 
quired clearance through an _ interde- 
partmental committee, which frequently 
found it necessary to request additional 
information through Government chan- 
nels abroad before a final decision could 
be reached. In many instances this 
proved to be a long drawn-out process, 
with a serious impact on normal U. S.- 
Austrian export-import trade. Exporters 
hesitated to commit themselves to a 
contract which they might not be able 
to consummate within a definite time. 

The new requirement, effective Au- 
gust 4, 1952, that applications for li- 
censes to export to Austria must in- 
clude the Austrian import identification 
number is felt to be a solution to the 
problem. Issuance of an import certifi- 
cate by Austrian authorities will pro- 
vide OIT with the knowledge that the 
commodities involved have been ap- 
proved for admission into Austria for 
use within that country. Further, OIT 
will receive additional substantiating in- 
formation concerning the transaction at 
approximately the same time as’ the 
license is filed’ with OIT. 

It is OIT’s strong belief that, except 
in unusual circumstances, the time in- 
volved in considering Austrian cases 
can be greatly reduced once the new 
procedure is operating. 


Applications Handled Promptly 


A recent survey of some 10,700 ex- 
port license applications reveals that 
more than 71 percent were processed 
within 2 weeks after receipt by OIT. 
Only 14 percent required up to 4 weeks, 
and 15 percent took more than 4 weeks. 

While this substantiates OIT’s claims 
that most cases are processed immedi- 
ately upon receipt, continued effort is 
being exerted to reduce the number re- 
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Trade-Marks 


Possible .Trade-Mark 
Infringements, Munich 


Notice of applications to register the 
following trade-marks appeared in the, 
May 15, 1952, issue of the Warenzeichen- 
blatt, official publication of the German 
Patent Office. Those listed below are 
suspected of infringing on identical or 
similar U. S. trade-marks. Opposition 
should be, filed within 3 months of the 
date of the above publication. 


The trade-mark, applicant, and class 
of goods are as follows: 


KO—Testa Internationale Gesellschaft 
fuer Schaedlingsbekaempfung m.b.H., 
Hamburg 1, Messberghof—2/125 Insec- 
ticides and weed killers; disinfectants. 


VP—Vereingte Papierwerke Schicke- 
danz & Co., Nuernberg, Siegfriedstr. 
9-17—2/136 Chemical products for me- 
dicinal and hygienic purposes; pharma- 
ceutical drugs; table cloths; bed sheets; 
corsets; bandages; paper boards; card- 
board; napkins; perfumery; cosmetics, 

Cascade—Deutsche Babcock & Wil- 
cox-Dampfkessel-Werke AG, Oberhau- 
sen (Rhid.)—4/5 Pulverized coal equip- 
ment; boilers and boiler parts; tubes; 
burners; blowers. 

Union—Union Sils van de Loo & Co., 
Froendenberg/Ruhr, Wilh. - Feuerhake- 
Str.7._4/35 Lanterns; headlights; tail 
lights; automobile, motorcycle, and bi- 
cycle reflectors; storage batteries; di- 
rection indicators; electric windshield 
wipers. 

Pentagon — Joh. A. Benckiser G.m. 
b.H. Chemische Fabrik, Ludwigshafen/ 
Rhein, Frankenthalerstr. 3.—6/15 Chem- 
ical products for industrial, scientific 
and photographic purposes; fire extin- 
guishing preparations; hardeners and 
solders; material for making dental im- 
pressions, for filling teeth, etc.; minerals. 

Crown—Koll & Cie. G.m.b.H., Rem- 
scheid-Hasten, Hohenbirker Str. 7-10.— 
9b/2 Cutlery; woodworking and metal 
working tools. 

Komet—Wilhelm Jak. Mueller, Statt- 
gart-S., Gerber Str. 9—10/18 Bicycles; 
motor bicycles; motorcycles; motor 
scooters; children’s vehicles i.e. bicycles, 
velocipedes and scooters. 

Simplex — Gebr. Heitmann, Warburg 
(Westf.), Klockenstr. 8.—11/1 Dyes; 
paints; metal leafs and foils; varnishes; 
lacquers; corrosives; resins; adhesives; 
leather polishes and preservatives; 
dressing and tanning material; waxes; 
candles; wicks; perfumery; cosmetics; 
essential oils; soaps; washing and 
bleaching preparations; starches; blu- 
ing; spot removers; rust preventives; 


cleaners and- polishes (except for 
leather). 








quiring more than 2 to 4 weeks. Under- 
standably, however, applications cover- 
ing commodities under export quotas, 
as well as those covering strategic items 
destined to sensitive areas and requir- 
ing transaction checks, may take a 
longer-than-usual processing time. 
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World Trade Leads 


(Continued from Page 29) 
Pisa, wishes to obtain agency for medi- 
cinal products and specialties. 

Union of South Africa—High Bree 

cy Co. (Pty.) Ltd. (retailer, 
wholesaler, manufacturer of pharma- 
ceuticals, cosmetics, and toilet prepara- 
tions), 45 Bree Street, Newtown, Johan- 
nesburg, wishes to obtain agency for 
pharmaceuticals. 

Fats and Oils—Austria—A. Gruen- 
hut, Handelsagentur (sales agent), 3 
Schrottgasse, Vienna III, wishes to ob- 
tain agency for industrial fats. 

Hardware — Italy — Guido Balistreri 
(manufacturer), 9 viale Manfredo Fan- 
ti, Florence, wishes to obtain agency 
for Yale-type locks. 

Metals and Metal Products—aAustria 
—A. Gruenhut, Handelsagentur (sales 
agent), 3 Schrottgasse, Vienna III, 
wishes to obtain agency for metals and 
metalware, semi-finished and finished 
metal products, and alloys. 

Office Machines—Canada — Comput- 
ing Devices of Canada Ltd: (manufac- 
turer of electronic and electro-mechani- 
cal servo mechanisms, engineering 
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consultants, commission merchant han- 
dling digital analog electronic comput- 
ers, sales agent selling’ electronic 
communicating equipment), 338 Queen 
Street, Ottawa, Ontario, wishes to 
obtain agency on an exclusive basis for 
computing equipment, component parts, 
and other allied machines. Firm offers 
the full facilities of its sales organization 
for the marketing of these products in 
Canada, and guarantees excellent 
coverage. 

Toilet Goods—Union of South Africa 
—High Bree Pharmacy Co. (Pty.) Ltd. 
(retailer, wholesaler, manufacturer of 
pharmaceuticals, cosmetics, and toilet 
preparations), 45 Bree Street, New- 
town, Johannesburg, wishes to obtain 
agency for cosmetics and toilet 
preparations. 


Economic Conditions Abroad 
(Continued from Page 19) 


Western Europe 


The Schuman Plan—a treaty estab- 
lishing a European Coal and Steel Au- 
thority—was recently ratified by the 
Parliaments of Belgium and Italy. Par- 
liamentary action by the six member 
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nations—France, Western Germany, 
Italy, Belgium, Luxembourg, and the 
»Netherlands—has been completed and 
they can proceed now with the estab- 
lishment. of the institutions provided 
for in that Plan. 

When these institutions are set up, 
a vital segment of the European in- 
dustrial system will be integrated, mak- 
ing is possible for the countries involved 
to cooperate more closely in many fields 
of economic activity. 


Yugoslavia 


During the first half of June the 
Yugoslav Government abolished the 
compulsory delivery of cereals at prices 
determined by the state, re-introduced a 
free market for this type of agricul- 
tural production, lifted some of the 
controls on industrial raw materials 
and semi-manufactured goods, and an- 
nounced the freeing of foreign exchange 
rates as of July 1. According to press 
reports, these reforms are viewed by 
Yugoslav leaders as steps toward crea- 
tion of a _ socialist economic system 
based on active participation and con- 
trol by the workers, 
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